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Economics and Economic Policy in the
Fourth Quarter of 1928.

(Concluded down to 15th January, 1929.)

By E. Varga.

L Problems of the New Roumania.

The great peasant demonsiration in the summer, the over-
frow of the Bratianu Government, and its substiwtion by a
(overnment ¢f the Peasont Party have widin the last few
months placed Roumania in the forclront of public interest in
Lurope. From the standpoint of forcigian politics, it is likewise
of extraordinary significance for the international proletariat,
45 being one of those countries which would be called upon
o plav a very prominent part in the assault of the capialist
cuntries on the Soviet Union, che organisational preparabion
of which is being made more and mcre openly. This fact
mikes the position of the country in quesiion a maiter worthy
o more detailed consideration. all the more so as a study
sereof leads us to some problems of particular theoretical
‘nierest.

These problems are as follows:

1. Is it possible for the bourgenisie of a canritalisiically
morly developed couniry in the epoch of declining capitalism,
‘o develop the productive forces of the countr: withont outside
ud (“by ourselves”, as Bratianu's programme proclaimed) and
0 assume an attilude of independence in relation to loreign
imancial capital?

2. Is a bourgeois agrarian rciorm calculated anl able to
“lve the agrarian problem in such a sense that the immediate
producers can attain a secured evisience and enbanced pro-
sperity by the development of the productive forces of agri-
culture?

3. What are the peculiar characieristics of Roumanian ca-
ritalism?
Roumania, a Poor Agrarian Country.

Though the economy of Roumama was enhanced by the
wnexation of the economicallv more develoved regions for-
merly belonging to Hungary!) and though the Roumanian bour-

') According to the last census, the number of inhabitants
‘Per h. p. was as follows:

— Old Roumania . . . 42
' Transylvania. . . . 28
Banat . . . . . . 13

I. Problems of ihe New Roumania.

Roumanin, a Poor Agrarian Country.
The Defeat of the Roumanian Bourgeoisie in Its Strugele
against Foreign Capital. )
The Roumanian Agrarian Reform and lts Consequences.
Agrarian Reform and Change of Government.
The T'eculiarities of Roumanian Imperialism.

Il. General Section.
The CGceneral Aspect of the World's f.conomy.
Structural and Chronic Unemployment,
in‘ernational Interconnections.

1. Special Secuion.
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Un‘ted States of America.
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NOTE. All quotations from Amcrican and English sources con-
tained in this Report have been retranslated from the German.

geoisie has eminloved all econontic-political means to develon
industry, Greater Roumania has remained an agrarian country.
So far as the relative literature is known to us, there are un-
fortunately no comprehensive ~tatisics in rigard to the di-
stribution of the earners according to their occupation. but i
is a well-known fact that in he whale country (here are onh
two cities of more than 100.000 inhabitants. viz. Bucharest and
Kishinev, which togeiber contain less than halt a million penple
or only 3 per cent, of the tonal ponulation; we likewise know
that in the entire country "here are only 200.000 workers it bio
indusirial euterprises. And this sullices for us to establizh the
agrarian character of the country.



160 ' internaiional Press Correspondence

No. 10

Indeed, Roumania is not only an agrarian country, it is a
poor and backward agrarian country. This seems {o be in con-
tradiction with the fact that before the war Roumania was
one of the chief wheat-exporting lands and was therefore ge-
nerally regarded as a rich coumry. These large wheat exports,
however, were based — as was the case in ['sarist Russia —
on the pauperisation of the peasants, who were literally bled
white by the boyars. The wheat was exported to foreign coun-
tries, while the peasant population subsisted miserably on nwize
In spite of the agrarian reform, these conditions have remai-
ned practically unchanged down to ihe present day. 60 per
cent. of the Roumanian peasantry are illiterate. The cultivation
of the soil is on an extremely low level,

In spite of the great natural feriilily of the plains, the
harvest yield of Roumania is among the smallest in Europe

The coumtry is likewise poor in the fundamental raw mate-
rials of the he‘1Vf' industries, since coal and iron are only
found in the newly-acquired Transylvanian territory, and that
in limited quantities. The exploitation of water-power is pre-
vented by the lack of capital. The development of the general
commodity industry is impaired by the small absorplive capa-
city of the home market, which is mainly an outcome of. the
poverty and frugality of the rural population.

The economuc development of iiie country was rendered
more difficult by the devastation caused during the war. First
of all the British devastated the countiy, in the first place by
systematically destroying the all-important oil-fields with a view
1o preventing the advancing Germans from making use of the
economic assets of the country in the interest of a continua-
tion of the war. Then there came the retreat of the Germans,
the conquest of Bessarabia, and so on. Almost the entire terri-
tory of the country has served as a theatre of war,

Of yet more importance, perhaps, is the fact that the indi-
vidual parts of Greater Roumania are but very unfavourably
linked up with one another by ftralfic channcls. The railways
of the mewly-acquired territories were constructed to connect
up the most varied centres. Tie Transyivanian railways all
converge in the direction of Budapest, those of Bukovina lead,
via [oland, fowards Vienna, and those of Bessarabia run in
the direction of Odessa and Moscow. The new regions in the
West are hardly connected at all with the great export har-
bours of Roumania on the Black Sea. The railways in general
and the rolling-stock in particular are in a very bad condition
and call for new invesiments of several hundred million lei
if the {raffic syslem is to be put in anything iike good order,
a fask for which the capital resources of the country by no
means suffice.

The paucity of capital in the couniry is very pronounced.
The rate of interest charged for loan-capital figures at 30 or 40
per cent. — if we disregard the Note Bank, with whose poli-
tical activity we shall deal elsewhere. By the greatest eHorts
and by a severe restriction of the note emission it has been
found possible to check the depreciation of the currency, as
the following figures indicate:

Number of Lei Quoted per Dollar,

1010 1020 1021 1022 1023 1924 1025 1026 1627 1028
18.3 55 80 151 200 201 200 210 105 165

We may see that depreciation has reduced the value of the
lei to something like one fortieth of its ycld value, This de-
preciation took place not during but after the war; in 102723
there was a slight improvement in the rate, attaived by an
cs'ablishment of the note circulation at a maximum of 210U
millions.

Note Circulation at the Close of Facit Deccmber,
(In Thousands of Millions.)
1010 1020 1621 1022 1023 1024 1025 1020 1027 1923
1.2 0.5 13.7 15.2 179 194 201 21 21 22

This drastic restriction in the note circnlation added to the
lack of productive capital a lack of financial canitil, which
further diminished the possibility of develoring the potential
productivity of the country. The 21.000 miltions of circulating
money renresent no more than roughly 30 million pounids ster-
ling. a ridiculously small sum for a - iy with a population
ol 18 millions.

_All this has led to a_shrinkage of the capital emissions.
which, reckoned in gold, figure af follows?):

Monthly Average in Miliions of Lei.

1913 1924 1925 1926 1927 1928
100 262 219 541 282 42

20 260 252 240 314 32
13— 87 134

Paper . . . . . ..

Pencentage of Gold or .
Doliar Parity®) .

Value of Emission in
Dollar Parity?) .

We observe that in Greater Roumania, with double the
population, the emission of capital is far smailer than it wa
in Old Roumania before the war. If we also take into consi-
deration the diminution that has taken place mcanwhile in the
purchasing power of gold, the actual amount of newly-issucl
capital is reduced yet further.

20 68 55

The Defeat of the Roumanian Bourgeoisie in Its Struggle against
Foreign Capital.

The change in the Government in the autumn of 1928, which
brought the “National Peasant Party” to power, represented
the end of that policy of the Roumanian bourgeoisie which was
directed towards an independent exploitation of the Roumanizn
workers, without the aid of foreign capital. The Roumaniuw
bourgeoisie had to capitulate seeing that without a great fo-
reign loan the stabilisation of the currency, the development cf
the productive forces of the couniry and the restoration of th:
disorganised traffic system would have proved imzossible, whils
the foreign financial capitalists made an alteration in the “ari-
Iotreigil" economic regime a preliminary condition to the gram
of a loan, :

For the sake of a better understanding of the present de-
velopment we must revert io the (ime belore the war. In toc
agrarian Old Roumania, governed by the big landowners, no
industrial bourgeoisie had developed. The only important indu-
stry in the country, that of oil exploitation, was ruled by foreig:
capitalists. The Roumanian bourgeoisie primarili represente
capital-usury., Grouped around a [ew leading banks, these usu-
rers exploiied both the spendihrift boyars and the miserable
peasants. At the same time they controlled the State togetiter
with the landowners, alternating with the agrarians in the
Government.

The war and post-war periods were productive of some
important changes.

a) The agrarian reform diminished the economic prepon-
derance of the landowner class and relatively enhanced ftiw
importance of the bourgeoisie.

b) Through the conquest of the formerly Hungarian territo-
ries, the Roumanian bourgeoisie was augmented by classes v-hich
were nationally different, more highly devcloped, and not used
to Old-Roumanian conditions, The Magyar bourgeoisie of
Transylvania was largely industrial and represented industri
capital; it was connected with the Budapest or mn some instances
with the Vienma banks. which likewise represented a higher
class of business-institutions than the usurious banks of l%ou-
mania. The German farmer-bourgeoisie of Transylvania was in
a cultural and financial connection with Germany and strictly
separated from the surrounding poor Roumanian peasantry.

¢) Strengthened by the accretion of power resulting from
political conquests, the Old-Roumanian bourgeoisie attempte.
to subject the bourgeoisie of the newly-acquired regions and io
effect a transition to a system of industrial capitalism by its
own unaided efforts. To “this end, it made use of the follo-
wing nieans:

By State pressure the big industrial enlerp:ises of the ~on-
quered territory were forced to cede a considerable part of th:ir
share-capital 1o the Roumanian bourgevisie, thus “Roumaniani-
sing” these concerns. At the same time an affempt was made
to subject the bourgeoizie of the new provinces o the Old-
Rotmanian banks. This was done by the practical monopolist-

?) “Vierteljahrshelte fiir Konjunkturforséhung”, 1928, III.
3) “Statistisches Jahrbuch fiir das Deutsche Reich”, 170. —
1028 computed by ourselves.
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wn of note-bank credits by the Old-Roumanian banks. It is
weil known what a source of eunrichment this constitutes in
tmes of inflation. The establishment of an emission-limit for
tvnknotes by means of legislation made no dilierence in this
regard. The difference between the rate of interest of the Note
Bank (6 to 8 per cent) and the rate charged of their clients
bi the private banks was and is enorinous; a credit obtained
t>m the Note Bank represents a sure source of enrichment.
11e credits accorded the Magyar and German bourgecisie were
rsricted 0 a minimum, so that they should be forced to apply
o credits at second hand from the Old-Roumanian banks.

In this connection the number of banks was doubled. To
: infents and purposes, the banks lived on the margin, between
te Note Bank rate and the rate for private loans, which
«ounted to as much as 40 per cent.

What is most important is the atiempt on the part of the
F.umanian bourgeoisie to effect unaided the transition to indu-
<-al capitalism, indusirialising the country by means of their
evn resources. All possible means were employed to this end.
mainly in the direction of founding new industrial enterprises
2. safeguarding them against foreign comwpetition. The chiet
trasures adopted were as follows:

a) Newly founded en‘erprises receive building-sites on credit
vid are accorded permission to import machinery duty-free.
{nring the first ten years of their existence they are taxed to
¢ exient of no more than three per cent. of their net proceeds,
.11 in the second decade to the extent of four per cent. These
liititations are in the first place accorded industnies working up
rroducts of agriculture, such as mills, sugar, starch, and spirit
rhueries, besides electricity-works and others.

~b) In all public contracts preference is given to the home
industry if its prices are not more than 5 per cent. in advance
ol those of foreign firms.

¢} Export duties on foodstuffs aind raw materials. These
+uties, which .were greatly reduced of late years under pressure
it ihe part of the landowners and big farmers, scrved the
iuble purpose of permitting the Treasury to benefit by the
dfierence between the price level abroad and the price level
«uhin the country, which latter was exceptionally low as a
rsult of inflation, and at the same time of securing cheap raw
materials and cheap labour for Roumania’s industry. The cheap
rrices of foodstuffs, artifically maintained by export duties, de-
Teased the value of labour power together with that of the
'wistuffs consumed by the Roumanian workers, thus enabling
12 industrialists to pay lower wages than their competiiors in
ihz West. That they at the same time underpaid the labour they
wiploved, is a fact apart.

d) Very high important duties on finished industrial goods.
T% present duties have been in operation since April 1927
Al categories of goods are taxed very high. According to the
ulculations of the Vienna Chamber of Commerce for the
“orld's Economic Conference the Juties amount to 984 per
tnt. of the value an average of all goods, Roumania thus figu-
rng first in Europe as regards the height of its tarifis?), followed
v France with tarifis averaging 53.1 per cent.

300 million lei

Export duties
3240 million lei

Import duties

¢} Wherever import and export duiies prove inefficacioss,
e Roumanian authorities have recourse to import and export
rrohibitions,

f) Forcible suppression of the labour movement and violent
Teasures against the Communists, with a view lo ensuring in-
ixtry low wages and long hours,

All these measures, however, failed to enfail the desired
“‘ult. Roumanian industry has developed, but the progress made
> not great and alters nothing in the fundamental character
i the country as an agrarian Stale. Naturally, if the progress
% industry is comnputed in gaper lei. as is dene in most of the
~umanian official books and publications. there are indications
“t a vigorous industrialisation. In view of the great depreciation
n the value of the lei, however. this advance is absolutely
+or'hless. We must therefore restrict ourselves {o such available
ta as are computed in goods-units or in gcold lei

') The fiscal results of the tariff system wire as fo'lows in
the first half of 1928:

Such figures, published in 1926, show a greater advance
as from 1921 onwards, though in regard to coal, iron, and steel
the pre-war level was not yet aftained. In regard to most bran-
ches of industry there are no pre-war ligures bearing on the
present Roumanian territory. In certain lines (cons.ructional
timber, cement, leather), we may even remark a pronounced
falling-off.

The following table affords some comprehensive data in
regard to the development of industry between 1922 and 1925:

s :E:. e :-E: .Av 9‘ ° ?:‘

.- o0 e = o

28 £2 3=3% 28

1622 3441 375 — 163
1023 3301 302 721 182
1924 3840 350 734 213
1925 3445 384 759 208

These figures show that, once we raise the “inflation veil”
the resulting progress in industry is very moderate indeed.
‘SUOT[[IW JO SPUESNOY) OjUl UNJ Sw! LIBJIUOW [[B S el YdIym
A separate examination of the individual industrial lines shows
a very unequal development, viz. a greater increase in the metal
and timber industries and a marked falling-ofi in the chemical
and building-material industries.

How small the industrial development of Roumania really
is may be seen by the very slight consumption of machinery.
According to the publication “Die Maschinenindustrie der Welt”,
issued in 1927 by the Association of German Machine-Construc-
tors (Page 189), the machinery consumption of Roumania per
head of the population in 1925 stood at 1.6 marks. In this
respect Roumania thus figures last on the list of European
countries, being preceded, in an inverse order, by Yugoslavia
(2.1), Bulgaria (2.2), Lithuania (2.3), Greece (2.3). Portugal (2.3),
Poland (4.0), Spain (4.1), Esthonia (5.5), Ireland (8.0), Latvia
(8.6), etc.

In summing up we can establish that in spite of the ex-
ceptionally high protective tarifis which enormously enhance
all inland prices (thus sugar costs 40 lei as against a world-
market price of 12 lei), it has not been found possible to create
any sound national industry. The high prices of the industrial
roducts and the frugality of the broad masses of peasants have
ed to a survival of cottage-industry and village handicraft and
have increased the existing inclination towards self-sufficing
farm economy. The extension of the Roumanian market and the
speedier inclusion of the peasant population in the capitalist
system of production would in the first place call for a cheape-
ning of industrial output. For this purpose, however. capital
is needed and this can only be obtained from abroad. The new
course adopted upon the change of Government will therefore
obviously lead to a speedier capitalist development, though at
the same time to an increased dependence on foreign financial
capital.

The dearth of capital in Roumania has, especially since
the actual currency stabilisation efiected two years ago, led to
a state of aifairs by which the entire economy of the country
is strangled. The year 1928 was a critical year four Roumania.
The total number of bills protested figured at from 5 to 10 times
what it had been one year earlier, quite especially as recards
bills in foreign currency. The State revenue rapidly declined.
In the first eight months of the year there was a State delicit
of 60600 million lei. Relief could only be obtained by means
of a great foreicn loan. The negotiations in regard to such a
loan have now been in progress for almost two years.

Again and again the conclusion of an agreement was re-
ported, only to prove “premature”. At first it was said that
all the note-banks would join in according a stabilisa‘ion loan
under the control of the League of Nations (Poincaré’s sneech
in the French Parliament on July 16‘h). The Bank of France
was to grant an advance of 300 million francs. The loan was
frustrated by the fact that the Roumanian bourgeoisic under
Bratianu's lead refused to submit to the foreign capitalists.
Thus the “Statist” reported on May 20th that Bratianu had
refused the demand of the bankers that the finances of Roumunia
should be subjected for the duration of the loan to the control
of a delegation of the League of Nations. Aiter Roumania had



162 International Press Correspondence

No. 10

concluded a somewhat onerous agreement with the British,
French, and German holders of pre-war loans with a view
to opening up the way to fresh credits, the great loan appeared
to be a certainty about the middle of 19028,

With a banking consortium, consisting of the Bank of
France, the Banque de Paris et des Pays Bas, Lazare Brothers
& Hambros, of London, and the Blaire group of New York.
an agreement was concluded for the grant of a loan of 250
million dollars, the first part of which, to the amount ol
80 dzilars, was to be issued in the autumn. In this connzction,
a Bill was passed in Parliament on July 28th, stabilising the
Roumanian currency. The consortium was immediately to grant
an advance of 20 million dollars, but this did not materialise
and the Government was obliged to take up a loan of 12 million
doliars with the Banca Commerciale in italy, as an “advance
paymient on account of the advance”. This credit was for a
period of live months at tle rate of 7% per cent. In 1923, neither
the advance of 20 miilion dollars was liquidated nor the lirst
part of the loan, amounting to 30 millions, issued. At the end
of Qciober all the papers again reported that the loan was
ready. But nc.hing came of it. Great Britain demanded the al-
teration of the “anii-foreigner™ mining laws.

Finally, the jforeign capitalists demuanded the formation of
a coalition Government by the inciusion in the Cabinet o (he
National-Zaranist Party, seeing that the clique-rule of the O.d
Joumanian bourveoisie failed to aliord sullicient guarantess.

There followed the overthrow of the Liberial Bratann
Government and the peasant party came into power with a
programme providing for equal rights for native and forcign
capital and an extensive employment of the latter in ecnomy.
Nevertheless, the loan was not realised belore the end ol tie
year, the new Govermment merely receiving 35 million marks
from the German Govermment, or rather from a German bank
in part redemp.ion (in the s2usz2 of the avreement) of the noles
issued by the Germans during the occupation. This gave the
new Government a short respite and the tall in the cuirency-
rate occasioned by the Govermment crisis cculd thus be made
good. Besides this, a German goods credit to a value ol 123
million marks appears to have been secured with the guarauntee
of the German Government, The Hahan 12-million-dollar loan
maturing in December was prolonged for a further six months.
But the big Franco-British loan has not yet materialised.

