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Theses on the
American Revolution

‘Adopted by the Twelfth National Convention
of the Socialist Workers Party

The United States, the most powerful ecapitalist country in
history, is a component part of the world capitalist system -and
is subject to the same general laws. It suffers from the same in-
curable diseases and is destined to share the same fate. The
overwhelming preponderance of American imperialism does not
exempt it from the decay of world capitalism, but, on'the con-
trary, acts to-involve it ever more deeply, inextricably and hope-
lessly. U. S. capitalism ean no more escape from the revolution-
ary consequences of ‘world capitalist decay than the older Euro-
pean capitalist powers. The blind alley in which world capital-
ism has arrived, and the U. S. with it, excludes a new organic
era of capitalist stabilization, The dominant world position ‘of
American imperialism now accentuates and aggravates the
death agony of ‘capitalism+-as a whole.

1

American imperialism emerged victorious from the Second
World War not merely over its German and Japanese rivals
but also over its “democratic” Allies, especially Great Britain.
Today Wall Street unquestionably is the dominant world im-
perialist center. Precisely because it has issued from the war
vastly strengthened in relation to all its-capitalist rivals, U. S.
imperialism seems indomitable. So overpowering in all fields—
diplomatic, military, commercial, financial and industrial—is
Wall Street’s preponderance that consolidation of ‘its world
hegemony seems to be within easy reach. Wall Street hopes to
inaugurate the so-called “American Century.”

In reality, the American ruling class faces more insur-
mountable obstacles in “organizing the world” than confronted
the German bourgeoisie in its repeated and abortive attempts
to attain a much more modest goal, namely: “organizing
Europe.”

The meteoric rise of U. S. imperialism to world supremacy
comes too late. Moreover, American imperialism rests increas-
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ingly on the foundations of world economy, in sharp contrast -
to the situation prevailing before the First World War, when
it rested primarily on the internal market—the source of its
previous successes and equilibrium. But the world foundation is
today shot through with insoluble contradictions; it suffers
from chronic dislocations and is mined with revolutionary
powder kegs.

American capitalism, hitherto only partially involved in the
death agony of capitalism as a world system, is henceforth
subject to the full and direct impact of all the forces and con-
tradictions that have debilitated the old capitalist countries of
Europe. ‘ ;

The economic prerequisites for the Socialist revolution are
fully matured in the U. S. The political premises are likewise
far moxe advanced than might appear on the surface.

The U. S. emerged from the Second World War, just as it
did in 1918—as the strongest part of the capitalist world. But
here ends the resemblance in the impact and consequences of
the two wars upon the country’s economic life. For in other
major aspects the situation has in the meantime drastically
altered.

In 1914-18 continental Europe was the main theater of war;
the rest of the world, especially the colonial countries, was left
virtually untouched by the hostilities. Thus, not only sections
of continental Europe and England but the main framework of
the world market itself remained intact. With all its European
competitors embroiled in the war, the way was left clear for
American capitalism to capture markets.

More than this, during the First World War capitalist Eu-
rope itself became a vast market for American industry and
agriculture. The American bourgeoisie drained Europe of her
accumulated wealth of centuries and supplanted their Old World
rivals in the world market. This enabled the ruling class to
convert the U. S. from a debtor into the world’s banker and
creditor, and simultaneously to expand both the heavy (capital
goods) and the light (consumer goods) industries. Subse-
quently this wartime expansion permitted the fullest possible
development of this country’s domestic market. Finally, not
merely did the American bourgeoisiec make vast profits from
the war but the country as a whole emerged muchricher. The
relatively cheap price of imperialist participation in World
War I (only a few score billion dollars) was covered many
times over by the accruing economic gains.

Profoundly different in its effects is the Second World War.

4

" This time only the Western hemisphere has been left untouched

militarily. The Far East, the main prize of the war, has been
subjected to a devastation second only to that suffered by Ger-
many and Eastern Europe. Continental Europe as well as Eng-
land have been bankrupted by the war. The world market has
been completely disrupted. Thus culminated the process of
shrinking, splintering and undermining that went on in the
interval between the two wars (the withdrawal of one-sixth of
the world—the USSR—irom the capitalist orbit, the debase-
ment of currency systems, the barter methods of Hitlerite Ger-
many, Japan’s inroads on Asiatic and Latin American markets,
England’s Empire Preference System, etc., etc.).

Europe, which defaulted on all its prior war and post-war
debts to the U. S.. this time served not as an inexhaustible and
highly profitable market, but as a gigantic drain upon the
wealth and resources of this country in the shape of Lend-
Lease, over-all conversion of American economy for wartime
production, huge mobilization of manpower, large-scale casual-
ties, and so on. %

With regard to the internal market, the latter, instead of
expanding organically as in 1914-18, experienced in the course
of the Second World War only an artificial revival based on
war expenditures.

While the bourgeoisie has been fabulously enriched, the
country as a whole has become much poorer: the astronomic
costs of the war will never be recouped.

In sum, the major factors that once served to foster and
fortify American capitalism either no longer exist or are turn-
ing into their opposites. ;

v

The prosperity that followed the First World War, which
was hailed as a new capitalist era refuting all Marxist prognosti-
cations, ended, in an economic catastrophe. But even this short-
lived prosperity of the Twenties was based on a combination of
circumstances which cannot apd will not recur again. In addi*
tion to the factors already listed, it is necessary to stress: (1)
that American capitalism had a virgin continent to exploit;
(2) that up to a point it had been able to maintain a certain
balance between industry and agriculture; and (3) that the
main base of capitalist expansion had been its internal market.
So long as these three conditions existed—although they were
already being undermined—it was possible for U. S. capitalism
to maintain a relative stability.

The boom in the Twenties nourished the myth of the per-
manent stability of American capitalism, giving rise to pompous
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~ wist mifroved in national wealth staetics.’

and Hllow. theories of'a e s
“tion#Hsm,” thé “American dréam,” nd so fowth tnd so on.
o The Hlusions abeut the possibilities and fature of American

capitlisin were pread by the reformists and all ‘other apologists

m,” “Aiverican ‘excep-

for the rling class mot only at home but hbroad. “Agpserican- |

ism” was the gospel 6% all the misteaders 'of Wie Biuropean und
American working class. R ‘
Whiat actually happéned in the ‘cotirde 'of ‘the fabulous pros-
perity- of the Twenties was that Gnder thess wiost faverable con-
ditiotis, @il the ‘prémisés for -#n iwparalieled etonemic catas-
trophe were prepared, 'Out 6f ‘# ‘canre ‘a Chonic erisis of Amer:

jcan ‘#gricaltere. Ouvy of it chme a monstrous concemration of -
‘wealth in fewer and fewer hinds. Correspondingly, the ¥est -of
~ the popidation beeame velatively poorer. This, while $h the-

decade of 1920-30, irdustrial productivity dncveased by 50-per -

cent, whes rose only 30 per cent. The-workeis were able 1o
buy-in- prosperity—proponticrately Tows thati befove.

The relative impoverishment of the American pedple is ike-
‘Ky 1928 the work-

ers’ Shave of the nutione] wealth had dropped To 4.7 per cont;-

while thie farniers Fétaiwed ‘sily 15.4 per cent. ‘At the suive mei ;

“the bourgeaisie’s share of the national weslth had risén 5791
per ‘tént, with-‘whost of it Falling into the hanids ‘'of Sidy Faimni-
lies ‘wind ‘their rétaingrs. - ” R T
-The distribution -of national income likewise ekpressed this
monstrons disproportion. Tn 1929, at Yhe peak -of ‘prosperity,
36,000 “farjilies ‘fiad the same irncome & 11 -million “lower-
bracket” families. ~ ' , O 7
"This concentration of wealth was a cardinal factor in limit-
ing the absorbing capacity of the internal market. :
- Compensating external outléts for agriculture and industry
could not be found in a constricting world market.

- Moréover, the need to export raw matetials and agricul-

tura] products tended to further wnbalénce American foreign
trade. This inescapably led to a further distocation of the world

“market, whose participants were debtor cotntries, themselves .