We may thus observe the following results to date:

The attempt of the Roumanian bourgeoisie to monopolise
the exploitation ol the workers, to become independent of the
foreizn bourgeoisie, and to develop the productive forces of the
country by an “unaided effort”, has been frustrated through
lack of capital. Now begins a fight for the “economic” pene-
tration of the countiry. The German bourgeoisie, which before
the war played the leading roéle in the loreign trade of Rou-
mania and in the capital investments in that country, is making
haste to be the first to offer credits. Italy. whose position on the
Balkans is threatened by renewal of the Franco-British Eentente.
is likewise anxious to make advances to Roumania. As regards
the hesitation of the Anglo-French-American group to grant
the big loan, which is obviously under French coutrol in parti-
cular, we are under the impression that the big bourgeoisies
of the West are dissatisfied with the monopoly rule of the
peasants’ party and would prefer not to do wholly without the
business politicians of the Liberals, thus adhering 1o the con-
ception of a coalition of all the ruling classes. We should not
be at all surprised to see another chanve of Government brought
about shortly under pressure from this quarter.” )

The Roumanian Agrarian Reform and Its Consequences.

Among all the ruling classes of Furore. the ruling class
of Roumania was in the most critical position at the time of
the post-war crises. Having in the first place been to all inients
and purposes deleated in the war. this class could only c¢on-
tinue {0 keep conirol of the exploited peasant masses by a
rrontise of an ex‘ensive distribution of land. In the East there
there was the great Russian revolution with its revolutionary
expropriation ol the land and in the West there was. for a
time at anv rate, the Hungarian Soviet Renublic. so that an
attemwt had at all evenis to be made to fullii the promises in
guestion.

The agrarian relorm was to have been effected with a full
compensafion of the big landed proprietors®). the State paying
them for arable ground i+ < oand for pastures 20 times

the annual rent of pre-war times, in the form of 5-per ceur
securities. By reason of the depreciation of the Roumanian cir-
rency to one fortieth of its former value, this compensation los
all value. As a matter of fact, the landowners did not reccive
more than the equivalent of one year’s rent in the form of 5-per
cent. securities so that the dispropriation was practically tan
famount to a confiscation. The peasants, meanwhile, got ih
ground on the same terms; that is {o say, almost for no:hing,
in view of the currency depreciation.

It is obvious that the ruling class in Roumania. i. e. .
landowners who are strongly ailied with the big banking in«-
rests, did everyihing possible. as soon as the revolutionary d
ger was ,over, 1o sabotage the land rciorm, an aiten i whis
succeeded to a considerable extent.

The latest data available in regard to the stats of .l
agrarian reform, refleciing the state o: aftairs as it was in un
middie of 1025, are as icllows: :

Expropriated Lang Finaily Alletrc:

to the ['casans

Old Roumuania . . . 2776401 1.081.407
Bessarabia . 140613 1025174
Transylvania 1.603.4:4.0 (43,403
Bukovina T8 i5.771

0,064,764 2,313,820

This shows ithat not even haif the exnropriated lant hod
cctually passed into die hamds of the peasanis by the nudeic ol
1020, The remainder is *“temporarily™ held by ihe pcasuns
else still in the posscssion of the former cwners or agiin has
been handed over to churches, schonls, and the like. Nor is il
likely that any great changes have come abonut since tiwn
for already between 1024 and 1420 the dis‘ribution ol the bnu
showe:l a tendency in favour of the eriginal lan lowners, alm.s
four-fifths of such expropriated land as was still. undis:ribuiel
in 1€24 remaining to the old proprietors.

By reason ol this sabotage cf the agrarian reform. oni
part of those cntitled to receive land were actually allotied an:.
According to the agrarian reform law,

20915000 inhabitants were entitled to receive land, ani of
these only;

11500080 ultimately received land allotments,

Not more than 30 per cent. of the total of those entitled t
fand really obtained any. It must be remembered, m-reover,
that persons other -than peasants, who were considered neces.
sary for the maintenance of class rule. such as priests. schoo
niasters, and gendarmes, were the first to be considered in the
lan1 distribution, so fhat still fewer poor peasauts actually re-
ceived land than would appear to be indicated by the above
figures.

But even such as actually obtained land under the lan
reform law, in most cases obtained far too little to be able
obtain a living from it. The distribution of the ground in al
Greater Roumania affer the agrarian reform of 1923, may Ix
seen in the following table. Laler data are not obtainable. bu:
no great changes may be assumed to have subsequently tiken
place.

' g .5‘,_"
£ Fg . 38 .5
3 £ 5§ 23 O
- a <o c.a. Za, a.n. <.

up 1o 5 H. . . 5746 420  3154,000 82.7 1.
5t0 10 . . 2019 19.2 458,500 12.0 52
10 to 50 . 2350 17.2 181,500 4.7 13.0
50 to 250 . 1425 10.4 16.600 844 860
over 250 . 1537 11.2 3,200 008 4778
130806 100.0 3813,000 100.0 33

® V. 1. L. Evans: “The Agrarian Revolution in Roumania”.
Cambridge 1024, Rohrenhéller: “GroBruminien”, Berlin 1026
and. from the Communist siandnoint, Timoff: “The Agrarian
Question in Roumania” (Russian), Moscow 1928.

“) The main fault ob the otherwise highly meritorious book
by Timoff lies in its complete neglect of the effects of inflaticn
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Besides the one and a half millions, therefore, who were
entitled to receive land and failed to do so, there are more than
aree million proprietors of less than five hectares, or on an

- average of 1.4 hectares, each. Since, in view of the small har-
st yields, five hectares of ground hardly suffices for an inde-
rendent peasant farm — save in a few instances near the cities
— there are, in adition to those 1.5 millions who have remained
devoid of land, a further three millions (or 82.7 per. cent. of
:!| proprietors) who are not really independent larmers but
nerely poor villagers possessing an insufficient amount of land.
) It is obvious, moreover, that the large estates were not
abolished by reason of the land reform, If we count the cate-
¢ories of more than 50 hectares, which have an average size
2. 8 hectares and for the working of which outside help is
" #most invariably required, to the large estates, more than
= per cent. of the land will prove to be in the hands of big
~rmers and landed proprietors. It is by no means true that
we agriarian reform has made Roumania a peasant country.
ihe great bulk of the rural population consists of peasants with
¢rher no land at all or else only quite small holdings which are
ryeflicient to maintain them, To eke out a living, they are
vhbliged to lease additional ground of the big farmers and are
“er¢fore almost as dependent ujon the lalier as they were
lore the war.

Let us pass over to an examination of the effects of agrarian
~form on agriculture itsclf. The develcpment of grain culti-
vition may be seen in the following table:

[

-va under Grain in Roumania in Post-War

Vears. (Thousands of Hectares)™).

L9

Aver. - H > 2 =

Pre-War g . % ‘2 g g‘

= & 2 o = &=
SERIEL IO 3531 484 1347 873 3800 19,157
R 205 200 1727 1'¥3 0 3400 9,379
RS 2090 270 1878 1345 344 V537
(e 3172 271 1851 1237 13021 19,152
15 3301 270 1704 1185 3631 10.391
Pl 33490 205 1549 1079 4000 10.332
1y 3101 281 1771 1684 4219 10450
Y L. . L. 2050 265 1081 1056 4150 0011
R T 3206 290 1750 1116 4435 10832

We see an increase in the tolal area, which is, however,
c'mpletely restricted to the dncrease in maize and barley. The
llage poor cultivate maize, the staple food of the Roumanian
ity population. We likewise see a recession in the area
»Yer wheat in consequence of the diminution of the culivation
" wheat fcr export purposes, carried only by the larger owners.
se area under other crops not specially mentioned here (such
~ sugar-bect, fibre-plants) has greatly increased,

[ro—

Pre-War and Post-War Yields (in 106 Kilogr. per

Hectare)
Pre-War Av. Yields DPercentnge
Yields 1025—1027  Decrease

Wheat . . L . 11.3 8.7 23

Re oL L 9.6 8.5 1.5
Brey . . .. 9.9 2.0 10.2
s 10.3 8.3 10.4
Maize 129 11.3 12.4

The diminution of the hectare yields muy be atiributed to
vrznges i the price level and {o the insufficient svinlv of
means of prcduction. The farmers in the regions taken from
Hungary were wont before the war to receive for their producis
v world-market prices plus the duty (five gold crowns rer
%) kilogrammes of wheat), since the Austro-Hungarian Mo-
mirchy formed a single fariff-protected grain-import ferritery.
By their cession to Roumania, which is a grain-export territorv.
iz customs protection was lost. Nay, miore than that, for the

) “Wirtschaftsdienst”, issue 438, p. 1080.
*) Without Duroster and Caliacra.
*) Provisional Figures.

export duties collected on grain in the new Roumanian provinces
ariificaily diminished the grain prices below the world-market
level. The result was a slackening of economy in general in
the regions taken from Hungary. In the case of the small, newly
fomne§ farms, it is the lack ol means of production, of beasts
of draught, of tools, of the requisite sced and of fertilisers
which have caused a decline in output.

The diminution of the yield per heciare is, in a percen-
tage proportion, greater than the increase of the area uniler
cultivation; hence a decrease in the total yield, as the fcllowing
table shows:

Grain Qutput.
(Millions of Metric Centals)"). .

1927

I're- to

War 1919 1920 1621 1922 1023 1924 [G25 1026 1928

Wheat . 308 180 16.7 214 250 278 101 285 30.2 279
Maize . 503 35.9 462 28.1 230 335 395 416 608 370
Barl. 136 69 147 99 204 132 67 102 169 125
Oats 60 33 96 96 134 91 6.1 74 110 85
Rye 47 76 24 23 23 24 15 20 20 24

1174 717 806 713 80.1 910 720 897 1224 83

The table shows the very smull fluctutations characicristic
cf an extensive grain economy, A ccrtain incrcase in yields has
been noticeable of late years, though the pre-war yield is still
far from b:ing attained. This diminiion ¢f the vield in coi-

nection with the increased home comsumpiion has led (o a
great decline in exports of bread cercals, similar to that in the
Soviet Uition.

Net Expoits.

(Thousands oi Tons) ')

5 EX g a g s

£ 2 E Z 3 =3

3 & ] ) = =
16(9--16G13 . 1598 162 751 163 - 1444 4078
o211 . L L. o} 59 3817 165 769 1071
(2 50 30 570 233 202 1397
o3 0L 53 13 703 108 COv 1740
LS 273 31 270 92 745 14i4
1625 . ... 40 — 183 21 570 823
1976 . .o 417 26 - 581 81 057 1702
12psy L. 209 0l 703 29 1702 2014

Secing that before the war wheat cxports were the mos: im-
portant item on the export side of the trade balance. thn re-
cession explains the difficulties which have hithcrio been in the
wiy of currency stabilisation,

According {o official data, money wages in 1924 stood not
quite 25 per cent. above the level of 1914, while the cosi of
hving was 38.11 per cent. above 1914. Real wages therefore. ac-
cording to the official returns for 1920, were still 13 or 14 per
crnt. lower than the starvation wages of 1014. Since cosi of
living has risen again (in 1927 to 40.31 per cent. — for 1008
the refurns are not yet known, but may be expected to have
risen by a few more per cenmt.). The agrarian reform hzs thus
caused no improvemeni at all in the position of the proletariat.

Agrarian Reform and Change of Government.

The unsolved land question caused the peasant masses to
give their suppore to the Peasant Party, which managed to giin
the adherence of the small farmers and of part of the prole-
tariat. In reality, however, this party does not rcpresent the
interesis of the proleiariat but those, on the one hand, of the
middle and big farmers and, on the other. of the petty and
middling bourgeoisie, esrecially in the newlyv-acquired provin-
ces, classes formerly represented by the Nztional Party.

1) “Wirtschaftsdienst”, issue 13, p. 329.
yibid.. issue 48, p. 1036.

) Including flour, in terms of grain.
%) Gross Exports.
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Contrary to the Liberal Party, representing the clique of
the Old Roumanian banking bourgeoisie and the landowners
connected with it, the National Peasant Party has a broader
¢lass basis. This was best to be seen when last May more than
100,000 peasants assembled at Alba Julia and appeared ready
1> march on Bucharest with revolutionary intentions, a plan
they were induced {o abandon by ithe resistance of their own
leaders. For the leaders of this party are bourgeois business-
positicians who in the first place mobilised the peasants with
a view to themselves attaining fo power.

It would therefore be altogether mistaken to deem the new
Government a revolutionary government of the poor peasants,
though at present it has the support of broad masses of the
latter. The programme of the new Cabinet, embodying the
termination of the agrarian reform, the repeal of the export
duties on agriculiural products, the according of equal rights
to native and foreign capital, and a practically unchanged atti-
tude as regards the persecution of the revolutionary workers’
movement, clearly shows the reactionary bourgeois-and-kulak
character of the new Government.

It would, at the same time, be a great mistake, to make
no distinction at all between the iwo bourgeois Governments
and thus to assert that no change had come about at all from
the class standpoint. As a matter of fact, the former clique of
the banking bourgeoisie has been replaced by a government of
the middling and petty bourgeoisie of fown and country. Instead
of reserving the exploitation of all the working classes, workers,
poor peasants, middling farmers, and petty bourgeoisie and,
by means of the usurious banking system, also that of the
bourgeoisie of the new provinces, to a small groug of native
bourgeois, the party now in power will enable a far broader
class of the bourgeoisie in town and country to enjoy the fruits
of such exploitation. The admission of foreign capital on an
equal basis means for the middling and petty bourgeoisie a
mitigation of the usury hitherto carried on by the Roumanian
banking clique, while for the wealthier peasant class it means
cheaper industrial goods and a better sale of their products at
home and abroad. The new Government is naturally a bourgeois
Government, but it stands for other classes of the bourgeoisie
than those which were represented by the Liberal Government.

The Peculiarities of Roumanian Imperialism.

Roumania is undoubtedly an imperialist State, Present-day
Roumania is the outcome of imperialist conquests, as is apparent
in regard to Bessarabia. No one in Bessarabia desired a union
with Roumania, nor did any one in Dobruja either. In the
Brovinces separated from Hungary there was certainly a pro-

oumarnian movement, but there was also a vio'ent opposition
on the part of the Magyars and Germans. On the terriiory of
Greater Roumania there live, according to the garbled official
Roumanian statistics, not quite 70 per cent. of Roumanians and
rather more than 30 per cent. of non-Roumanians, the latter
numbering some five million souls. Any objective statistics
would naturally show a yet far greater proportion of non-
Roumanians. It allowed self-determination, all these non-Rou-
manians would certainly vote for a separation from Roumania.
They were annexed by force and are kept by force under Rou-
manian authority. This constitutes imperialism.

Roumania’s imperialism, it is true, has some curious cha-
racteristics. Before the war Roumanian economy was certainly
not on a level rendering the conquest of additional monopolisti-
cally governed territories necessary; there was no exportation
of industrial goods and therefore no fight for the world market;
nor was there any capital exportation., But our age is an age
of imperialism, an age in which every foreign policy of a
capitalist State acquires the forms of imperialist expansion,
supposing the possibility to be given, even if the economic
presumptions do not yet obtain. It is in this that we find the
peculiarity of Roumanian imperialism, which has effected its
imperialist conquests even before experiencing the economic
need of expansion, in which connection the Roumanian bour-
geoisie subjected regions with a more highly developed capi-
talism than its own. This was the case in the provinces taken
from Hungary.

This anomaly entailed the difficulties which became apparent
in the exploitation of the conquered territories. While the capi-
talistically less developed Bessarabia could without more alo
be subjected fo exploitation by the Roumanian capitalists, the
R-mmanian bourgeoisie which had hardly begun to pass beyond

the stage of commercial and loan capital, was faced in Tran-
sylvania with the problem of economically subjecting the far
more developed indusirial bourgeoisie of that region. This tasi
it attempted o solve by a forcible nationalisation of the big con-
cerns in the hands of hostile capitalists, by the extension of the
State promotion of indusiry to none but such companies as hai
a majorily of Roumanian shareholders, and by a rigorous ex-
ploitation of its own monopolised control of the Note Bank anl
the traffic system, .

It is not possible to ascertain to what extent the Roumanian
bourgeoisie has actually succeeded in gaining the mastery over
the German and Magyar bourgeoisie in Transylvania and w
what extent the subjugation of these elements is merely formal
At any rate this fight against a more cultivated bourgeoisic
within the country is a peculiar characteristic of Roumaniin
imperialism,

Another peculiarity is the dependence on capital importa-
tion and on the support of foreign capital, the necessity o
submitting to a certain control. Herein there are undoubted:
certain semi-colonial elements in the relations between Rou-
mania and the great imperialist Powers, similary to the case
of Germany in connection with the Dawes agreement. Never-
theless, it would be wrong to consider Roumania as a senmi-
colonial country. Like every debtor country it is to some extent
dependent on its creditors. This dependence will increase aiter
the change in the Government and the prospective conclusion
of loan agreements for stabilisation and development purposes.
But the position of a debtor country can hardly be compared
with that of a semi-colomial land, all the less so seeing that
in the case of Roumania various imperialist Powers, Franc:.
Great Britain, the United States, Ialy, and Germany, are com-
peting for the possibility of making capital investments.

In summing up we may say that Roumania is not a first-
class imperialist Power but is wundoubledly an imperialist
country with the peculiarity that its imperialist expansion has
outrun its own economic development and has led to the sub-
jection of regions on a hiifher econontic level. The fact of cap:-
tal importation is not suflicient reason to deny the imperialist
character of Roumania, still less to call it a semi-colonial
country. The fact that Roumania is an ims)ortant link in the
imperialist system is bound to be strikingly demonstrated in
the inevitable collision between the capitalist world and the
Soviet Union. ’

II. Gieneral Section.

THE GENERAL ASPECT OF THE WORLD'S ECONOMY.

The last few months of the year entailed a far-reaching
revival of economic struggles on the European Continent, whilc
in QGreat Britain there was a continuation of the “Peace in
Industry” which has lasted ever since the defeat of the miners
The big labour disputes in Germany, Poland, and at present in
France and elsewhere, have occasioned a falling-off of output
without, however, causing any grofound change in the proces:
of business, The recession brought about by the labour struggic:
is counter-balanced by the good harvests, which represent ar
important factor for the improvement of the economic position
especially in the East European countries and in the Dominions
Those tendencies which we discribed in our last report in
connection with the business position of the leading countries
have been reinforced during the last few months.

In the United States the business positior. has experience:
a further improvement and may now, from the point of view
of the volume of production, be looked upon as a pronounce:
boom period. AN along the line, quite especially in the con
struction of automobiles, in the iron and steel output, in th
chemical industry, and in the building irade, output has cou
tinued to rise. The home market was hitherto absorbent enoug!
to provide buyers for the tremendously increased number o
automobiles, dwellings, etc. Sales to foreign countries, it is true
have greatly increased, but compared with the enormous increas
in production this augmentation is immaterial. The anticipate.
over-production has not yet become apparent. The tension o
the money market and the unprecedented craze for speculatio
on the Stock Exchange continue. In Canada, the business posi
tion developed in keeping with the tendency noticeable in th
United States. In view of the greater relative importance o
agriculture in Canadian economy, the record cr here exer
cised an enhancing influence on the business deve nt.
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The economic life of Great Britain comtinues upon the
whole to show signs of a chronic crisis. The big staple indu-
siries; coal, iron and steel, and cotton, are either stagnant or
else comtinue their downward course, accompanied by agri-
culture, whereas the new industries, the chemical, automobile,
and electricity lines, enjoy prosperity and are capable of com-
peting on the world market. The preparations.for a rationali-
sation of the old staple industries are now under way; there
have been some big amalgamations in the heavy industries,
attemrpts at a concentration of the regional coal cartels to
form a cartel for the entire Kingdom, and the formation of
irusts in the cotton industry. The outcome will, however, ob-
viously only be an increase of profits but hardly any note-
worthy extension of output.

France and the neighbouring Belgium may be said to
be enjoying a better business development. The still relatively
low price level, the low standard of living of the working
classes, and the efficient and newly-constructed productive
apparatus, ensure the competitive ability of these countries on
the world market. Both these countries are beginning to regain
their position as exporters of capital,

In Germany we see a continued deterioration of the business
position, aggravated by great economic struggles but not yet
amounting to a genmeral crisis. The deterioration of the business
position has spread from the “second division”, the sphere
of the commodity industries, to the “first division”, the sphere
of such industries as produce means of production, The reces-
sion of output is here very keenly felt. An exception obfains
in the case of the new industries, especially the chemical and
electricity lines, in which the growth of the market resulting
from technical development counrer-acts the business deterio-
ration, The depression in German industry is transmitted to
the neighbouring countries in the East by reason of the smaller
lmpgsnahon and the greatly increased exportation of industrial
g00ds. :

~In HMaly there are cerfain quite slight indications of an
improvement in the business position. The- great pdlisical
distarbances in the Balkan countries (change of Government
in Roumania and Yugoslavia) influence economy in the form
of a far-reaching insecurity.

Among the great Asiatic lands, India would appear to be
approaching serious times. In extensive areas of that country
the crops have proved very poor; India has already
commenced importing grain. The general decline of Indian
agriculture under British rule*) is greatly aggravated by
drought. This year many millions will not only suffer chronic
starvation but fall victims to starvation in its acutest form. In
view of the greatly restnicted capacity of the Indian home
market the failure of the crops will doutless also be of influence
on Indian purchases of industrial products.

_A similar state of affairs obtains in China. In wide terri-
tories of Northern China, starvation rages. Twenty million
people cannot be ke;l;t alive save by charity. The improvement
n the commercial balance, registered witir much satifaction
by the foreign press, should therefore by no means be taken
n the sense of a “stabilisation” in China. The attempts of
the Chinese bourgeoisie to create a uniform, bourgeois China,
have hardly got beyond mere projects on paper. As a matter
of fact, China is even to-day ruled by a number of generals,
Who are onmly formally subject to the Central Government, So
far, the United States have accorded only their foreign-political
support but no capital for the restoration of the, country’s
productive apparatus. The bourgeois development is by. no
means a certatnty; the decline of agriculture goes on;uand the
revolutionary forces are gathering for new fights against the
toltering reactionaries.

The economy of Japan shows a gradual improvement, The
possibility of a return to the freedom of gold {traffic is being
contemplated, which would mean a restoration of the old gold-
parity of the yen. In view of the intimate connection between
Japanese economy and China, the difliculties in the latter
ountry are making themselves felt in Japan too. In extensive
reas of China Japanese goods are effectively boycotted with
the secret support of Japan’s ally, Great Britain.

In general it may be assumed that the volume of capitalist
production will continue to nise in 1929 as it did in 1928. We

) Vide the long report recently published by the “Royal
mmission on Agr?culture in India”. London, 1928, y

are faced with the fundamentally important fact that, whereas
in Soviet Russia capitalism has been overthrown and the devel-
cpment of Socialism is in progress, and while in Western
Europe capitalism is “overripe” and is destined to be smashed
by the next revolutionary wave, there are still wide regions in
the world in which capitalism is not only on the advance but
cn a youthful and rapid advance at that.

In" this connection we refer to Turkey and Afghanistan,
which under different constitutional forms, are very specdily
assing from feudalism to capitalism, both economically and
ideologically; likewise fo the spontaneous capitalist develop-
ment of the British Dominions and of certain South American
States. Upon the whole we see upon the one hand an ever
greater prominence of the symptoms of decline in the capitalist
system of economy in general, and on the other a geographic
expansion of the capitalist mode of production and an ex-
tension of the volume of the capitalistically Fnoduced goods.
These symptoms, which are characteristic ol the period of
decline and which show a parallel existence ot capitalist types
of various stages of development and decline, obviously con-
stitute one of the chief reasons for an absence of rhythm in
the general economic position, and render it difficult, in spite
of the growing number of institutions for business research,
to venture any prophesy as to the coming economic situation.

STRUCTURAL AND CHRONIC UNEMPLOYMENT.

As has already been the case for some years past, there
was this time again around the end of the year a mass-
unemployment running into millions. The capitalistically most
developed countries, the United States, Great Britain, and Ger-
many, are mainly affected by this wholesale unemployment,
but in its percentage proportion the number of unemployed in
the smaller European capitalist countries appears to be no
smaller. The total of unemployment in the capitalist world at
present far exceeds ten millions (two to three millions in Ger-
many and United States, respectively, and two millions in Great
Britain), not to speak of.:the chronic u:i‘employmem,in India,
and China, S 2

This mass-unemployment is the outcome of three factors.
seasonal, casual, and structural unemployment. Of the first-
named there is nothing particular to be said, since it occurs
regularly every year in temperate climes as soon as agricul-
ture and building, the chief occupations carried on in the open
air, are interrupted by the approach of winter. The casual un-
employment occasioned by fluctuations in the business position
can this year be said to play a more important role only in
Germany; in Great Britain the trend of business is no worsc,
and in the United States materially better, than it was last
year. What is more and more apparent in unemployment, howe-
ver, is its structural element. The tremendous increase in the
workers’ output, occasioned by greater productivity and an
increased infensity of operations, constantly releases far larger
number of workers in industry and in agriculiure than car
be reabsorbed into the productive apparatus by the expansion
of the capitalist market. The geographic extension of the area
of capitalist production, it is true, reaches yet farther, as we
have already pointed out, but it is accompanied by circumstances
quite different from those obtaining in the past century.

Meanwhile, not all the workers flung by technical pro-
gress out of the productive apparafus remain unemployed. Were
this the case, the army of employed would be still far greator.
A considerable number finds accommodaticn in branches of
occupation which are nol immediately engaged i- the proluc- .
«tion of surplus values, We see the enormous inurense i the
nuinber ot those employed in “service and distribution”, as the
Americans call it, viz. chauffeurs, hotel employees, entertainmant
staffs, commercial employees, domestic servants, and others.
The number of workers employed by indusirial capital in the
sense of Marx is growing relatively smaller and smaller').
while that of employees engaged in service and distribution
grows apace. The parasitical character of highly-developed
capitalism is more and more apparent.

15) An exception must be made for the building industry,
in which for technical reasons (houses having io be built
a fixed locality and not being produceable in factories in a
complete form) the increase in the productivity of labour is
always incomparably smaller than in the industries carried on
in factories.
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Bourgeois circles often maintain that unempIO{ment is no
greater now than it was before the war; it is only far better
recorded statistically in view of the development of social in-
surance since the war. We do not believe this argument to be
conclusive. It is contradicted by the unemployment statistics
of the German and British trade unions. In the free German
trade unions there were fewer workers organised before the
war than there are now, but the difierence is not so great as
to tend to disqualify a comparison of the unemployment figures.
I'he number of I[ully-unemployed members, repcrted by thz
trade unions affiliated to the German General Federation of
Trade Unicns figured in the yearly average') as follows:

10607 1023
0 1923 1924 1925 1926 1927  19287) 1o
1013 1923
2.4 9.0 14.7 71 18.3 9.1 8.0 11.1

The following table shows the develorment of uncmplo:r-
ment in the {rade unions in the last fuw months:

Unemployed ameng those Organised in
Trade Unions.

) 3 R - M
(In P’ercentage I'roportion.)

Z - . £ 38
£ B 2 0§ 5 §% & <2
g = £ E 3 Ef s «i3
b £ =] 3 3 o = o T2
&) ] = Q [ o w D20
1627
September 93 14 67 160 84 46 241 919
Jecemder 93 36 149 310 1836 120 131 8wl
16238
July 1.7 07 53 136 74 63 035 835
August 1.7 05 52 131 71 65 06 600
September L 113 0060 47 122 70 60 03 912
Octohzi™, 118 "6 51 148 91 73 63 915
November 122 — 62 170 WS 95 7.0 917
Decentber 112 - — —  — 107 10

Unemployment is smaller in the small couniries and greater
in Oreat Britain and Germany than it was in the corresponding
mouths of the preceding year.

INTERNATIONAL INTERCONNECTIONS.

In the various international trust-formations the capitil
of the United States gains more and more ground. The geo-
graphically miost extensive trust, the “Swedish” match ftrust,
which embraces practically the whole world, is in fact far
more an American than a Swedish enterprise. The same is
obviously the case in regard to the *“German’ artificial-silk
trust; the American Bemberg ariificial-silk factories are juri-
dically German capital investments; as a matter of fact, how-
ever, the artiiicial-silk industry operating in Germanv appears
to be partly under American and partly under British capital
iniluence,

Similarly, in the electro-techuical industrv, The recently
founded Belgian International Electro-Trust (“Sofina-Trufina™)
was created by 601 founlers irom 12 counirigs, inclulding
Morgan, Kuhn-Loeb, and Dillon from America. Rothschild, the
Midlanl Bany, and Baring from England, the German D-Banks
anld the AL
the Belgian “Sofina”. The actual lead is here again in the
hads of the Americans.

The General Electric Company is now the hub of the
worll's electricity system. controlling the A, E. G., the Sofina,
Themson-Houston, and the new British Docker group. In the
case of the Sofina, this fact may be seen bv a simple com-
parison of the individual quotas in the Trufina concern, The
American group reoresents 18 per cent. of the entire partici-
pation, which is onlv 0.35 per cent. less than has been accorded
to the native Belgian group. All other countries have been

') “Statistisches Jahrbuch des Deuischen Reiches”, p. 336.

') Our estimate on the basis of the data for the first eleven
mounths,

™) On the basis of 100 to represent the level of 1919,

. _G. from Germany, Loucheur from France, ani,

allocated far smaller shares, foremost among them being Ger-
many with 15 per cent, Great Britain (Vickers-Docker, etc.)
with 14.75 per cent.,, and France with 12 per cent.; these are
then followed by Holland with 8 per cent. and Spain with
6.5 per cent.

The dominating position of American finance capital in
world economy "is clearly expressed in this instance, The un-
limited capital reserves of the Morgan financial group backing
the General Electric are decisive. 1t would, it is true, not be
altogether right simply to confound the national quofas re-
presented in the Trufina with the quotas of individual concerns.
A closer inspection of the composition of some of these
national quotas shows interesting results. Thus 16,000 cut of
the total 30,000 shares of the Amcrican consortium fall to the
share of the actual Morgan-General Eleciric group, while scme
12,000 are in the hands of the group of Kuhn, Loeb & Co.
which bank is interested not in the General Electric but in
the other great electricity concern of America, Westinghouse.
hitherto never associated with the European transactions of
the General Electric. True, Kuhn, Loeb & Co. are again con-
nected with the German A. E. G. by financial associations ani
were so until quite recently also by personal ties!?).

IXK. Special Section.
GERMANY.

During the last few months,
Germany has been characterised by the
mMoments: R

a) The intensified struggle betwien workers and employers.

b) The continual decline in the business position, a fact
which has induced the capitalists to choose this time jor a
struggle.

c) The crisis of big landed property.

L¢t us start, with the development of the business position.
secing that it forms the foundation for the other two factors.

Partly by reason of the autunin season and parily b
reason of the lockout in the metal industry, the business posi-
tion shows a further regressive tcndency, though without
amounting to any fully developed crisis. At the same tim:
a certain change is noticeable in thc propgortion betwecn ccm-
modities and means of production. In the indusiries producing
means of production the regression is more marked, while
the first relapse in the industries producing means of con-
sumption assuimed no very great dimensions, certain branches
even showing a slight improvement.

The change that set in in the business development a year
ago, represented by a gradual aggravation of the situation of
industries producing the means of production, is still in
operation, without having assumed any catastroghic dimeusions
for the capitalists. The falling off of sales on the home market
is to some part counterbalanced by increased exportation.
Certain privileged branches of industry. such as the chemical.
electricity, and artificial silk lines, the world outrut of which
is constantly expanding, have not yet been alfected by the
crisis. Lines which are in a critical position all the world
over, such as coal, are likewise more seriously involved in
the German crisis.

What is much more serious is the rosition of the workers.
for added to the increase of unemp'ovment as a result of the
decline in business there is the constant release of workers
owing to rationalisation. The number. ¢f unemployed on De-
cember~Ist was already at least half a million above that of
one year earlier.

the economic pesition in
following chief

Number of Unemployed in Receipt of Relief.
(Including those in receipt of Emergency Relief)
In Thousands.

1027 1928
September 1st . . . . . . . 550 055
October 1st . , . . . . . . 479 064
November Ist . . . . . . . 450 764
December Ist . . . . . . . 732 1138
December 31st . 1400 1830

19) »Magazin der Wirtschaft”, November 15th, p. 1700.
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Added to these there are such as receive no relief at all
(estimated by the Institution for Business Research to average
10 per cent. but in reality more than this), besides short-time
workers and the juveniles who have not yet been able to start
work. Altogether there was at the clos of the year, calculating
short-time work in terms of full unemploymeat, an army of
quite three million unemployed. The new law in regard to
unemployment relief, which restricts the duration of relief for
seasonal workers to six weeks and represents a great aggrava-
tion of the general position, will in a few months’ time effect
a purely apparent improvement in the number of the un-
employed.

The Siruggle between Capital and Labour.

The capitalists affirm that wages have grown so greatly
of late years as to enianger Germany's exports and the pro-
fitability of production. Now it is extraordinarily difficult to
investigate the rights and wrongs of such an assertion. The
capitalists themselves furnish no prools. Borsig's reference to
the fact that 41 per cent. of the shares at the Berlin Stock
Exchange are quoted below par does mnot really carry any
weight, for it is a moot point how far the nominal share
capital exceeds the capital actually invested. As regards the
level of wages, we have only official bourgeois data at our
disposal, ani these make wages appear too high. The capita-
lists, moreover, reckon with the wage per hour as expressed
in money, while we must consider the actual earnings of
the working class as a whole (allowing for unemployment) in
the course of a whole year. It is furthermore worthy of parti-
cular mention that the capitalists do not pay any attention to
the increase in the intensity of work as a result of rationali-
sation; they set up an altogether wrong calculation by assuming
a constant and uniform oulput of labour power per hour,

Subject to all these reservations, we reproduce the following
table taken {rom official bourgeois statistics:

Cost of Living and Wages of Late Years®).
New Cost-of-Living Weekly Wages in Marks (acc. to Tariffs)

Index Means-c¢ Production Means of Consumption
Industries Industries

Skilted Unskilled Skilled Unskilled

1913 100.0 36.19 23.78 22.94 18.35
1924 1276 Oct. 37.55 27.88 22.85 19.64
1925 1398 ,, 46.08 33.08 30.34 20.21
1926 1412 , 47.42 35.21 30.29 20.26
1927 1476 ., 50.33 37.66 33.07 27.60
1928 152.1 54.10 41.30 37.48 31.48

Increase

since 1913 52.1% % 3% 64% 1%
since 1924 20% 47% 7% 60% 65%
since 1925 9% 17% 20% 23% 207%
s.Oct. 1927 3% 8% 10% 12% 12%

We again point out that these statistics can be recognised
as agplying at most to the progress of the wage development
but by no means to the exient of wages (which are generally
piece-work wages) and still less to the income of the entire
cdlass. To mention only one instance, taxes are now deducted
from wages, whereas before the war the majority of the
workers were really free of taxation. If we take all the sources
of error into consideration, we shall come to the conclusion
that the real wages of the skilled German worker are slightly
below and those of the unskilled worker somewhat above the
pre-war level, without special consideration of the increased
intensity of labour nor yet of increased unemployment. If we
aliow for the latter point, representing a difference of at least

i five per cent., real wages sink accordingly.

A certain control of wage development is attained in the
case of Germany by the per capita consumption of such com-
modities as are covered by statistics. Since the majority of
the German population consists of the proletariat (workers.
small clerks and officials, servants, etc.) and as it may safely
be assumed that the consummtion of these commodities by the
wealthy classes has remained fairly unchanged — since their

) “Statistisches Jahrbuch fiir das Deutsche Reich” 1028
and various issues of “Wirtschaft und Statistik”.

incomes never sink below a limit calculated to necessitate re-
strictions in eating and drinking, while they meet bad business
by a restriction of luxury — the formation of consumption by
the masses approximately reflects the formation of the. real
wages received by the proletariat. From official data we have
put together the following table?!).

Consumption Figures in Germany per Head of
the Population.

1913 1923 1924 1925 1926 1927
Rye (kg.) 153.1 807 1055 879 1145 072
Wheat (kg.) . . 958 46.5 57.4 079 13.7 788
Potatoes (kg) . 700 560 433 495 582 382
Meat (kg.) . 4949 34 39.5 449 45.4 49.89
Beer (litres) . 102 45 61 75 76 81
Sugar(kg) . . 19 195 133 202 205 217
Spirits (lir.) . 280 094 105 099 105 135
Coffee (kg.) . 244 061 087 142 166 1.9
Cocoa (kg.) . . 0.77 080 138 1.28 0.98 112
Dried Fruit(kg) 444 070 477 609 620 672
Tea(kg) . . . 006 004 006 007 007 003
Cotton (kg.) 723 299 450 590 468 714

The following facts are apparent:

a) The consumption of rye, wheat, potatoes, beer, spirits.
coffiee anl cotton is smaller than before the war, while that
of meat has remained unchanged and that of sugar, cocoa, dried
fruits and tea has increased. In general the total average cou-
sumption is smaller than before the war, while the consumpticn
of the proletariat is still considerably below the average.

b) Since 1923 there has been a pronounced ani almost
continuous increase.

What conclusion can we draw with reference to the high
wages the capitalists talk about? It is obvious that out of
an increased value product the capitalists give less to the
workers than beforc the war. Labour has become appreciably
more intense and more productive and the comsumption of the
proletariat has declined, High wages cannot possibly be the
reason of the alleged unprofitability of German industry.