‘in need of selling more than they Bought in order to cover
payménts on their debts, largely owed to the U. S. -

‘While appearing and fanctioning in the role of stabilizers

of -capitalism, the American imperialists were thus its greatest

disrupters both at home and abro#d. The U, S. turned out to be -
the niain sodrce of world instability, the prime aggravator of

. imperialist contradictions,

In the interim between the two wars this manifested itselt
most graphically in the fact that all economic convulsions: be-
‘gan in the Republic of the Dollar, the home of “rugged indiv-

. N .8 :

T

“§e

1ig wag: the. casa with, the first: post-war. crisis-of
192091 this was Tepented st yomts une i s

Postion between, agricultuge and industay reached the breaking -

point ar_ld when the mtamlwm become satuzated, VW'”
* ta the impaverishament. of. Uia, pecpla 34 one pale. aog thy oo
grandizement of the. monopolists at. the other. The Greal, Amer-

ipan Beom. exploded 1in. 5 crigls which shatiered the ecomomic

foandations of alk capitalist. countries.
; V-

¢ . ,
The economic crisis of 1939 was not a cyclical crisis such .

as. periodically. accompanied oxganic capitalist development~in ~

the past, leading to new and higher productive levels. It wag-a
Wéjor historieal. crisis, of capitalism-in decay, which, could, not

\

be overcome. through. the “normal® chanpels; that. i
through the blind, intcrplay of the lavs. govcraing the marLet
- - Rroduction. vigtually came to a ilt. National income

was cut into less than half, plummetmg om 81 billion dollars

1% 1929 to 4@ hillion, dollazs in 19‘32;, Imklﬁtry and. agrieultﬁie , ‘

.- sagged. The azmy of waemployed swelled tenfold “normal.”

~ .reaching the diy figure. of 20; million, According to official
- estimates, based, on, 1929 averages, the losses. in the years 1939:

-38 amounted to. 43 million, zuan-years of labor, and 133 hillien
dollars of national income. — - ST
- By-1939 the national debt soared to 40 billion dollazs; or
14, billion. moze than the highest. point at the end of the Figst
World. Waz. The. ngwber of unemployed kept: hovering at 10

million. Industry and agriculiure stagnated. The foreign trade
of the USS. in.a reduced wozrld maxket felt to. less: thanhalf&i; '

its “normal” peacetime share. -

What all these figures really. express is the fearsome. degrg-
dation of living standards of the. workers and: the middle class,
and ,t’hg outright pauperization. of the “undezprivileged. one-
third” of the population. The wafer-thin layer of monepolists,

nia.t‘?m_;ny’ d"d not. suffer at all, but. on the contrary mﬂm the -
erisis.in, ozder; to, gobble up. even a larger share of the country’s

wea"}ti and. resources.. . ~
The bouzgeoigie saw no. way out of the. crisis. They hal o
way. out. They and theix regimeé Temained the main obstacle, in
the way not only of domestic but.of world recovexy. In its down-
ward phunge, the American bourgeoisie dragged, the Test, of the
m&gal.xﬁt_wosldi t‘hﬁ:hf;i’t and kept. it down. S
., Decisive. is ct that despite all the. “pump-priming,”
bfa;n-t:ust%”‘ and. emergency “reforms,” American. «;ai;-
talism, was-incapable. of solving the crisis. The partial, upswing

%
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The precipitous drop that occurred in 1937 revealed- the abyss
facing American capitalism. The ' threatening new dm_—mwat"d
plunge was cut off only by the huge expenditures' made in
preparation for, the Second World War. T

- Only the war temporarily resolved the economic c_risia whlch -
-had lasted in both hemispheres for ten years. The grim reality,
‘fowever, is-that this “solution” has solved exactly nothing. Least

of all did it remove or even mitigate a single one of the basic
causes for the crisis of 1929. . _ . o

N1

‘" “The basis of the current American post-war prosperity is

“the_ artificial expansion of industry and agriculture through

“unprecedented government spending which is swelling constantly

-the enormous national debt. In its fictitious character the war

~and post-war boom of the early Forties far exceeds the orgy.

erigaged in by European capitalism during 1914-18 and the
immediate post-war years. , ‘.