If this is true of all German economy, it is all the more
true of the heavy industries. The increase in the working
output was particularly large in this line of industry. Per heul
of the workers employed the daily output was as follows:

May 1927 October 1927
1833 kg. 1758 kg.

1925
1341 kg.

Increase
30 per cent.

The decrease in output between May and October is to
be atfributed to the fact that the temnorary confinuation of
the employment of greater numbers entailed the use of older
methods of operation®).

By reason of successful rationalisation, in the course of
which, as Reinheit tells us, 1000 million marks were newly
invested, the German heavy industrics have been the first in
Europe to regain their pre-war position, as the following
figures show:

Output of Iron and Steel:

Monthly Average in Thousands of Tons
Iron Ist. Hali Steel Ist. Half

1013 1026 1927 1928 1913 1026 1627 1923

Germany . 910 803 1092 1003 031 1019 1339 1310
Great Britain . 869 208 618 579 640 304 771 720
France .. . T30 TR0 T4 833 331 733 69 T
Belg. & Luxembu. 419 4up 540 548 317 468 515 331

United States 2029 3334 3000 3136 2050 4030 3305 4163

If the German iron-prolucing industry nevertheless coin-
plains of insuilicient profi‘ability, this can — in so far as th:
complaint is no mere invention — only be occasioned by the
immeasurable watering of capital (as in the case of the Vuir-

*1) «Statistisches Jahrbuch des Deutschen Reiches”, 1028

) v, Reinheit, Manager of the Association of German Iron
and Steel Industrialists., in “Bedeutung der Rationalisieruny i
die deutsche Wirtschaft™, Berlin 1623, p. 219,

Yy - r—
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einigte Stahlwerke) and the very high rates charged for loan
capital. The “Frankfurter Zeitung” of Industry 1st, 1929, furni-
shes the following data:

10 per cent.

7.8 per cent.

9.7 per cent.

Minimum Costs of Bank Credits .
Loans, Average Yield
Mortgages, Net Costs

Taxes, it is true, are considerably higher than before the
war, but not essentially higher than in Great Britain or France,
as we had occasion to point out in our last report.

Vogler, spokesman of the “diehards” in the mec!al industry,
advanced as a reason for the lockout that an inc:ease in wages
would necessarily entail a further increse in the entire German
price level, which was to be avoided in the interest of the
community and therefore also of the workers. We shall refrain
from discussing the theoretical error in this argument, merely
poinsing out that it was these very monopolists who were
most active in driving up prices during the last few years.
The Institution for Business Research, a source which for the
capitalists is above suspicion, aliords the following highly
interesting compilation as to the price formation during the
last three years, separately indicated for free and regulated”,
i. e. monopoly, prices*),

Influence of Monopolie's on Price Formation
in Germany.

(On the Basis of 100 to Represent the Level of 1925.)

Free Prices  “Regulated” Prices
1926 January 91.8 98.8
July 85.7 975
1927 January 85.7 97.5
July e e e 91.3 91.7
1928 January .”. . . . 935 97.9
July 938 99.7
October 90.5 100.0

While the free prices have fallen by 1.3 points in thres
vears, <he monopoly prices have risen by 11.2 percent. At
the same time an enumcration of the goods in question shows
that various monopolised commodities have been listed under
the hcad ol free perices, so that the difference is in fact still
¢reater.

From all this it appears that none of the arguments advan-
ced by the ‘“diehards™ is correct and that the motive in the
lcckout was mnothing but the good opportunity — declining
Lusiness position, Social Democratic Government, compensation
out of the funds of the European Steel Cartel for the decrease
in ouwput, elc. — to prevent a further rise in wages and a
further reduction of working hours, a point of great signi-
licance in view of the tremendous fixed capital of the rationali-
sed indusiry. In this direction they have been successful.

The history and course ol the lockout were discussed at
length in (he daily press; it sulfices to mention them cursorily
here. We shall merely underline one essentially new factor,
the circumstance that — for the first time, as far as we know
-- the bourgecis S'ate granted some relief (o the locked-out
workers, (In Great Britain not the miners but their families
were supporied by way of the poor law.) This alorded the
refermis s a splendid  platiorm Yor their theory of a State
“tanding above all classes, ready to help the workers against
their employers when the latter act *“‘against the State”. This
iz naturally theoretical nonsense and from a political stand-
peint a most mendacious form of demagogy. The German
Siate by no means stands above ithe classes, but is the tool
of the German bourgecisie; it is in the service of the capi-
walists and serves to keep down the workers,

How was it possible, then, that the workers should have
been accorded relief?

Wherever it is possible, the bourgeoisie is glad to make
inse ol the services ol the relormists to keep down the workers.

2%) *Vierteljahreshefte zur
HIL p. 10,

Konjunkturforschung”, 1023,

Certain sacrifices mus' therefore be made from time to time
with a view to enhancing the teputation of the reformists
when they are in the government, while now and agzin they
are driven into Opposition so as fo improve their stinding
with the wcrkers. The parliamentary parties of the Gzrman
bourgeoisie agreed to the suggestion of the Social Demoscorals
that the locked-out workers be supported, because they dasired
to strengthen the posilion of the reformists as against the
Communists, because they knew that the relief would only be
paid for a short while until the reformists should have rallied
their forces to throitle the movement, and finally because they
wished at all cos's to avcid social conflicts near the Western
frontier at a time of strained foreign political relaions, as
represented by the preparations fcr a new settlement of the
Reparatlions question and by the demand for. an evacuation
of the Khineland.

The grant of State relief must therefore be looked upon
as a paruacular exception which will not be so speeaily re-
peated. After all, the bourgecisie has in the main attained
its object, in spite of, or perhaps ra her because of, the State
relief for the workers. The long working hours have ro-
mained unchanged®), while the wage increases effected by the
Severing arbitration award are negiigible?). The capitalists —
in keeping with their programune, as was pointed out at the
Bankers’ Day a! Cologne — have made a breach in the arbi-
tration system by mamaging to render invalid a verdict alrzady
declared to be binding :

The Development of Foreign Trade.

One of the chief argumants employed by the capitalists in
their campaign against wage increases is ithe necessity ol
maintaining the competilive capacity of German industry cn
the world market. Now it should be pcinted out that the
trade balance for 1028 was materially better than that of the
preceding year. It figured as follows:

Imports Exports  Deficit
1927 14,143 10,219 3,924
1928 13,995 11,641 2,354

It is worthy of mention that the improvement in the trade
balance is to be ascribed not only 1o a recession in imports
but in the first place to an increase in exports, which have
augmented by roughly 1,500 million marks and are now al-
most {wice as large as in the year 1924. The increase in the
exportation of finished goods amounis to about 1,000 million
marks.

Finished Goods (Millions of Marks)

1927 . 7.550
1928 . 8,500

Of late months there has been a standstil in the upward
movement of exports, the balance of foreign trade being far
less satisfactory in October and November than in- August
and September. It must be borne in mind, however, that the
methcd of reccrding the foreign trade values was changed in
the auwiumn, Declarations of value are now employed as a
basis of calculation in the place ol estimates of export value,
while an alteration has also been eliected in the matler of
time computaion, so that the October and November figures
are not altogether suitable for comparison.

#) In a Parliamentary speech on the subject of the ori-
ginal award (“Vorwirts” of November 14th), the Social D2mo-
cratic depuly DBrandes said, “Added to this we have rationali-
cation, the success cf which is reilected by the fact that there
are still roughly 60000 wcerkers who work 60 hours a week,
73.000 who work 57 hours, 90000 who work 54 hours, 84 C00
who work 30 hours, and only 19.000 who work 48 hours,
and that only lor two weeks a! a lime, an extra shift being
introduced in the third week.” (“Hear, hear!”)

) The “Vossische Zecitung” of December 22nd calculates
that Severing's award means a saving for the em’ployers of
10 million marks a year. To this the “Vorwirts” makes a
very lame reply. ’
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Foreign Trade (in Millions of Marks).

Imports Exports Import Raw. Mat. Export. of
Surplus Imports  Fin. Goods

Monthly Average

1927 . .... 179 832 327 596 629
1928 .. ... 1166 970 106 604 703
October 1927 1245 900 285 564 718
November 1027 1291 910 351 647 633
Decembar 1927 1257 933 304 662 710
August 1928 1083 1026 - 57 530 7069
Sep‘ember 1928 1088 1059 29 552 801
Ocober 1928 1213 950 2673 013 703
November 1928 1173 940 233 610 692
December 1928 1101 978 123 500 721
The Tariff-Reduction Farce.
Early in December the German Government submitted a

B:ll to Iarliament which provided for a long series of cusioms
reductions in keeping with the resolutions of the World Eco-
nemic Conference. This caused grea! exci'ement in many of
the newspapers. The whole reduction of the tarifis, however,
is a flarce, as will appear from the following returns®):

Import Value Dificrence Effected

in 1027 by Tariff Reduction

in Millions of Marks
Chemical Products . . . . 272 0.2
Textiles . . . . . . 1542 0.8
Metal Goods (non-prec.) 1122 1.0
Leather Goods . . . . . . 246 0.006
Paper & Paper Goods . . . 61 0.1
Machinery & Eleotr. Gds. . . 275 0.05

These returns suffice to characterise the farcical nature
of the eniire .ariff reduction. On the other hand, agriculture
is sericusly urging a further increase in the agrarian dutizs;
that of the duty om sugar is already being discussad.

The Capital Market.

Germany continues to suffer from a shcrtage of capital.
Ihe decline in the business position has made no difference as
vet in 1this respect. Seeing that the home capital market has
no great capacily of absorption and the foreign market, espe-
cially that of the United States, likewise betrays a tension,
short-termed credit has to a great extent iaken the place of
long-termed loan.

By reason of the predominance of the short-termed loaus,
statistics of emission may be said to reflect the movements on
the capital market to an even smaller degree than hitherto.

Emission at Home and Abroad.
Forecign Loans  Nua‘ive Loans

Monthly Average (in Millions of Marks)

1927 1405 828

1928 137.3 90.1
1st Half 1923 1027 123.3
July 1928 109 15.0
August 1928 16.8 8.0
September 1928 113.4 10.0
Octiober 1928 412 61.1
November 1028 2129 11.0
December 1928 615 33.0

The sum to‘al of forcign loans in 1028 was almost as

great as in 1927,

~ Capital importaticn in 1028 was effected 1o a great extent
m the form of gold. so that it could not ifsnnediately serve the
purposes of German economy as regards capital. From January
to December 1928, gold and silver were ‘mported 1o a valu?
of 933 million marks (net). The Reichsbank’s hollings of gold
and foreign bills rose between the middle cf Decamnber 1927

) Taken from an article by H. Strathus in the “Borsen-
Courier” of December 4th, 1028,

and the middle of December 1928 from 2147 to 2861 miliion

“ marks. In spite of the great increase in the circulation, (h:

fiduciary cover advanced from 46 to 58 per cent, a process
which was taken much amiss by British financial circles, which
apprehended a further recession of the gold holdings ol the
Bank of England in consequence of the gold purchases of the
Reichsbank.

The total development of Germany’s foreign indebtedness
is described as follows by the “Frankfurter Zeitung” oi De-
cember 253th, 1928:

“The indebtedness to foreign countries, the increase of
which in the period from 1924 to 1927 was to be estima-
ted at 9.000 million marks including the Dawes Loan, rose
somewhat more slowly in 1928 than in 1927, the dcin
accretion probably attaining the peak amount of 4,500 mil-
lions; the increase, however, still amounts to at least
3.5G0 milions, again subject to the deduction of the re-
exporied capital.

“Of these 3,500 miltions. only slightly more than 1,500
millions were collected by the subscription of German Izons
abroad. The balance s accounted for by the unoiiiciil
pariicipation of foreign countries iin the placing of nnive
emissions, by the Steck Exchange acquisition of shares
and loans, by participation and the purchase of real estate,
and by new short-termed loans, The foreign accouns
with German banks are now to be estimated at about
6.000 million marks. over against which there are about
2,000 millions of assels abrcad, so that there results a net
indebtedness of 4.000 millions marks — »one third of the
total debt — not counting the direct credits containsd in
the other two thirds, incurred by industry and hom2 and
foreign trade abroad.”

To what extent these statements are correct or exagwera 2d
in view ol the coming Reparations newoia’icns. we ire not
in a position to estimate. To read the ioreign Stock Exchanue
reports on the continuous purchases made by G:rman capi-
taiists, one would suppose the German capital invesied abroad
to be rapidly increasing. If the figures of the German f{zreign
trade statistics are correct, the details are vague in regari 1o
the source of foreign currency supplying the wherewithal for
these purchases. We do not consider it impossible that. if the
transier clause were repealed. the subsequent returns of foreiun
trade and captial exportation would show a considerab’e
change.

FRANCE.

The report on the economic s:tuation of France in the year
1028, recently®’) compiled by the British Commercial Attach¢

in Paris — perhaps the best periodical publication on the
subject — con:ains a general description of the gigantic pro-

¢gress which has been made by French economy since the enl
of the war and., yet more, since 1926, the year of the stabili-
sation of the franc. Fcr years, the writer points out, produc ion
had onlv been restricted by the small number of operatives; be-
ween 1921 and 1927, however, no fewer-than 15 m'ilion forcion
workers were imported. The material apparatus of production
experienced a remarkable increase and improvement. which sl
continue thanks partly ‘o the Repara‘icns deliveries in kind
Two mnew railway lines to Spain and one to Valy are in
courze ol construction cr have already been completed, as has
also a new line across the Vosres mountains o S'rasshourg
The electrifica’ion of the railways is making ranid progroess
All ports are being extended. Of the 33.000 municipalitics, the
following number were furnizhed with electric hyght:

1011
2000

1022
8200

1027
16.000

1028
18.000

In the last few years. coal-mining has progressed o
rensly. Between 1020 and 1028, the mines of the Nord cstah'ib !
500 new coke furnaces with battenies, producing from 704 o
000 tons dailv. the by-products beinu exnloited by sneacial aces
scry plant. Whereas in 1925 only 44 per cent. of the conl w
hewn with pneumatic hammers. the relative percentave in 107
was 05. The smelting industry has likewise increased its -

27} J. R. Cahill. “Repe=t on Feonomic Conditions in Fracoe
in 102387, London, H. M. St. O., 1028, 334 pages,
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pacity. The iron output advanced from 85 million tons in
1025 to 10 million tons in 1928, that of steel from 7.4 millions
to more than 8 millions. The engineering works have improved
their equipment mainly by the importation of new American,
British, and German machine t{ools, especially in oconnaction
wiih the automobile, electricity, and locomotive industries, The
great progress made in engineering is shown by the fact that
its exports rose from 313,000 tons m 1913 to 1,469,000 tons in
1927, while in the same lapse of time imports in this line have
racaded from 440,000 to 250,000 tons. The textile industry has
likewise expanded, especially as regards artificial silk; so has
the chemical industry.

At the same time there is a pronounced process of concen-
tiaiion and ftrustification in progress. Most lines of indusir
are controlled by from one to six groups of capitalists. Bot
fcreign trade and in particular the invisible exports in connec-
tion with tourist traflic have enormously increased. The expen-
diture of tourists is estimated by the writer at rather less than
50 million pounds per annum, while other estimates go as high
as 100 million pounds.

The currency is stable and the State finances well balanced.
For the year 1929, the State expenditure is estimated in advance
at 45.000 mitllion francs or. together with the revenue pf_the
caisse d'armortisation, 54,000 millions, as against 5,000 millions
in 1913; this is nominally tenfold, reckoned in gold francs it is
dcuble, and, considering the decreased purchasing power of
gold, one and a half Yimes the pre-war amount. If we take into
consideration the increase of ferritory, the higher degree of
economic development, and the revenue from Reparations sour-
ces, the tax onus will be found to be only slightly greater than
it was before the war.

The restoration of the devastated provinces may now be
looked upon as definitely completed. The various State and pri-
vate restcration organisations have been liquidated or reduced
to a minimum, The State has paid 73,000 million francs indem-
nity to private persons, and a further 13,000 millions are still
to be distributed. Besides this, the State expended 18,000 mil-
lions for the new construc'ion of roads, bridges, public buil-
dings, etc. The total thus figures at 106,000 millions. What its
cold value is, it is difficult to say in view of the constant
fluctuations of the franc throughout the period of reconstruc-
tion. The present value is roughly 21,000 million gold francs,
which is pre'ty much the same sum as Keynes arrived at in
his calculation of the actual damage inflicted.

The redempiion and interest service of these expenses
would call for roughly 5,000 million francs or about 40 million
pounds per annum. If France persists in her demands that all
expenses must be covered by Reparations, there is hardly any
possibility of the reduction of the Reparations payments. 85 mil-
lion pounds per annum are required for the interest and re-
demption service of the inter-Allied deb!s to the United States.

The weakest point in the development of French economy
is agriculture. The area under cultivation is receding, the crops
are declining and the livestock is diminishing. On the other
hand there is progress in certain branches, such as early vege-
tables, flowers, viticulture, etc.

All in all we may remark that although the progress of
France has not been so rapid as that of Germany between 1924
and 1923, the degree of development now attained hardly falls
short of that of Germany when compared with 1913,

* *

*

~ The business development in the last few months has been
teirly uniferm. but a s'andstill has ensued in the slow and
leng hy upward movement.

“The general economic aspect of France is favourable”,
writes the “Frankfurter Zeitung” of December 23rd, 1928,
“The naive werkers are fully occupied; in certain lines
there is even a lack of skilled workers. Industry is unon
the average well occupied and in a position to make full
use of the works that were newly erected during the war
and post-war periods. The commercial turnovers ramain
on a fairly high level. The number of bankruptcies and in-
sovencies is small. The prosperity of the population is re-
tlected in substantial consumption figures and the rapidly
micreasing formation of capital ...

“The Iast few months were characterised by a standstill
in the upward business development, The oificial ind2x of
industrial occupation remained stable, ranging merely bet-

ween 128 and 131 in the period from June to October (on
the basis of 100 to represent the level of 1913)",

In comparison with former years, the aspect of the business
development may be seen from the following index figures of
the Statistique Générale, published in the “Bulletin Quotidien”
of December 22nd, 1928.

Production Index Figures
(On the basis of 100 to represent the level of 1913)

Average Sept. Sept.  October

1926 1927 1928 1928
Engineering . . . . . . 132 117 141 143
Metallurgy . . . . . . 113 114 124 125
Textile Industries . . . . 904 92 93 96
Mining . . . . . . . . 114 116 118 120
Building . . . . . . . 102 69 9 101
Rubber . . . . . . . . 599 532 639 629
General Index . . ... . — 107 129 131

The good business position is revealed in the greatly in-
creased output of the heavy industries: Y

Output of Iron, Steel, and Coal. )
(In Thousands of Tons)

Coal Iron Steel

1026
Monthly Average . 4285 783 703

1027
gg‘éonthly Average . 4315 Ti5 690
Monthly Average (Ist Qr) . 4328 817 766
Monthly Average (2nd Qr.) . 4280 849 776
Monthly Average (3rd Qr.) . 4237 838 767
October . . . . . . . . 4701 857 834
November 4477 850 800
December 4178 — -

The consumption of iron and steel on the home market has
grown even more pronouncedly than the output,

“It may be assumed on the basis of returns to hand,”
says the “Frankfurter Zeitung” of October 23rd, 1928, “that
the French consumption of iron has increased by 30 per
cent. If, therefore, the Comité des Forges puts the home con-
sumption in 1927 at 53 per cent. of the total output, the
corresponding proportion for the current year should be
about 70 per cent., which would exceed the returns for
1026, when it figured at 66 per cent.” ’

The French iron-works are so overrun with orders, that
they can hardly accept any more, so says the “Manchester
Guardian Commercial” of November 22nd, 1928, According to
the “Economist” of December 25th, the textile industry, too,
reported a very satisfactory volume of orders as late as October
and November last.

As a result of the good busines position, the statistics du-
ring the autumn months fail to show the existence of any
unanployed; on the contrary, there were complaints of a shor-
tage of workers. In I'arliament, a demand was put forward for
the increased admission of foreign workers, while at the same
time it transpired that forcign workers were being engaged for
agriculture in an irregular way (“irregulierement”’). Forgeot,
Minister of Labour, issued a warning against exaggeration,
stating that in the first eleven months of 1928 only 20,000
foreign workers had entered the country, as against 143,000 in
the year 1926™). The worker-releasing efiect of rationalisation
is to be seen in the fact {hat the number of miners in the
coal-mines has decreased since the beginning of the year from
310.13¢ to 297,050 in the face of an undiminished output.

Cn the basis of the very incomplete French statistics, it is
very diificult to get any good idea of the formation of wages.
In the middle of November, a new collective agreement was
concluded with the miners in the northern coal-mining districts
(Nord ani the Pas de Calais); the minimum wage paid to
miners is 30.19 francs a shift, the maximum 3850 francs®),

) “Information” of November 30th, 19028,
2 *“Bulleiin Quotidien” of November 19th, 1928



Ne. 10

lnternational Press Correspondence

17

This is equivalent to about 6 shillings per shift, which is
considerably less than what is paid to the miners in the Kuhr.

What meanwhile, is the cost of living?

Accordmg to official statistics, the cost of living is still
substantially lower than in Germany or Great Britain, but the
figures are based on a very small number (13) of the most
important foodstufis without reference to industrial goods and
other expenses. The development of wholesale prices shows that

. these too are below the world market level, thus the prices of

agrarian raw materials are considerably below the average.

Data of the “Statistique Générale”,

No. of End of the Months
Articles Dec. Nov. Oct. Sept.
Total Index . . 45 630 639 630 633
National Products . 29 624 631 624 623
Imported Goods . . . . 16 642 653 642 649
Foodstuffs (all together) . 20 583 595 583 590
Vegetable Foodstuffs . 8 507 601 597 587
Animal Foodstuffs . 8 550 580 550 543
Coffee, Sugar, Cocoa . . . 4 625 614 625 707

. Industrial Raw  Materials

(all 7 N 25 672 678 672 671
Minerals and Metals . 7 506 613 596 5%
Textiles e e e e ... 6 749 761 749 739
Various e e e e e .. 12 672 668 672 675

’ g:llgl value, we obtain a

the foreign trade

If we reduce the general index figure of 639 by 6 to get the
old index of 128, 10 or 20 per cent.

w the general level. The chief factors making for this low
average of prices are the artificially restricted rents (figuring
at two and a half times the pre-war rent), the low prices of
the products of peasant economy, the low railway freights, and
the small salaries paid to Government employees. ill these
factors are of a more or less transient character, so that a con-

_ tinual rise in prices in the future may be reckoned with, a

circumstance which is bound to lead to violent labour conflicts.

Foreign Trade.

In 1928 French foreign trade showed a deficit for the first
time after several years. In the first eleven mionths of the year
gured as follows:

Foreign Trade
(In Millions of Francs)

Compared with

1928 1927
(First eleven Months)

Imports
Foodstuffs 11.264 - — 1492
Raw Materials 29.853 + 106
Finished Goods . 8.118 + 1849
Together 48235 + 563

Exports
Foodstufis 5.579 + 811
Raw Materials 11.963 — 3330
Finished Goods . ... 20071 — Tl
Together 46.613 + 3235

hmports will be seen to have risen over the preceding year
by 0.7 per cent., while exports have receded by 6.5 per cent.
The commrercial balance for the entire year shows a deficit
oi 2101 millon francs, while in 1927 there was a surplus of
1875 mdllions.

“The export of industrial goods”, says the ,Berliner
Tageblati” December 31st, 1928, “has receded in regard
both to weight and to value. The import of raw materials
has indeed fallen in regard to weight, but it appears that
this recession is only due to the absence of the special coal
i:zxr-ts after the Bnitish strike. The importation of other
indusirial raw materials has greatly increased. The great
advance in the imporfation of industrial goods is partly
attributable to the increased Reparations deliveries.”

In spite of the trade deficit of 1928, however, the position
of French foreign trade is actually far more favouwrable than

it was before the war. In his report, Cahill furnishes the follo-
wing returns, reckoned in dollars:

Millions of Dollars

1909/13 1923 1924 1925 1926 1927
Imports 302 434 471 434 389 427
Exports 251 401 497 454 380 446

The increase in the value of foreign trade exceeds the in-
crease in prices. The general deficit has given way to a general
surplus, added to which the import figures now include the
Reparations deliveries. This factor, in combination with the
great tourist traffic, make France’s balance of payments very fa-
vourable and render possible an exportation of capital, which
‘has, however, not yet set in in full force,

The Crisis of Peasant Economy.

. As we have already pointed out, agriculture is the weakest
point in French economic life. The area under cultivation is on
the decrease, the total of livestock has not yet regainad the
pre-war level, prices are, as already observed, relatively low,
the crops of 1928 were particularly bad as a result of drought,
migration to the cities depopulates the couniry more and morz,
and the settlement of foreign labour (ltalians, Spaniards) on
the land does not suffice to make up for the deficiency.

Area under Cultivation.
(In Thousands of Hectares)

Averagz  Average

1909—13 1922—26 1927 1928

Wheat 6,787 5,440 5,287 5,178
Rye . 1,253 867 171 789
Barley . 804 696 707 735
Oat§ 3,978 3,469 3,458 3,469
Maize . 467 337 349 337
Potatoes . 1,640 1,461 1,497 1,463
Sugar-Beet 246 189 239 221
Together . 4 15181 12450 12314 12,192

The yield per hectare is somewhat larger than it was be-
fore the war (the worst fields being left untilled). but the total
yield is smaller and the need of imports has increasad.

The status of livestock figured as follows:

Horses  Cattle Sheep Pigs
(Expressed in Thousands)
1913 3,220 14,788 16,131 7.036
1919 2.413 12.373 8.991 4,080
1923 2.848 13.749 9,925 5.406
1927 2,927 14.940 10,693 6,019

In horses, pigs, and sheep there is a great deficit in com-
parison with pre-war times, and the importation of fresh and
frozen meat has advanced from 3200 tons in 1913 to more than
116,000 tens in 1928%0),

Of the entire population of France, 47 per cent. still live
by agriculture. Complaints as to the bad situation of the pea-

. santry are cons‘antly voiced in Parliament and in the press.

The droucht last summer also hit certain special cultures very
hard. There was very little fodder and hence a larce number
of immature cattle on the market, selling at greatly reduced
prices. The “scissors” victimised the farmers seriously. They
d’d just as badly at wheat cultivation a< they did at cattle-brze-
ding. In the great agrarian debate in the Senate in the middle
of December. various Senators from the sou'h-west, south, and
south-east declared that their regions were not producing more
than an average of 12 hectolitres of wheat per hectare and in
some cases not more than 6 or 7 hectolitfres. At a price ol 130
francs, the income to be derived Irom such a cron figured at
1500 to 1600 francs. while the exnenditure was 2300 to 3000
francs. Production therefcre resulted in an unbearable deficit®).
Any real help, apart from the raising of the acrarian “ariffs. is
just as little to be looked for in France as it is in the United
States; peasant economy is more and more exnloited whearever
it is onposed to monopolised capitalism in industry, transport,
or banking.

30y Cahill, Page 227,

31) “Bulletin Quotidien” of December 21st. 1928
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GREAT BRITAIN.

The chronic crisis of British economy continues unchanged.
The British bourgeoisie is no longer in a position to support
great masses of workers by means of a producive occupation.
The bourgeoisie is forced to institute charitable actions on a
large scale so as to help the starving population of the mining
districts through the winter. The traditional theory of free
tiade, according to which every one willing to work is sure to
find work, has been offically given up.

“There is no hope”, says the “Times” of November
24th, 1928, “of a future possibility of employing in the coal
industry more than 200,000 men and boys, who will thus
have no possibilily of earning a living as long as they
remain in the coal district. This means that a population of
approximately three quarters of a million have no livelihood
and no prospect of tinding a livelihood in the districts in
which they now live. Nor is there in most cases any sense
in their looking for wcrk in that region. The demand that
unemployment relief be granted only if the applicant can
furnish proof of having honestly sought work, has bzcome
futile. Why should these people be called upon to go the
round of the mines, each of which has its full list of wai-
ting unemployed? Such a demand b:comes a cruel farce.”

The reaclion to the mass-unemployment which has now
lasted for eight years and to the general misery of the working
class is to be seen in a pronounced decline in the birthrate.

e 25
Birth Deaths
Per Thousand Inhabitants

1901--1910 27.2 15.4
1921 224 12.1
1922 20.4 12.8
1923 19.7 11.6
10924 18.8 12.2
1025 18.3 12.2
1926 17.8 11.6
1927 16.6 12.3

The number of births is smaller ‘than in France (18.2 in
i027). The number of deaths has been stationary since 1921,

All attempts on the part of the Brilish bourgeoisie to keep
the constant spread of unemployment within bounds have pro-
ved useless. The number of unemployed grows both absolu‘ely
and in percentage proportion from year to (ealr. Tha percen-
tazes of unemployed among the twelve millions covered by
unemployment insurance in Great Britain and Northern Irzland,
fizured as follows at the end of each respective November

1022
12.4

1923
11.5

1924
11.0

1925
11.0

1026 1927
13.5 9.9

1028
12.2

If we omit the year 1026, when unemployment was parti-
culirly great as a result of the mining lock-out, we must ¢o
back to 1922 to find a simi'ar degree ol unemployment as that
obtaining at present,

The absolute number of unemployed at the end of No-
vember of the last four vears is given as follows by the latest
annual report of the Ministry of Labour on the subject of
unemnlovinent (reprocluced in the monthly subplement of the
“Feonomist” on December 22nd, p. 42).

Coal Mining Other Trades Total
Fnd of November 1025 180,748 1.124.355 1.313.303
I'nd of November 1026 105.300%) 1.524.773 1.630.142
Fnl cf November 1027 921734 0]7.032 1.2010.680™%)
f'nd of November 1028 282332 1,170.835 1.453.217

The deterioration in comparison with the preceding year is
particutarly marked. It is therefore easy to understand that the
“Times” should write in the fol'owing strain on the occasion
of the lfatest session of the present Parliament.

“1r is a melancholy fact (which was reflected in the
speech from the throne) that the main problem of the
prescnt Pariinment at its final sossion should bz the same
which occupied its opening session, this being the problem
of ddlini‘e steps, direct or indirect, in regard to unem-
plovment.”

=) Not connting niners on strike,

It must be pointed out, however, that the development o
vnemployment does not wholly coincide with the development
of production in England. As is the case in Germany and th:
United States, unemployment must to some extent be put down
to rationalisation, which is also in progress in England and
which in the new industries in particular releases workers in
the face of a rising volume of output. A chronic crisis and a
release through rationalisation thus combine to create a per
manent mass-unemployment. '

The Main Groups of Unemployed.
(In Hundreds of Thousands)

End of October

1027 1028 Increase
Coal Mining . . . . . 224 280 56
Metal & Metalworking

Industries co.o.o. 200 206 6

Shipbuilding . . . . . . 45 67 22
Textile Industries . . . . 117 178 61
Transport Workers . . . 06 119 23

A transfer of the unemployed workers to other branche:
of industry has proved impracticable. The position on th
labour markets of the Dominions does not permit of any ver
substantial increase in emigration. In the first nine months o
1928, 108,603 persons emigrated, as against 119,862 in the firs
nine months of 1927. Of the 8500 British workers who went «
Canada as harvest workers, only 3800 stayed there.

The great charitab'e enterprise now being carried on by th:
Conservative bourgeoisie under the lead of the Royal Famii
for the purpose of mitigating the need of the unemployed cc
miners, 1s partly an election manoeuvre and partly the outcon
of fear of social disturbances, The “Times” warns the un
employed miners not o break out and overflow the country u
search of work, since any such action would be vain. Th
transfer must be efiected systematically.

The Progress of Production.

If we observe the course of production in Great Britain
we notice a falling tendency in the face of a marked divergenc
of the old staple industries on the one hand and the so-called neu
industries on the other. The drop in the volume of produciio
may be seen by the

OQutputIndex
oftheLondonand Cambridge EconomicServic:
Figures of Production

(On the Basis of 100 to Represent 1913)

4th Quarter 1927 95.1
Ist Quarter 1928 934
2nd Quarter 1028 91.8
3rd Quarter 1928 84.8

The difference in the development of individual branches ¢
industry is to be seen by the index of the “Economist™.

“Fconomist’” Index of Business Developmenr
(On the Basis of 100 to Represent 1924)

Nov. Sept. Oct. Nov. De
1927 1928 1028 1028 12
Net Imports of :
Raw Materials . . . . . 13 34 86 90 I
Coloured Metals . . . . 105 104 104 107 11
Ccnsumption of
fron & Sleel . . . . . . 104 83 83 79 i
Cotton . . . . . . . . 111 87 G2 101 L
Rubber B X 181 257 314 31
Coal e e e e e e 105 80 95 102 1<
Flectricity R B ¥ 96 103 115 I
Railway Freight-Traffic . 103 93 95 — :

Exports of British Industrial
Goods . . . . . . . M2 108 110 110 1

1) Including 84, 858 casual workers in November.
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Coal mining is in a particularly precarious position. The
output returns, 1t is true, are no smaller than last year and the
exportation of British coal has even increased somewhat, but
‘he mines continue to work at a great loss. The closing down
of the smaller, considerably indebted mines increases from
veck to week. The following table affords a comparison of the
sruation in coal mining before the general strike and at present.

1925 1928

(First Six Months)
Suput in Millions of Tons . 107.0 1075
Yage Expenditure in Millions of £ . 69.5 51.7
\o. of Occupied Miners in Thousands . 1053 906
\pprox, Quiput per Man and Shift . 17.91 21.11
Loss per Ton in 2nd Quarter . 1s. 0d 1s. 5d

This fable shows that the same quaatity of coal was pro-
liced by 150,000 fewer miners, receiving 18 million pounds
¢33 in wages in the course of six months than in 1925. It is
‘vious that without an international agreement or a national
wiriel. which would mecessarily much increase the home price
2 coal, it must be impossible to work the British coal-mines
<. anything but a loss. .

The position of the iron and steel industry, meanwhile,
' not much better, the oulput of iron is at present smaller
‘ian it was a year ago, while that of steel is 10 per cent. larger
[ne total output of the year 1928, however, will be just equal
‘o that of 1927.

~ A pronouncedly regressive tendency is also noticeable in
-1ipbuilding. The following is a survey of the vessels in course
5l consiruction:

Tons
On September 30th, 1927 . . . 1,536,416
On June 30th, 1928 . . 1,222,610
On September 30th, 1928 . 1,089,760

Of late there has again been a certain #émprovement in
hipbuilding,

The difiicutties of the fextile industry, especially the Ame-
rican section thereof producing coarse cotton goods, have like-
wise remained unchanged duning the last few months. In the
new industries, on the other hand, the business development is
sill very good. The production of automobiles, electro-technical
zrucles, artificial silk, and certain other wares, makes rapid
progress. oo

Capifal Emission and Profits.

The generally recognised fact of a chronic crisis in regard
10 the staple industries m Great Britain is in curious contradic-
:on to the occurrences on the capital market. During the last
tew monihs there has been a very pronounced speculation m
<hares on the Stock Exchange, with such frequent symptoms
ot a “promotionary” tendency that some serious publications,
suh as the “Statist” of October 20th and December 24th,
inund it advisable to admomnish business circles to avoid the
iangers of such a ing. Founder’s shares are issued with
= nominal value one shilling, large profits for the founders
z-e entered in the books, new companies with heavily watered
<zpiial are formed out of the foreign departments of British
~merprises, and sp forth. It is in particular in regard to gramo-
~hones, wiireless appliances, and other luxury indusiries thai
‘7is promotionary activity and speculation have assumed such
:mensions.

Another curious circumstance is the absence of a falling
‘endency on the part of the profits of British industries; in
certain branches of industry, indeed, which are seriously affec-
ted by the crisis, the profits are relatively high. This may be
>« by the following figures, compiled bv the “Times Irade
;H%P'S:‘e%jneeﬁng Supplement” on the basis of balance-sheets
_Tubks . . .

Rate of Profits on Capital

1927-28 1926-27

Groups % %
Coal, kron and Steel . . . . . 06 33
Engineering . . . . . . . . 57 5.2
Electrotechnics . . . . . . . 84 8.5
Electric Power and Current . . . 9.1 1.7
Cotton e e e e . .. 104 5.2
Wool . . . . . . . . . .. 87 6.0
Shipbuilding . . . . . . . . 64 4.5
Chemicals . . . . . . . . . 16 1.7
Soap . . . ... 9.9 8.7
Oil and Petroleum .. . . 123 15.4
Rubber . . . . . . . . . . 131 26.0
Tea . 30.5 348
Brewing 17.6 164

We here see that there is an absence of profits only in
the case of coal, iron, and steel, but that the cotton indusiry,
e. g., records a prolit of 10.4 per cent, which represents a very
high rate of interest in view of the over--capitalisation preva-
lent in this industry. The rate of profit of the colonial enter-

rises, rubber. oil, tea, etc., continues to be exiremely high.

e may conclude from this fact that British capitalism is not
in reality nearly so badly placed as we might be inclined to
conclude from the situation of the workers.

A further confirmation of the fact that the British bour-
gecisie has still poweriul reserves at its disposal, is to be found
in the constant increase of capital emission. We have ofien
pointed oul that the statistics of English capital emission do
not afford any proper insight into the employment of the newly
emitted ocapital, since in their classification according to in-
dustrial lines they fail to distinguish between the capital, in-
vested at home and that invested abroad, while at the same
time the statistics of fcreign emissions are mnot nearly detailed
enough. Nevertheless, the lact remains that the capital emission
shows a great rise from year to year.