" The diversion of production into war ‘}ndustry on an, ux-
‘heard-of scale resulted in temporary shortages of -consumer

s

‘ooods. The home and foreign markets seemed to acquire ‘&

_-new absorbing capacity. Universal scarcities and war havoc are
“acting as temporary. spurs to production, especially in.the con-

Simees goods feld. .
" "Oker-all there is, however, the universal impoverishment,

~ “the disrupted economic, fiscal and _governmental - systems—

“coupled with the chronic diseases and contradictions of capi-
“talism, not softened but aggravated by the war. o

© " I we multiply the condition in which European capitalism,
with England at its head, emerged from the First World War

‘by ten times and in some instances a hundred times—because -

‘of the vaster scale of the consequences of World War II—then

-we will arrive at an approximation of the actual state of Ameri-

~ -can ecapitalism, .

. Every single factor underlying the current “peacet?me” pros-
-perity is ephemeral, This country has emerged not nchf.:r from
the Second World War as was the case in the Twenties, !)ut
'pob:'e'r%ih'. a far morg impbverished world. The disproportion
‘between agriculture and industry has likewise increased. tremens

~ -dously, despite the hot-house expansion of “agriculture. The.

‘concentration of wealth and the polarization of the American.

population into rich and poor has continued at a forced pace, -

The basic conditions that precipitated the 1929 crisis wh?n
“American capitalism enjoyed its fullest health, not only persist
but have grown more malignant. Once the internal 'mar-ket is
again saturated, no_adequate outlet can -be hoped for in the.

, 8
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unbalanced world market. The enormously augmented produo- -
tive capacity of the U.S. collides against the limits of the world
market and its' shrinking capacity. Ruined Europe herself needs -
to export. So does the ruined Orient, whose equilibrium has -
been tuptured by the shattering of Japan, its most advanced
sector, - ° e - o
" Europe is in dire need of billions in loans. In addition to

- Lend-Lease, Wall Street hag already pumped almost 5 billion

dollars in loans into England; almost 2 billions into France;
and smaller sums into the other satellite countries of Western
Europe—without, however, achieving any semblance of sta-
bilization there. Bankrupt capitalist Europe remains both &
competitor on the world market and a bottomless drain. The
Orient, too; needs loans, especially China, which, while in the -
throes of civil war, has already swallowed up as many American
dollars as did Germany in the early Twenties. S
. At home, the explosive materials are accumulating at a truly -

* American tempy. Carrying charges on the huge national debt;

the astronomic military “peacetime” budget (18.5 billion dol-

\lus' for this year) ; the inflation, the “overhead expenditures”

of Wall Street’s program of world domination, etc., etc.—all
this can come from one source and one only: natienal income.
In plain words, from the purchasing power of the masses.
Degradation of workers’ living conditions and the pauperiza- -
tion of the farmers and the urban middle class—that is the -
meaning of Wall Street’s program. :

vil

The following conclusion flows from the objective situation:
U.S. imperialism which proved incapable of recovering from:
its crisis and stabilizing itself in the ten-year period preceding
the outbreak of the Second World War is heading for an even
more catastrophic explosion in the current post-war éra. The
cardinal factor which will light the fuse is this: The home
market, after.an initial and artificial revival, must contzact. It
cannot expand as'it did in the Twenties, What is really in store:
is not unbounded prosperity but a short-lived boom. In the wake
of the boom must come another crisis and -depression. which .
will make the 1929-32 conditions look prosperous by come .
parison. B ' : :

| vill
The impending economic paroxysms must, under the existing -

conditions, pass inexorably into the social and political crisis -.
of American capitalism, posing. in its course poidtblank the

- : 9
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question -6f Whto shiall-be ‘thie ywaster in the -l n their Bed
dfve %o cbnguer “ehd “erislive the ditire World the Awerican

fSttopolivts-ate toduy preparing war sghinst the Soviet Uniom
* Thi war proggrasm, which viasy be brought to a-Httad by ‘a crisis
or e fear of @ 'drists ut’ home; will #heit ‘with inculcalable
.. obstacles and difficulties. A war will not solve the internal 4i:
- culties ‘of Ametican iimperialis bt Wil rafher “sharpen hd
comiilicate them. Such a -wai” will: meét -with flerée resistance

notiondy by e pediiles 0f the USSR, but blso by the Esiropeit
and colonial masses. who o mot- wimt 10-be ‘the slaves of W ﬂl :

Street’s ‘war deive, aggravating -the soeirl -ciisis, rhny undér

cortéiln conditienis actuhlly ‘precipitate it. Jn-amy osse; whother -

wer 'will #ot ‘cancel out the soératist -alternative to copitalism .
buvhlyfose it more shanpli. - : . -

" The workers” strugghsfor powet $h the TS, 4 hot # perspec. -
tive-of a 'distant and hazy futiire but. the rbakistic ‘pregrdm of

our gpoch. -

T X

orgamric patt of ¥hre world vevolutionary process. Fhe revelution-
aty -upheavals of the Eordpesn. profetarist which Ke ‘altend
will “complemeiit, Teinforce and -atedlerute the revolutiomary
developments in the U.S. The liberstionist ~sregiles “of the
colonial peoples against imperialism which wre drfolding before
our eyes will exert a similar influence. Conversely, each blow

dealt by the American proletasit to the imperialists at"home"

will stimulate, supplement and intensify the revolutionary strug-

gles in Rurope and the ‘colonles. Every reversal siffered by -
impérialism anywhere will, ih turn, ‘produce ever greater Yeper-.

- cumiotis-in this couritry, genérating sich ‘Speed dand power as
will téndl to Yeduce all time-intervals both at hiotne and abroad.

(x

v o

" Fhe Yolo of Atderica in tho world i decisive, Shovld the

European:and colonisl revelutions, now on the order of the
day, recéde in point of tivse the culmination of the struggle’ in
- the U:S., they would immediately be confronted ‘with the neces-

sty of defending their conquests against the economic and.

- military ‘assaults of the Ameriean imperialist monster. The
_ability of the victorious insurgérit peoples everywhere to main-

tahiy themsetves would depend to x high ‘degrec ‘on the strength
and fighting “cupdeity ‘of 'tife révolutionsry tuber ‘movement in

10 *

- The revolﬁtionafy movement of &eAmmea n. ‘workers e ‘Jp+hn -

Atisétion, T Americhn workers would then be obliged to come
. ’ ‘[ ) :

to their aid, just as the Westem‘Europeap working class carﬁe
to. the. aid, of the Russian Revolution apd saved it by: blocking -
full-scale. imperiakia military assaults upon the young Workérs

- But even shoukd the revolution in Eucope and other parts of

-* » the world be once again retarded, it wilk by. no means. signily -

~

- a prolonged stahilization’ of the world capitalist system. The

issue: of socialigm ot capitalism will not be finally decided uatil
it is decided in the. U.S, Another retatrdation of the preletagian
revolytion in one coyntry or amother, or gven.one coptinent or
another, will not sawg American imperialism from. its proletasian
namesis at hore. The: decisive bajibes. for the Communist: future
of -mankind will ba fought in the U.S, RN
.. The revolutionary victory of the workers in the U.S. will seal

the doom of the senile bourgeoss regimes in 'every»--‘p:ir-i ‘of: our.
planet, and: of the Stalimist buresucracy, if it still exists. at the
time. The Russian Revolution raised the workers and colonial
peoples-to their. feet: The American Revolution with jts hundred- -

* fold greater power will set in motion rgyolutionary forces. that *~

_wilk change the face of our planet. The whole Western Hemi-
sphere wilk quickly be. consolidated: into. the Sociakist United
States of North, Central and South America. This_invincible
power, mergimg ‘with $he revolutionary. movements .in all parts

* of the world, will put an end to the outlived capitalist system

as a whole, and begin the grandiote task of world reconstruction
-upder the banner of the Socialist United States of the World.
| D -
Wheregs. the majn problem of the workers in' the Russian
Revolution wag t6 maintain their power once they had gamed
it, the problem in the United States is almost exclusively: the
problem of the conquest of power by the workers. The conquest
9_f power in the United, States will be more, difficult than it 'was
in' backward Russia, butprecisely for that reason it "will be
much easier to consolidate and secure. :
Fhe &angg:s ‘of “ipternal counfer-revolution, foreign inter-
ventiop, imperiakist blockade and byreaucratic degeneration of a '

~ privileged Tabog caste—in Russia all of these dangers stemmed
from the numerical weakness of the proletariat, the age-long

poverty and:backwardness inkerited from Caarism, and the
isolation of the Russian Revolution, These dangers were in the
finak analysis unavoidable there. - =
'i:hgge,dgngggs scarcely exist in the U.S. Thanks to the over- -
whglfn}ng; ‘numezical superiority and social weight of the-gro- :
letariat, its high -cultural level ‘and potential; thanks to the -
country's vast resoyrees, its-productive capacity and preppnder-

-11 -




ant strength on the world arena, the victorious proletarian-revo- -

: Plution in ‘the U.S;, once it has consolidated its- power, -will be

* almost automatically secused against capitalist restoration either
. by internal counter-revolution or by foreign intervention an

‘imperialist blockade. - - ‘ .