Emissions 1925-28
(In Millions of Sterling)

1925 1926 1927 1928
Private 168.7 159.6 218.0 288.1
Cities . 203 479 337 31.1
Siates . 49.7 57.1 64.6 560.0

2447 204.5 3173 3758

Geographical Distribution:

United Kingdom , 145.2 l42.é 164.3 217.9
Dominions etc. 09.2 575 93.2 315
Foreign Countries 30.3 64.5 54.8 76.4

2447 204.5 317.3 375.8

The detailed statistics, which we do not reproduce here,
show that this year 14.8 millions of new capital were em-
ployed for mines, 4.0 millions for coal, iron. and steel, an
15.1 millions for electric-current generation. Whether these funds
were invested at home or abroad, cannot be ascertained. Since.
furthermcre, 133 millions figure under the head of “Commezrce
and Indus.ry”™ and 632 millions under that of “Investment
Trust”, it is impossible 1o form an idea as to the actual em-
plovment of the newly emitted capital. We must content our-
selves with establishing that all in all 60 million pounds more
of capital were emitted than in 1927, 33 millions of this totl
being registered under the head of “Inland”, So much is cor-
tain, that the crisis of British economy has nc! yet come to
aftect capital emission. There are rumours, it is true, to the
efiect that the new emission was largely taken up by the
United $'ates. which would mean a gcrowing alienation of
Briiish enterprises. This may be the case. in particular, in
regard ‘o eleciro-technics. But the Aimerican share in the total
emission is undoubtedly very small.
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Foreign Trade.

Foreign trade shows a certain, albeit slight, improvement
this year. The chief factors at work are as iollows:

a) The deficit in the first eleven months was 30 million
pounds smaller than din 1927,

b) In the first eleven months exports were 13 million pounds
greater than in 1927. The regression of the deficit is thus attri-
bu’able in the main to a recession of imperts.

¢) The exports of finished goods were 13.7 million pounds
yreater, so that the entire increase in exports appears to fall
io the share of finished goods.

Development of Foreign Trade.
(In Millions of Sterling)

Net Raw Mat. Exp. of

Imports Exports Imports Fin. Gds.
Monthly Average 1927 . 914 59.1 20.3 47.0
Moathly Av. Ist H. 1928  80.6 59.2 30.1 478
July 1928 . . . . . . 870 60.9 24.0 49.2
August 1928 . . 88.9 62.2 24.3 50.1
September 1928 . 80.8 50.2 20.6 45.2
October 1928 . 93.4 64.3 24.2 50.8
November 1928 . 96.0 63.8 29.9 49.9
December 1028 . 92.4 604 309 46.8

Economic Policy and Rationalisation.

A pronounced line of policy in economic politics has not
yet developed on the part of the British bourgeoisie in visw
of the conflicling requirements of the individual industries.
There are, however, three tendencies to be distinguished: 1. A
strengthening of the tarifl-protection movement, 2. a strong
tendency towards the formation of monopolies, and 3. a co-
cperation of the trade unions with the capitalists on an econo-
mic basis for the purpose of efiecting raonalisation.

1. As regards the ftariff-protection movement, this ten-
dency becomes more pronounced from month to month. Tha
Conservative Government, which suffered such a severe defeat
in 1923 with its tariff-protection platform, has not the courage
to champion this principle openly at the elections. It was
obliged, however, to respond to the pressure of the protectio-
nists in its own camp to the extent of greatly facilitating the
introduction of a protective system, Every branch of economy,
with the exception of agriculture, was allowed the right to de-
mand an investigation as to the necessity of “safe-guarding”
its products. It suffices to prove that foreign goods are
iniroduced into the country in considerable quantities in com-
parison to the home consumption and that these foreign goods
are produced under worse conditions of labour than the respec-
tive British goods. This represents a great diminution of the
difficulties hitherto standing in the way of the introduction of
industrial protective tariffs.

The leader ol the British safeguarding movement is
A. Mond (Lord Melchett), whose programme consists in the
creation of a uniform customs territory embracing the whole
British Empire. The tariff is not only to serve the purpose
of protecting British industries but also that of strengthening
the British Empire. )

“England is not a part of Europe; it is a part of
the British Empire. If we have the couraze to draw a
barbed wire or to erect a waull all round the British Em-
pire, there would, in my opinion .not be a single Frea-
Trader who would oppose such an extension of the fraz
trafic ol merchandise, 1 may say without hesitation that
the future of kngland and of the British Empire, not only
commercially but also as an Empire, lies in the finding of
ways and means of forming an economic union between
us and the Dominions and among the different parts of
the Empire™#),

Mond has succeeded in gaining over the biguest trade
union of the metal industry for the principle cf tariit protection.
I the Conservative Party is victorious at the next elections,
Great Britain is tlikely to proceed rapidly in the direction of
i dusirial profective tariils,

)y »Times”™ of December 6th, 1028,

2. The formation of monopolies has of late been making
great strides in England. By the fusion of Vickers, Vickers-
Armstrong, and Cammell Laird, two gigantic concerns have
been formed, viz. a steel trust, the England Steel Corporation,
with a share-capital of about 10 million pounds, and a great
rolling-stock trust with a capital of 7.5 millions.

The formation of another community of interests in the
iron industry has been officially announced. This will be
effected by the amalgamation of Dormann Long and Bolckow,
Vaughan; these are both well-known leading capitalist enter-
prises in the steel and engineering industry. The capital in
the former case exceeds 8 million pounds, that in the latter
case 55 millions. The merging of the two concerns will thus
form an enterprise with more than 13.5 millions .

In coal-mining the experience gained by the three hitherto

" existing groups is likely to be exploited to advantage, The

groups in question represented three different types. The Scotch
cartel concentrates its production in those mines which can
pioduce cheapest, adapts its total output to the receptive capa-
city of the market, and pays the closed mines a compensation
which is borne by the total output and by the sale to certain
sheltered industries. The Midland concern pays a subvention
for exported coal aad collects a due on all coal raised, without
effecting any restriction of output. The cartel of South Wales
tried to establish a minimum price and paid a compensation
to those owners who lost orders by refusing. o deliver for
less than the fixed price.

Towards the end of November there was a conference in
London of all representatives of the mining industry with a
view to the establishment of co-operation among the existing
organisations and the organising of a local cartel in northern
England. The conference led to no definite result, but the ende-
avours towards development of the local cartels and of a con-
nection among them have by no means been abandoned.

Early in December the Committee of the Master Spinners’
Federation published suggestions for thke restoration of the
coiton industry. The most essential thing about the report in
question is its insistence on the necessity of adapting the
nominal capital of the spinning mills to the present possibili-
ties of profit, which involves a sacrifice on the part of the banks
and other credit institutions; finally the formation of a number
of great trusts to co-operate with one another. The report then
enumerates the advantages of trustification, which we shall
not repeat here, as the arguments are well known. The “Times"
affirms that most of the banks which control a great number
of textile enterprises, have declared their readiness to parti-
cipate in carrying out the suggestions of the Committee.

The “New York Times” of November 18th reproduces a
London telegram, according to which four or five million
pounds of cotton are now harvested in England. This is cotton
of a new kind, which grows wild in British QGuinea and
which has for some years past been unobtrusively planted in
agriculturally uncultivated areas of England. In July this cotton
is to be supplied to British spinners at a fixed price oi
12 cents a pound. The spinners are said to be highly satisfied
with the new raw material and believe that in a few years’
time the entire demands of the British industry in raw cotton
may be covered in this way. We can find no confirmation ol
this sensational report in the British press.

Among other monopoly formations, mention may be made
of the union of all English cement factories to form a price
and selling cartel. Yet more important is the creation of an
international nickel cartel by the fusion of the International
Nickel Company and the Mond Nickel Company. The former is
an American concern, which controls the greater part of the
world's output outside Canada. Its shares have been bough!
up by Mond at the New York Stock Exchange. Since Mond
controls the very important Canadian output, the result oi
this fusion is a British world monopoly in nickel, to the great
annoyance of the American interests™).

3. The trade unions have of late come completely under the
influence of the capitalists. This is the natural outcome of the
nrinciple of industrial peace. It is significant that the nego-
tiations comnnenced by Mond with the General Council of the

) “New York Times™ of October 20th, 1928.
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: Trades Union Congress have not yet been officially recognised
by the great workers’ organisations in England.

The weakness of the trade unions has caused many capi-
talists to refrain from increasing the prestize of the trade
untons by any such negotiations. The number of trade-union
members drops from year to year; at the close of 1027 it
wis 4.9 millions as against 5.2 millions one year earlier. At
present it is probably still far lower. The pressure of the ca-
mialists has now induced the union of the cotton spinners and
that of the Iron and Steel Trades Coniederation (the largest
rade union in the metal industry) to advocate safeguarding
veir industries. This led to a very remarkable conilict

- vetween the textile trade union and the Labour members of

~tiev advocated free trade

e textile constituencies. The latter held a conference at which
in keepiny with their traditional
amtude and condemned the protectionist policy of the trade

i unions. We here see the reverse positicn in comparison with
. that at the time of the general strike, for this time it is the

trade unions which are even readier to comply with the wishes

~of the employers than the Labour Party is™).

Protective fariffs, monopoly formations and the absence
of all resistance on the part of the workers form the basis
ior rationalisation in the British staple industries, which
lespite great obstacles is actually in progress. The ojposition
n this case may be explained by the special interests of loan-
«:pital and by the old-established individualist idcology of the
Bri:ish manufacturers. There can be no doubt. however, that
n the course of time these obsiacles will be overcome wvuler
te pressure of circumstances. There will then enswe a time

i betier cccupation in the iron. steel. ani engincering {rades,

~u~led wiih increased competition on the world market and
: furiher increase of unem:lovmen: bv reason of the release
* workers through rationalisamiion, Whiie the Britizh bour-
Zuvisie, with its great capital reserves and its gigantic super-
rrofits from the exploitation of the colonies and foreign capital
nvesimen's, will carry on the fight lor the recovery of their
14 position on the world market, the British workers will
have no further possibility of development.  Chronic mass-
mnem=lovment and low wages will continue to be the fate
=t the British proletariat until the overthrow ol the capitalist
order of society.

ITALY.

In view of the scanty and belated economic reports which
are permitted to pass the Fascist censor, it is diilicult to gain
in insight into the economy of the ltalian nation. It would ap-
rear, however, dhat a certain improvement has ensued in the
eonomic situation in the autumn months. In some industrial
:ves, the steel industry, the silk industry, and the sugar in-
cisiry, better business is rerorted by the Fascist confederation.
(ieneral statistics likewise show a certain imsrovement in com-
rarison with last year. Unemploymient and short-time work are
nit so pronounced as they were a year ago.

Unemployment (in Thousands):

Unemployed Short-Time Workers

1927 1928 1027 1928
January 225 439 04 76
July 203 234 125 28
August 292 248 134 24
September 300 200 134 29
October . . . . 332 282 131 26
November . . . 370 321 133 25

The development of freight trafiic also points to a better

business position, as the following table shows

®) In a New ¥ear letter to the “Times”, Lord Weir writes:
“Before the general strike I was very much concerned as to
7¢ attitude and policy of the trade unions, but now a complete
thange appears to have come about, a change which seems
to be honest. 1 trust that organised labour will be ready to
prove friendly, helpful, and willing in a great national efiort
and to forget traditions, precedents, and certain restrictions.”
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Railway Traffic Oc:an Traffic
(In Tkousands of Tons)

1927 1928 1927 1928

January 4910 4410 2843 2477
April 5566 4759 3240 3104
July 5458 5314 2730 3162
August 5531 5033 2420 2016
September 5307 5495 26360 2057
October 5039 0180 2010 3950

A less favourable aspect is afiorded by the develonment
of foreign trade.

Foreign Trade (in Millions of Lire):

Imrorts  Exports
Monthly Average 1927 . 1607 1301
Monthly Average 1st H. 1928 . 1351 1160
july 1028 1740 1001
August 1928 1552 1115
September 1028 1617 1153 (1171 in 1627)
October 1928 1868 1207 (1490 in 1€27)
November 1023 18060 1324 (1311 in 1627)

The deficit of the commercial balance in the first eleven
months of 1028 figured at 6797 million lire, comparing wiii
4180 millions in 1927; it is thus almost 2,500 miliion lire greater
than it was last vear. italy's industry is greatly dorendent on
exports. In some important lines, such as artificial silk, artomo-
biles, silk goods, more than half the outgut is exporied. Fv-
ports -— so savs the “Manchester Guardian Commercisl” of No-
vember 20th (p. 001) - - comprise 80 per ccat. of the antomn-
biles produced in the country, 60 per cent. ¢f the ar:iiicial siik.
and 40 per cent. of the coilon goods. The small reccptive
capacity of the home market continues to be one of the main
hindrances in the way of a razil development of Halian industry.

At the same time, ltalian industry has to face a considerable
foreign commsetition even within this !'imited market, especially
as regards American goods.

“American automobiles”. savs the “Manchester Cu-
ardian Commercial” of December 6th (p. 634), “still finl
their way into the country. and showrooms are rented for
their demonstration. American ice-machines and vacuum-
cleaners for_household purposes are ofiered for sale in the
best exccuticn and handled by the ablest distributing or-
ganisations. Orders placcd with American shoe faciories
are constantly on Mhe increase. Calculating machines and
other office requisites are imtorted from Germany and the
United States. and even office furniture frequently coines
from across the ocean.”

The improvement noticeable in the business position and
in the level of the shares, which had been low ever since the
times of inflation, has led during the last few months. under
the influence of heavy American purchases, to imnortant ad-
vances in such shares as Fiat, Moniecatini, and Firelli. The
canital market was greatly drawn on for share emissions
within the country. According to the mwonthly balances of the
Banca Commerciale, 2,500 million lire were emnloyed for new
share emissions in the first ten months of 10287).

Mceanwhile, the weak inland canital market does not sullice
for the requirements of indusiry. Therefore, carital imnortation
has ensued. Here again it is American capital in particular
which is more and more engaged in financing I'al'an in-lustry.
In the Italian electro-technical industry, with a tc'al investition
of 106.000 million lire, 5000 millions represent the Amcrican
participation. The chairman of the Union of the Electric In-
dustry has declared that another 10000 million lire must be
invesfed™). The Marelli concern. which manufactures electrical
appliances, recently took up 2.5 million dollars as the tirst
instalment of a loan of 10 million dollars.

47) “Economist” of December 15th, 1928
™) “Information Conumerciale” of December 4th, 1023,
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“Such sums”, says the “Manchester Guardian Commer-
cial” of November 22nd, “cannot be raised in Italy itself,
where there are plenty of speculators but few investors of
capital; and if Italy desires fo become an up-to-date in-
dustrial State on an up-to-date scale, there 1s no other
path open to it than that of foreign loans.”

The small absorbing capacity of the home market, the
adverse balance of trade, and the desire to make the supply
of foodstuffs independent of foreign countries in view of a
possible war, are the economic motives which have driven
Mussolini as the representative of the ltalian capitalists to his
present agrarian policy. ltaly’s agricullure is on a very low
level; though half the earners of the country are engaged in
agriculture, its yield is not sufficient to feed the other, non-
agricultural half. As we had occasion to report in our last
survey, Mussolini has started a campaign for an improvement
of the Italian soil on a large scale. The respective legislative
draft has already been sanctioned. The plan envisages a water-
regulation system on a large scale, land-reclamation in swampy
regions by means of drainage, afforestation of mountainous
areas, irrigalion amd road-copstruction. Cemiral and southern
Htaly in particular are to be improved from an agricultural
standpoint. The means are to be provided by the State. which
will in its turn derive the money from the funds of the in-
surance companies. A yearly expenditure of 500 million lire
has been envisaged for a period of 14 years. The landlords are
expected to raise an equal sum. The social object in view is
that of creating a prosperous farmer class on the one hand
and of combating the social dangers of unemployment in in-
dustry on the other. We shall revert {o this matter later on.

It is unfortunately impossible to say anything definite
about the agrarian conditions of the country, since Italy is the
only couniry in Europe which has no statistics in regard to
property and the distribution of the land. How confused con-
ditions are in this respect, was pointed out by De Stefani
in an article in the “Corriere della Sera” of November 15¢h,
according to which the census shows the number of big landed
proprietors to be on the decline, while the number of large
estates is reporfed to be increasing very substantially. e
census of December 1921 recorded.

1,080.000 owners of agricultural property, and
1,900,540 owners of sites built over.

- These figures are lower than appeared from the census of
1831.

On the other hand, the number of ground-lots has de-
viloped as follows®):

1886 5,400,000 lots
1913 7.175,000 lots
1917 7,483.000 lots
1924 7.921,000 lots

It we do not consider both these accounts altogether un-
reliable, we must assume that on the one hand there is a great
dismemberment of peasant property as a result of hereditary
division, but that on the other hand this increased number of
lots is in the hands of a smaller number of proprietors.

Apart from the ameliorations effccted by the Government.
Mussolini has declared it to be the duty of each individual
landlord to till his land properly and has empowered the
predects to confiscate any badly tilled ground.

“A circular letter of the I'rime Minister insfructs the
prefects to act, in keeping with the principles of an obli-
gatory uniform amelioration, as the deputies of such
landed proprietors as do not attend to the improvement
of their property. In pursuance of this principle, the pre-
fect of Rovigo took action against a proprietor who had
neglected the proper tillage of his land, the result being a
yield. which was only slightly smaller than could, in the
opinion of experts, have been obtained from the ground
i question under the very best circumstances. By order

) “Bulletin Quotidien™ of November 21sf, 1028,

of the prefect, the administration and operation of the area
concerned were entrusted to the chairman of the Fascist
trade-union association of the farmers of the Rovigo pro
vince; the administration is to be carried on on behaif and tof
account of the negligent landlord, the administralor being
authorised to take all steps requisite in the interest of an
enhanced productivity and being obliged to keep exact ac
counts and to ascertain all amounts employed in administra-
tion and to be deducted from the net proceeds®).”

elioration of agriculture is that of combating urban un.
employment and of transferring all surplus labour back to t
land. His administrative measures have greatly restricted th
liberty of the rural population.
“Thus,” says the Berliner Tageblatt of November 20th
“the prefect of Rovigo (Venetia) has decreed that any on
desiring to quit a community for the purpose of setthng i
another lace must apply for permission to the ‘Queswra®
at least a fortnight in advance. At the same time he assert
his authorily to ‘repatriate’ any recent arrival who is in|
adverse economic circumstances. This puis an effectual end
to the liberty of movement even within the country, the
possibility of emigration having jong ago been eliminated.
Various passages in a speech delivered recently at Brescia
by Turati show that the new Parliament intends shortly
fo take decisive steps in this direction.”

The second object Mussolini intends to attain by an ar:g

So as give these administrative measures some legislative
basis, a Bill has been submitted to Parliament, according the
prefects, Mussolini’s executive organs in the provinces, far-
reaching powers for the purpose of preventing a migration
from the rural to the urban districts, The envisaged amelio-
rations in agriculture and the great projected road and railway
constructions are to provide the surplus workers with occupa-
tion in the country*!),

It is obvious that Mussolini fears the accumulation of great
masses of workers, especially in the cities. Therefore permits
for the construction of new factories are to be accorded onh
in cities of less than 100,000 inhabitants, Mussolini’s fear o
the oppressed industrial proletariat is also to be seen in the
fact that he has taken occasion to deprive the Central Commii-
tee of the Fascist trade unions of all juridical recognition, i. e.
to suspend this central organisation, at the same time removing
the committees of various trade unions and replacing them by
commissaries.

“By a decree published in the official gazette,” savs
the “Frankfurter Zeitung” of December 27th, “the juridica
recognition of the Ceniral Federation of Fascist Trade
Unions is repealed while at the same time the committes:
of afiiliated unions in agriculture, industry, transports
mental labour, commerce, and banking are abolished an:
replaced by Government commissaries. This measure re
presents the elimination of Rossini, hitherto the leader o
the unions, who was much opposed as being too demc
cratic. The unions will now be decentralised, so that the
can no longer have a uniform administration as they ha.
under Rossini. On the other hand, the influence of nai
Under-Secretary of State in the Corporation Ministry an.
well-known as” an opponent of Rossini, is on the advance
This procedure again demonstrates the absolute dependenc
of the unions on the Government.”

It appears, therefore, that even such caricatures of trad
unions as the Fascist organisations are, are considered dang:
rous to Mussolini’s arbitrary system, as being mass-organis.
tion of workers. At same time, Rossini, General Secretary of 1h
Fascist Trade Unions, has been completely removed from th
trade-union movement, The entire trade-union organisation, :
the head of which Rossini stood, had a yearly budget of 300 1
lion lire and and no fewer than 10,000 paid officials. It is con
prehensible that Mussolini desired to place this powerful apy:
ratus in immediate dependence upon himself. Rossini, who sti
had certain illusions as to the class chara¢ter of the Fasci
State and frequently tried to champion the rights of 1t

) “Wirtschafisdienst” of November 30th, 1928. p. 1988.
') “Economist” of December 15th, 1928,
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workers as against the capitalists, had many enemies among the
latter and had therefore to be got rid of*).

The serious position of the working population of Italy
is manifest in the constant drop in post-office savings-bank de-
posits, representing the small savings of the working class. The
iollowing figures are taken from the “Bulletin Quotidien” of
December 14th, 1928,

Development of Deposits & Withdrawals at
the Post-Office Savings-Bank.

(In Millions of Lire)

Surplus of Deposits:
1920 1921 1922 1923 1924 1925
1781 1158 564 350 830 231

Surplus of Withdrawals:

1926 1927 1928 (till November)
54 644 333

v

Besides the amelioration of agriculture and the transfer
of the surplus workers to the rural districts, Mussolini is seeking
o gain markets for the feebly functioning Italian industry by
means of a very active foreign policy, Now that by reason of
the renewal of the Franco-British Entente the difficulty of pene-
trating the Balkans has grown, Mussolini is seeking to enﬁrge
Italy’s sphere of influence in the Eastern Mediterranean by
friendly agreements with Turkey, Greece, and Bulgaria.

This object is fo be served by the planned construction of
a new railway-line from Tirana to Salonica and by the esta-
blishment of a direct connection between Albania and Constanti-
nople, avoiding Yougoslavian territory. For the purpose of
further improving the connection between Rome and Constanti-
nople, a railway-line is fo be laid from Rome to Bari, whence
a fraject is to ply across the Straits of Otranto and thus to form
the connection with Durazzo in Albania. The realisation of this
plan would make it possible to proceed by rail from Rome to
Constantinople without quitting the train®®), It is naturally an
open question whether it will possible to raise the requisite
funds for the execution of this plan, whichk is of both commer-
cial and strategic importance .

UNITED STATES OF AMERICA.

The business development in the United Staates during
tte last few months was characterised by a uniform rise, exten-
ding to practically every branch of economy. The volume of
production reached a record extent, as will be seen by the
iollowing figures:

Index Figures of the Federal Reserve Board.

s 3
M B

sEI8 B3, RiT B

%23 Zu.e  re) EBx3

228y 228, 23 E:2

Monthly Average 1927 . 106 — — —

October 1927 103 91.7 101 137

November 1927 ... 9 90.2 96 125
Monthly Average 1st Half

928 . .. .. ... 108 — — —

July 1928 109 83.5 102 139

August 1928 . 112 90.0 104 11

September 1928 115 91.2 106 130

October 1928 . 114 92.0 100 147

November 1928 111 91.6 100 —

®) “Frankfurter Zeitung” of December 8th, 1028,
»3) “Bulletin Quotidien” of October 6th, 1928,
%) Devoid of seasonal influences.

The figures show a strong upward movement, of roughly
10 per cent, in the industrial output as compared with the
autumn of the preceding year and a rather smaller rise in the
freight traffic and building activity (which in 1927 showed a
record development). On the other hand, the index of the
degree of occupation of the workers shows hardly any increase,
figuring at 92 against 91. 7. An increase of industrial produc-
tion by 11 per cent. is faced only by an increase of 0.3 per
cent. in the degree of occupation. The tendency towards the
development of a structural unemployment is confirmed more
and more every year by these facts.

The index figures of the “Annalist” show yet more strikinglv
the rise in output compared with last year and also compared
with the summer months.

Business-Development Figures of the “Anna-
list”.

Dec. Nov. Oct. Sept. Nov.

1928 1928 1928 1928 1927
fron OQutput . . . . . . 998 1043 1059 101.6 847
Steel Output . 1059 1003 1126 1134 8006
Loaded Freight Cars 921 036 954 950 89
Output of Electr, Energo . — 1020 1028 1009 101.0
Coal Output . . . . . 923 940 929 898 855
Automobile Output . . . 878 Ti3 1008 1089 424
Cotton Consumption 1026 1073 1060 94.2 1148
Wool Consumption . . . . — 1026 100.1 982 86.2
Output of Footwear . . . . — 968 103.1 1056 953
Zinc Output . . 8.9 913 919 953 942
Combined Index . 96.8) 985 101.0 988 929

The increase of steel production in November by 30 per
cent. and that of automobile production by 100 per cent. over
the preceding year are characteristic of the entire situation.

The position in general was summed up as follows by
Hoover in his last report as Secretary of State for Trade, dealing
with the economic year which ended on July 31st, 1928%).

“The course of business in all its branches was on 2
level seldom if ever attained heretofore. The volume of
output and consumption for the entire year and the quanti-
tities of exports and imports were very great; unemploy-
ment was relatively unimportant, and the status of real
wages and of the standard-of-living of the masses remained
on a higher level than anywhere else in the world.”

The prospects for the future are likewise very optimisti-
cally estimated.
The well-known economist John Moody writes:

“The next few years are to bring the biggest “boom”
in the history of this country, a boom which will surpass
all previous booms in its intensity and in the distribution
of prosperity.”

The “American Bankers’ Journal” writes:
“Industrial production is on a high level. Numerous

output records are sure to be set up. The triumvirate oi |

steel, automobiles and the building industry may look for-
ward to a prosperous year'’)”,

With a view to safeguarding the duration of the prosperous
business cycle against all relapses, Hoover announced at the
congress of the American Federation of Labour, amid the
enthusiastic acclamations of the trade-union bureaucracy, that
he has a plan for the formation of a fund of 3.000 million dol-
lars, so that the State may come to the rescue with Government
orders if the business position should decline. In a leading

*) Provisional Figure.
%) “Times” of December 4th, 1928,
") “New York Times” of December 10th, 1028,

L AP AT




178 International Press Coirespondence

No 10

article in this connection, the “New York Times” (of November
23rd) remarks that a preparation for a threatening crisis at this
time of prosperous business is a noteworthy thing, since a panic
is exciuded in view of the present elasticity of the Federal Re-
serve system.

The gool business of the past year has again caused the
numbzr of persons with a taxed yearly income of one million
dollars to rise spasmodically; there are now 283 such persons,
which is 52 more than last year; their tax total was 96 million
dollars. What is more interesting is the statistics of the income
of the joint-stock companies, as recorded by the “Times” of
November 13th, 1928.

249,877 companies reported 103,000 million dollars of gross
receipts and 8,000 millions of net proceeds.

203,006 companies reported 24,300 million dollars of gross
receipts and 2,300 millions of losses.

These figures show most clearly in what way the mono-
rolist capital crushes the small capitalist concerns. The enter-
prises run at a loss are, as shown by the gross proceeds, i. e.
the turnover, all small enterprises with an average {urnover
of 120.000 dollars a year. The profitable enterprises are the
big ones with a yearly turnover of roughly 500,000 dollars. If
we were to eliminate certain enterprises realising particularly
eigantic profits, such as General Motors, du DPont, and the
like, the survey would be yet clearer.

The monopoly fermation continues throughout industry in
full force. The year 1923 is decribed as a year of “mergers”.
ol the formation of trusts. We have no space here to go in‘o
the question of tke irdividual newly-formed trusts, Special
in'erest attaches to the formation of a trust in the aircraft indu-
stry with a capital of 150 million dollars, comprising quite a
serics of formerly independent acroplane and motor factories.
The formation of this trust has been carried on under the
gnidance of the National City Bank, and it is a matter of
pariicular interest that the board combines representatives of
Fords, General Motors, and the Standard Oil

Whereas formerly the official quarters in the United States
assumed an attitude unfavourable to the formation of trusts
arnd whkhile there are to this dav anti-trust laws, the American
Secretaries of State now openly advocate the movement towards
monovnolies. Thus the *Journal of Conumerce” ot December
I18th reports Labour Secretary Davis to have declared in regard
to the difficulties in coal-mining that

“a simple way to prevent overproduction would lie in
the closing of the less profitable mines. The only way out
of the difficulty would consist in an amalgamation of the
existing companies.”

As regards the coming vyear, the “New York Times” de-
clares that it is bound greatly to exceed the year 1923 in the
matter of monopoly formation. “Negotiations are in progiess
among no fewer than two dozen joint-stock companies working
in different lines. No fewer than five trust-formations of great
importance will probably be announced at the commencement
of the coming year. The greatest and most far-seeing among
them is an oil combination which is to embrace a number of
indepenient enterprises”. :

We do not intend this time to enter into defails in regard
to the position of the individual branches of industry. The
greatest prosveritv is that of the automobile industry. Output
lirs been doubled (in comparison with the autumn months of
1027) by the re-opening of the Ford works. Ford intends to
produce no fewer than 2.000.000 automobiles in the course of
1020, and tlie General Motors have similar plans. In the year
1020 from 5 to 6 million automobiles will thus be put on the
market™). Davis, Secreatry of State for Labour, proclaimed at
the Congress of the American Federation of Labour that every

*) The following figures furnish a good illustration of the
significance of automobile construction for the econoniy of the
United States. In 1923 there were 084 million h. p. “of prime
movers”, of which 454 million h. p. represented pleasure-auto-
mobiles; vide *PPower Capacity and Production in the United
States”, New York. 1023 p, 48

American worker’s family must in future possess an automobile.
In this connection the steel output has greatly increased, the
orders placed with the Steel Trust being greater in November
than they were last year, Two weak points are the textile indu-
stry of the North-East States and coal-mining. In the oil industry
it has been found possible to prevent the further rise of the
crude-oil output by means of an agreement and thus to avoid
an over-production crisis. Finally, the position of agriculture
has somewhat improved, without however comparing with the
prosperity of the other branches of production.

The New Wave of Protectionism.

The business boom is looked upon in general as a prooi
of the correcines of the indusirial-protection fpolicy hitherto
rursved, the further maintenance of which has become a maximn
of bc.h the Republicans and the Democrats; indeed, there is a
strong movenient in favour of a further increase of the pro-
tcctive tariffs.

In his character of Presidential candidate, Hoover contcrited
himself with advocating the maintenance of the duties at pre-
sent in force.

“Any change in the present protectionist policy,” savs
the “New York Times" of October 16th, “would un-
doubted!y entail a flood of foreign textile products, which
would spell nothing short of ruin to the industry of the
New Englands States, affecting manufacturers and workers
alike.”

Raskob (cf the General Motors) the leader of the De-
mocratic _electioneering campaign. also declared in favour
of the high protective duties; indeed, he went so far as to
demand a permanent tarifi commission, independent of Con-
gress and to be established by statuie in the United Staies
Constitution, so that in future the tarifi question should no
lunger form a matier of argum:nt at the elections"),

The outcome of the elections and the utterances of Hoover
aie looked upon by all intcrested parties as pointing in the
direction of a campaign for a further increase in the pro-
tective tariffs. The textile mmdustry of the New England Staies
calls for higher dutics for a number of articles. According 1o
the “New York Times” of November 27th, the cement factories
of the Atlantic coast region are complaining of foreign com-
petition,

In the Ways and Means Commission of the Senate (savs
the “Bulletin Quotidien” of December 19th) the interesied parties
are to be given a hearing as from January Tth,

- The champions of enhanced protection among the public
are however. not the capitalists themseives but their menials.
fhe bureaucrats of the American Federation of Labour. whos:
New Orleans Congress officially advocated an increase of the
protective duties. The following are the principles set forth in
the respective resolution:

“The present customs f{ariff has enabled our country
to the flooded with foreign products and is partly respon-
sible for the vnemployment of thousands of our workers.

“We call for an immediate revision of the customs
farifi and insiruct our leaders to. call upon the newly
elected President to summon a special session of Congress
for the purpose of creating a new customs {ariff. We believe
that the law requiring that foreign goods be supplied with
marks of their origin should be amended in such wise
as to make it requisite for the said sign to be easily dis-
cernible on every single foreign article. The duties, more-
over. should be collected according to the value of the
goods in America and not, as hitherlo, according {o the
value abroad™).”

At the Congress. the following ficures were brought for-
ward in regard to the rising imports of foreign goods™):

¥) “New York Times” of October 31st, 1928.
) “New York Times” of November 26th, 1928.
1) ibid., November 26th, 1028,
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1920 1927 Foreign Trade (in Millions of Dollars):
In Thousands of Dollars w
Books and Periodicals . . . . 85300 13,150.0 z
Footwear . . . . . . 7879 5013.0 2
Bricks . . . . . . 151.0 1.649.0 £ Z T
=3
Pottery . . . . C L 15T000 23717.0 s & g
Electr. Machinery 020 : T “ =
- ectr. Machinery (_’(5'0 })'lf):', Monthly. Average in the first
Fur Caps . . . . . . . . 11500 2.450.0 9 Months of 1927 . . . 300 441 51 185
Straw Hats . . . . . . 7.848.0 Q0817 Monihly Average in the first
Glassware . . . . . . . . 142%90 30,6000 9 Monihs of 1028 . . . 381 457 70 NN
tmir, Silverware . . 5.072.9 10,4670 July 1028 . . . . . . . 318 370 61 25
August 1628 . . . . . . 347 330 3 ¥0
In comparison with the domestic output of the Uniied Siates September 1923 . . . . . 320 422 152 o
i the same lines, these figures are obviously noi at oll alarti- Getober 1928 . . . . . . 35 555 20 v
[7:48 nevertheless, some frade union leaders, in obedicnce 1o November 1098 497 5 :10 -
the insiructions of the capitalis's, sncak of ruin threziinny the g o =S e b ‘
workers. > December 1923 . . . . . 333 475 137

The chairman of the union of poltery workers declared at
‘he Congress that more than 50 per cent. ol the mombers were
out ¢f work as a result of the great importation of forcign
corery and glassware. He adided that last year miore than
bt the table glass sold in the United Sttes was of forcign
arigin.

The chairman of the glass blowers’ union declared that if
the present great imports of botiles continued. part of the Amer-
wcin bottle industry would be a thing of the past. Secretary
Fiynn declared that the shoz-workers of Massachusetis were
out of work because the industrv was unable to comoee with
the Czechoslovakian factories, which *“‘turned out great masses
of shoes’ with American machinery and far lower overhead
charges.’

There iz a close co-operation betwzen the leaders of the
American Federation of Labour and the capiialisis: the workers
vote for higher tariffs. while the capitalists in their turn ad-
vocate a further resiriction of immigration into the United
Siates, The free immigration from Canada and from other
American States hitherto obtaining is shortly to be subjected to
a revision.

Agriculiure also demands higher duties. cspecially on con-
densed milk, cheese, and other dairy producis, against the
great Canadian imporis; Florida asks for higher rates on
hananas and o‘her southern fruit; the stockdealers and cattle-
faveners demand a rise from 3 to 8 cemis per pound in the
duty on meat. Afier the fate experienced by the Macnary-Haugen
Bill. however, it is highly impropable that the ruling monopoly-
ca~ital will accord the farmers increased duties. all the less
s seeing that the capitalistically conlucted modern American
agrarian estates reap a satisfactory profit even at the present
prices, as we had occasion fo point out in our last report.

~ We may thus reckon in the future with an increase in the
industrial duties and with the unaltered maintenance of the
present agrarian duties, which would become generally cffec-
live only if the domestic consum-tion were to evceed the out-
put. which is hardly likely to be the cas2 in the most imporfant
commodities, wheat, cotton, and fobacco.

Foreign Trade and High Protective Duties.

The question of a rise in the protective duties, i. e. of the
increased exclusion of foreign goods in general and finished
industrial goods in particular from the American markel. is
commected with the problem of a further development of Ame-
rica’s foreign trade. This development continves to move in the
direction of a growing surplus of exports cver impor:s.

The export surplus in the last few monthe {(scasopal exnois
of agriculiural produce) has excecded the traenlous sum ol
Zul mithon dotlars a wonth, The exportation of finished gools
also shows an increase comzared win fast year of rouchiy
10 per ocent, and that despite the excedicat busingss pos’in
on the home muarket. The enormocs saie on ihe cusioms-nro-
tceted home market enables the individual muionoly-orgni-
sations to throw the surplus output on the foreign market as
cheap as they choose and even at a loss.

This settles the foreign trade problem for the individual
capitalist, But with what is this cxport serpins naid by the
receiving countries? Apparently bv means of the constandy
growing exportation of capital. FEven the visible carial eynors
are on the rise. In the first 11 monihs of the yrar. these visinle
capital exports amounted to 1255 million dollars™), or rober
more than the recorded export surrlus of the frade balwn-e,
From the verv carcfully compiled balonce of pavaents ol the
Unite.l Staies. however, in regard to the vear 1927, we know
that there was no actual capital expor‘ation in the said year
in spite of the great receipts which the United States derived
from the foreign capital investments and the imter-Allied debts.

The counter-value to the surplus of exports is to be found
in the first place in the immense expenditure of American
tourisis in Europe and Canada®), in the goods brought back
thence by the said tourists (which are net included in the rela-
tive foreign trade statistics), and in the tremendous smuggling-
trade in srirituous liauors, only the tenih part ol which is
seized by the authorities. At any rate the Americans have
hitherto found ways and means of economically exploiting the
counter-value of the export-surplus, Therefore thev refuse all
Euronean suggesiions of a customs reduction or a remission
of debts in view of the difficulties of a transicr.

The second weak point of American economy is agriculture,
or rather the bad position of the small farmers and the un-
precented sneculation carried on on the Stock Exchange. Ou
neither of these problems is there very much to be said. The
unorganised farmers are exploited in every possible way by
monopolised capital. The farmer reccives less than 50 per cenl,
of the price which the consumer pays for agricuitural products;
hali is lost in “costs of distribution”, i. e. freigits, charges.
and middlemen’s profits. During the electious various plans
were discussed for the imvorovement of this state of affairs, in-
cluding a State subsidy for the agricultural co-operatives anl
a Government inquiry into the cosis of distribution. Tt is
obvious that as long as millions of unorganised small capitalis's

) Without the products of the foodstuils industry.
s1) “Financial and Commercial Chronicle” of December
1028, p. 3311.

#) According to the calculations of Frederiks, Manager of
the Bank of Montreal, Canada derived 275 million dollars from
tourist traffic in 1027. For purposes of comparison it may be
pointed out that the entire wheat exports of the counliry amouni
to 348 million dollars and the cntire output of fhe mincs o
290 millions. (“Finaucial and Commercial Chronicle”, p. 33311
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in agriculure face the monopoly-organisations of transport,
the mills, the stockyards, etc., this state of exploitation will
continue to obtain.

As regards Stock-Exchange speculation, the artificial boom
in the share-prices, and the increase in brokers’ loans all at-
tempts to resirict this activily have proved futile, Although the
interest on the loan capital engaged in Stock-Exchange spe-
culation has risen as high as 12 per cent. and although the
Federal Reserve Board and numerous serious publications have
given voice to warnings, the craze for speculation continues.
At the following dates, the brokers’ loans figured as under,
in millions of dollars:

January 31st, 1927 3139
July 30th, 1927 . 3642
January 31st, 1928 4420
May 3ist, 1928%) . 5274
July 31st, 1928 . 4837
September 20th, 1928 . 5514
October 31st, 1928 5880

The “small people” read in he newspapers of the coming
prosperous business of the year 1929 and have naturally not the
necessary economic knowledge to be able to juige to what
degree the future profits have alreary been anticipated in the
present prices of the shares. Individual setbacks in the rates do
not suffice to shatter confidence; a great stock-exchange crash
n&tura]ly must and will ensue, characterised by a wholesale
expropriation of the “small people” by the big capitalists.

CHINA.

A year has passed since the destruction of the Canfon So-
viet Republic. It is therefore t{ime to inquire to what degree
the Chinese bourgeoisie may be said to have succeeded in reali-
sing its programme and in making headway in the direction of
creating a bourgeois China, and to put the question as to
whether the ruling classes in China will succeed in keeping
down the revolutionary movement for so long a time as is
needed for the building-up of a bourgeois China. Seeing that it
is the agrarian conditions which form the foundation of the
revolutionising of China. the question may also be put in the
way in which we put it when last occupying ourselves more
intimately with the problems of the Chinese revolution®). We
then asked whether a bourgeois solution of the agrarian quesiion
in China was possible or not.

To put the matter briefly, we might well argue as follows.
In the course of the past year the Chinese bourgeoisie has
formulated its economic programme and has attained certain
resul's in the direction of creating a uniform bourgeois China.
It has, however. not achieved any results in the solution of
the agrarian problem. The fundamental fact of the Chincse class
system, the weakness of the actually productive bourgeoisie, the
fact that bourgeoisie and londowners practically form one class,
that the bourgeoisie derives its income to the greatest part
either directly from landed property in the form of grouni-
rents or else indirectly by the exploitation of the peasants and
landowners through usurv and commercial capital, excludes the
rossibility of a bourgeois agrarian revolution or even of a

nifested the stronger influence of the big bourgeoisie of
Shanghai, the most progressive wing of the Chinese bourgeoisie.
The seat of government was not removed to Shanghai itsell.
seeing that there it would have been too greatly exposed to the
menace of the imperialist Powers by means of their fleets.

In the course of the year there were at Shanghai several
conferences among Chinese bankers and other representatives
of the big bourgeoisie, which correctly formulated the pro-
gramme of the big-bourgeois elements of China. It comprises
the disarmament of the greater part of the army, the creation
of a uniform tax, banking, and finance system. This programme
was reflected in the manifesto published on October 18th by
the National Government®?),

The consolidation of the Nanking Government was most
werfully promoted by its de-jure recognition by the United
tates and the recognition by the latter of its tariff autonomy.
Under the pressure of this agreement with the United Staes.
to which we shall still have occasion to refer, all other States
which had formerly greatly varied agreements with China, re-
cognised the Nanking Government de jure and accorded it its
tariff autonomy. In spite of the protest on the part of Japan.
the Chinese Government published its new customs ftariff and
will put it into operation on February 1st, 1029.

The new customs fariff represents a great event in the
economic development of China. We must therefore occupy our-
selves with it in greater detail. The Chinese Government pre-
sented the new dariff to the foreign Powers simultaneously with
its publication. The Japanese Consul-General Yada sent the
document back to the National Government the very same day.
declaring that he could not recognise the action of the Nanking
Government officially until the negotiations regarding a new
tariff were conc]ude({”).

The new customs fariff is in the first place a tariff with an
eve to revenue and not a prolective tariff. The duties are ali
ad valorem and range from 2.5 to 22.5 per cent. of the value.
The goods are divided into seven groups.

Group a (7 articles): alcoholic liquors, cigars and cigaret-
tes, etc., 22.5 per cent.; Group b (12 articles): wine, beer, fruit.
gold, silver, platinum and objects thereof, precious stones.
tobacco in leaf-form, etc., 17.5 per cent.; Group c (28 articles):
finer goods of silk, wool, clothes, footwear, and the like, watches
and clocks, optical, photographic, and musical instruments,
automobiles and parts thereof, sugar, jam, etc., 12.5 per cent.;
Group d (32 articles): yarns, electrical goods, scap, paper.
chinaware, 10 per cent.; Group e (49 articles) including ordi-
nary cotton and woollen cloth, oils, gasoline, household appara-
tuses, etc., 7.5 per cent.; Group f: all other articles 5 per cent.;
Group g (10 articles) including raw cotton and fertilisers, 2.5
per cent.®). The financial yield of the customs reform is
estimated at 100 million yuan (silver dollars) per annum. 1t
should be pointed out that the old customs rates of 5 plus
2.5 per cent, are still in operation, so that the duties actually
to be paid are all 7.5 per cent. higher than here indicated.

If we examine these tariff rates atentively, we shall be led
to the following conclusions. (1) The customs rates are on an
average much Jower than those of other capitalist countries.
(2) The customs rates are adapied not to the interest of Chinese
in‘fustry but in the first place to that of the industries of the im-
perialist Towers, This mav be seen by the fact that the higher

bourgeois agrarian reform. The position of agriculiure and of
the Chinese peasaniry necessarily dcteriorates by reason of the
development of capitalism and is bounl to lead to the renewal
of acutely revolutionary situations.

customs rates affect goods which are quite unimgportant for the de-
velopment of mass-indusiries in China, whereas the most impor-
tant goods, for instance ordinary cotton stuffs, are merely tax=d1
with an additional rate of 7.5 per cent. (3) The onus of the
higher rates will to a great extent hit the more wealthy city
porulation. (4) It is economically incomprehensible that a duty
of 17.5 per cent. should be levied on the importation of gold
and silver. We can thus endorse the verdict of the “Statist™
(of December 15th), according to which the new fariff is a
purely financial one and has not at all the character of a tarift
intended to protect indusiry. In this way the new tariff reflecis

Plans and Achievements of the Chinese Bourgeoisie.

In the course of the year the Nanking Government succee-
ded in conquering Peking. driving back the Manchurian troons
to Manchuria, and at least formally extending i rule over the
whole of China prover. The seat of authority was removed
from Peking to Nanking. That is no mere coincidence. It ma-

»7) “Times” of October 10th, 1028,
») “New York Times” of December 2nd.-1928.
#) “Bulletin Quotidien” of November 20th, 1928.

) Maximum prior to the “action” taken agains brokers’

loans. .
- . - . .
sy «Survey of the First Quarter”, “International ress Cor-

respondence” 14h June, 1023
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the weakness of the Chinese industrial bourgeoisie in parti-
wlar and the weakness of the new Chinese Government in its
auiude towards the imperialists in general. For purely economic
motives the resistance of Japan to the introduction of the new
tariff is incomprehensible, for in regard to such goods as Japan
supplies to China the rates have been raised only very slightly, if
2 all. The main outcome of the Chinese customs autonomy will
tierefore consist only in a streng.hening of the financial eco-
momy of the Nanking Government,

The same object is served by the foundation of a central
bink at Shanghai, which the Government intends shall have the sole
rght of issuing bank-notes. In this respect, however, the Nan-
kng Government is likely to be involved in difficulties with
Great Britain and Japan, whose banks in China have long been
issuing notes at a stable rate.

[ With a view to the stabilisation of the currency, Professor
Kemmerer, the well known American financial expert, has been
imited 40 China, whither he has expressed his infention of
going in January. The Chinese Government aspires to having
2 new and uniform currency on a gold basis with a central
note-bank®).

A stable currency and an increase of State revenue are
250 extremely important to the Nanking Government for reasons
of its power-policy. It is only by a great augmentation of State
revenue that the means could be found ior the at least partial
disarmament of the armies of the various generals and for the
creation of an up-to-date army at the disposal of the Nanking
Government. This is the essential presumption for any really
ceniral government.

Though in the course of this last year the Nanking Govern-
ment has gained in influence, its authority does not actually
evieni beyond the provinces situated in the lower Yangtze
valiey. Manchuria is ruled, under Japanese souzerainty, by the
>»m of Chang Tso Lin, whose formal adhesion to the Kuo-Min-
iang makes little difference as regards actual facts; the North
and North-West by Feng, and the South by the Kwangsi clique
sunported by Great Britain, and the West alternatingly by
various generals, including Wu Pei Fu,

China’s Relations to the Imperialist Powers.

The dismemberment of China into a great number of
districts governed by individual militarists is, as we pointed out
in our last analysis of this subject, the outcome of the struggle
:mong the imperialist Fowers for the hegemony in China.

The position is as follows. The United States, which had
formerly invested very little capital but whose trade with China
is now increasing, desires in the first place to secure a firm
iming for the future, for which reason it supports the Nanking
Cwvernmeit, which it looks upon as the nucleus of a future
«rform bourgeois government for all China, Therefore it did
15 delay to recognise the Nanking Government in the summer

ind to accord it tariff autonomy and the abolition of exter- .

roorial privileges, albeit with the reservation of most-favoured-
rzuon treaiment. It is obvious that the Chinese bourgeoisie in
its turn relies mainly on America, a fact which is demonstrated
»v the invitation to Kemmerer to act as financial adviser to the
fyovernment, by the nomination of Ford and other American
#:onomic personalities as honorary experts of the Chinese State,
aud by the request that the American representation in China
pe raised to the rank of an Embassy. The reason is principally
"=t the United States have occupied no fterritory within the
(.hinese fron'iers and that the goods imported into the country
f-om America are such as will not enter into competition with
t.hinese products until a fairly distant future.

Great Britain hesitated very long before recognising the
“anking Government, which it did only at the end of December,
:heit in a particularly ceremonious form. If we studv British
rress opinions throughout the year 1028, we shall clearly see
1>w  reluctantly the British Government made up its mind to
ike this step. Again and again it was pointed out that the
sanking Government was merely the local government of the
~-ovinces situated around Shanghai. At the same time Great

®) “New York Times” of Ociober 21, 1023

Britain considerably strengthened its position in Southern China
by a connection with the Kwangsi clique. As a matter of fact,
Great Britain is at present once more the virtual master in
Southern China, whose authority is demonstrated by the follo-
wing fact,

On the occasion of the anti-Japanese boycott at Canton,
British goods were in many cases delayed until the proof of
their non-Japanese origin was established. “This interference”
says the “tconomist” of November 10th, “caused the local tra-
ders much worry and they requested that the authority of the
Biitish Consuls in the Chinese ports be employed to enable
British goods to pass through the boycott lines. There is an
element of irony in this request, if we compare the situation
with that of two or three years ago, but the request was made
quite seriously and the Consul General at Canton promised to
use his influence with the provincial authorities.”

H in spite of this very favourable position in Southern
China, Great Britain yet thought fit to acknowledge the Nanking
Government, the tariff autonomy, and the future abolition ol
exterritoriality, we may well assume that this was done with a
view to competing with America.

Japan did not follow suit until January 1929. The differences
between Japan and China proper had continued to grow thro-
ughout 1928, When somewhere in the middle of last year a fight
occured between Japanese and Chinese soldiers in Tsinanfu, the
result was a general boycott of Japanese goods throughout Cen-
tral and Southern China, which was secretely supported by Greit
Britain and America and is still in operation. In this. connection
it must be pointed out that the Japanese goods imported into
China are mainly such as compete with the early stages of in-
dustrialisation in that country, viz. cheap textiles, paper, and
the like. Furthermore, Japan has openly and brutally occupied
Chinese territory and has in the course of the last year extendzd
this occupation in the Shantung province. There is also a per-
manent conflict between Japan and China in the matter ol
Manchuria.

As regards the other imperialist Powers, France acts pa-
rallel with Great Britain, while the smatler States have elected
to follow the American example and to live at peace with the
Nanking Government.

The policy of the Powers in China is naturally not straight-
forward. Although Great Britain and Japan have apparently just
concluded a new alliance and have publicy announced a commonu
procedure in regard to China, Great Britain recognised the
Nanking Government and its tariff autonomy prior to Japan
and probably against the will of the Japanese Government. Un-
doubtedly, too, Great Britain supports the boycott of Japanese
goods. On the other hand, although there is a growing estrange-
ment between the United States and Japan, in consequence of
the British-American antagonism, the United States have in
spite of Chinese protests accorded a large loan to the Oriental
Development Company, a Japanese company working in Man-
churia and Korea. The fundamental differences are at present not
yet so pronounced that the entire bourgeoisie of each respactive
country should act in uniformity.

Improvement of the Economic Position despite Starvation.

Seen from fhe capitalist standpoint, the economic position oi
China has slightly improved in the course of the last twelve-
month. Upon the termination, or at any rate the official end, of
civil war, commercial traific is beginning to progress. The re-
gions situated at a distance from the exporting harbours, whosz
requirements of foreign goods could for a long time not be satis-
fied and in which exportable goods were accumulated in greater
quantities, are being reintroduced into the general commercial
system. Many industrial enterprises have been restarted. Foreimn
trade is probably some 20 or 30 per cent. belter than last y2rur.
Some new railways have been constructed and opened in the
North. After lengthy negotiations, part of the rolling stock remo-
ved during the war was recovered. On all sides new roals arc
being built, some of them for the purpose of lamine reliel.

We must, however, not allow ourselves to be deceiv:d
by favourable symptoms. Foreign trade and industry form only
a small part of the economic life of China, the main facior
being agriculture. In extensive rcgions the crops have failed
The affected area extends from Shantung over the North of

e -
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Ctili to Shensi and Kansu. The reports of the American famine
relief officers put the number of those suffering acute starvation
at 20 millions.

We cannot judge whether this starvation is a casual out-
come of drought, as it is said to Dbe, or whether it is caused
by the general regression of Chinese agriculture, In our last
article on Chinese problems we pointed out that Chinese agri-
calture shows a downward trend for the followiny rcas-ms,
(1) The destruction of the water systcm by the neglect of irri-
vation and river-regulatinn works, (2) The destruction of the
bulance of fertility in the soil. (3) The inordinate robbery of #he
preasantry by the fanled bourgenisie, the uvsurers anj e nodl-
tar'sis, which deprives them of the most primitive m<ns of
mroduction essential for tilling the geound aud tor the simplest

“his ol reproduction.

i

i this respact nothing has charged ia the po<iiim of the
puasaanry. The decrcase of the leases, promised lost yvear under
the proseure of the revo™tion, was repeaied after tie victory
of reaction. Not only the formation of poasan: Soviels in
coicthern China bt also the violent revolts of the AbH'ivnmisians
in the Norili-west, where half a million are rerori-d fo Fave
Poen massacre d, show the great dissausiaction of the peasant
masses in China, Unreliable as the reports ol this rising are.
thare can be no doubt that it wus no rcligioss miter but an
ceonomic revolt of the peasants,

The Differences witkin the Knomintang and (*e Labour
Movement,

Tn he Brivisk press the assertion is mate arain and agamn
itat within the ranks of the Kuomintang ralical cloments, alle-
o v Communists, are at work, This is oovicus™y a manavre
for the purpose of sirengthening the attitide of the reacticnars
Nwangst cliue against Chiang KoiSheko At the same time
ihe Nanking Government appears 19 feel tiie urgs 10 pirsue an
vacto-Jdate. that is 1o say an anti-revolniionary, refarmist Iabour
rolicy — it only outwardlv, Thus we riad in the * Times™ fnf

wlv by 16U8) that afier the orcuratinn of eking by the
Soashern troons trade unions of railwav-nien, frammway-nien,

ciectricity workers, printers. smiths. weavers, etc.,, were fhinled
with the assistance of the local Kuomintang organisation, A
few weeks later. the “New York Times™ of Noveniber Gth re-
ports. there was agitation among the Chincse servants of

foreign households, while at the same time the jourmalisis
form>d a frade union. The same report speaks of a great risg
in the wages of the organised workers at Teking and Tientsin,
in October, there was a great strike on the part of the postal
cmplovees at Shanghai, which ended in an increase of wages
by 3) or 60 per cent.

It is interesting to see how thz interests of the British poy
officials are defended by the British press. The increase m th
wages of the workers appears to have been made possible
part by a reduction in the number of British post officials. |
t:ss connecticn the »Timezs™ writes “The moast a commission
‘1 the rosial service can hope to got s 860 follais (100 poun
sterling) o month, an income whicih is peaury for an oifi:
who is probably married and perhaps has children”. A salurg
which is nge hundred times ihe wage paid 1o a nalive worknn
is considered penury tor a British postal official,

What is more important is the sirike of the tramway m:
in the PFronch concession of Shoaghai, Accordinz o Fruwe
recorts, the Kuomin'ang is sail to have canctioned the followin
lemapds ab the waorkerst!), Reengnition of the tra‘de wvnio
iy victimisaiion, re-instutement of the workers discharged shie
Ceptember 30 and pavment of their full wages, a wage mcress
f 8 per ocent, a strict observapce of the eight-hour dav, an
ravar of aninftal siomoof 5500 dollars and ot 300 dolar
a manh by the tramway undertaking to the funids of the re @
vinion. Nateradly these demands are attribuied 1o the intluiong
of a Comnunist minority. ‘

In someaing up we may ticrefore csinblish the following
chict foes, Inothe course of the year there has been a cerinvgy
comenliinran of the regime of the rulins classes in China,
thorph the fismemberment of the covn'rv into various rexiong
rnder Jdificrent relers coniinues. The bovrgeotsie bBas taken uo
steps towar is solving the agrarian problem, nor is it able 10
“n 5o, Therciare the proscect of a lasting bourgecis regime in
China is immrobable in spife of the swoport of e Uniad
States. Sooner or later the agrarian question and the cliss-
consciousnrss of the nroletariat. strengthons 1 by the revoint o
mesi lerd to fresh great revolutinuary movoments in town oo
connry,

“) “Bulletin Quotidien™ of December 10th 1028,
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