“As for’ the' danger of bureaucratic degeneration after the

‘révolutionary victory—this can only arise from privileges which

‘are in turn based on backwardness, poverty -and universal

scarcities. Such a danger could have no- material foundation

within' the U.S. Here the triumphant Workers’ and Farmers’

Government would from the very beginning be able to organize -

" socialist production on far higher levels than under capitalism,
and virtually overnight assure such a high standard of living
for the masses as would strip- privileges: in the material senge
of any serious meaning whatever,, Mawkish ‘speculations con-’
cerning the danger of bureaucratic: degeneration :after the- vie-

_torious revolution serve no purpose except to introduce skepti- -

cism and pessimismginto the ranks.of the workers’ vanguard,

- and paralyze their will to struggle, while providing fainthearts - -
and snivelers with a convenient pretext for rumming away from -

- the struggle. The problem in the U.S. is almost exclusively th
problem of the workers’ conquest of political power. - - :

T » X1
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o In tine coming étrug.g\le for power the main advantages will
be on the side of the workers; with adequate- mobilization of -

their forces -and proper direction.the. workers will win. If one

wishes to deal with sterp realities and not with superficial - -
appearances, that is the only way to pose the question. The -
American capitalist class is strong, but the American werking

class is strenger. .

The numerical str!ength and social iveigﬁt;of. the. An'l‘erie;an'

working class, greatly increased by the war, is ovérwhelming in

. the country’s life. Nothing can stand up- against it. The produc- .
Ty

tivity of American labor, likewise greatly increased in wartime,

is the, highest in the world. This means skill, and skill means
power. o . v o L o

The American workers are accustomed to the highest living

. "and working standards. The widely-held view that high wages

-are a conservatizing factor tending to make workers immune

_ to revolutionary ideas and actions, is one-sided and false. This .

holds. true only. under conditions of capitalist stability where

the relatively high standard of living can be maintained -and

even improved. This is excluded for the future, as our whole
analysis has shown. On the other hand, the workers. react most

sensitively- and violently.to. any infringement upon their living

standards.. This has already been demonstrated by the _strike .
waves. in swhick- great masses of “conservative” workers have
resorted to the.most militant. and- radical course -of action. In:
the given situation, therefore, the relatively high living standard
of the American workers is a revolutionary and not, as'is com; .
monly believed, a conservatizing factor. : ' L
The revolutionary potential of the class is further strength-
ened by their traditional militancy coupled with the ability to
react almost spontaneously in defense of their vital interests,
and their singular resourcefulness and ingenuity (the sitdown
strikes!). : : )
Another highly important factor in raising the revolutionary
potential of the American working class is its greatly increased
cohesiveness and homogeneity—a transformation accomplished
in the last quarter of a century. , .
Previously, large and decisive sections of the proletariat in
the basic industries were recruited by immigration. These for-
eign-born workers were handicapped and divided by language
barriers, treated as social pariahs and deprived of citizenship
and the most elementary civil rights. All these circumstances
appeared to be insuperable barriers in the way of their organi-
zation and functioning as a united labor force. In the interven-
ing years, however, these foreign-born workers have been assimi-
lated and “Americanized.” They and their sons today constitute
a powerful, militant and articulate detachment of the organized
labor movement. : . . : T
An equally significant and profound development is repre-
sented by the transformation that has taken place in the position
occupied by the Negroes. Formerly barred and deprived of the
rights and benefits of organization by the dominant reactionary
craft unions and, on the other hand, regarded and sometimes -
utilized by the employers as a reserve for strikebreaking pur-
Pposes, masses of Negroes have since the twenties penetrated into
the basic industries and into the unions. Not less than two mil-
lion Negroes are members of the CIO, AFL and indepéndent

‘unions. They have demonstrated in the great strike struggles that

they stand in the front lines of progressiveness and militancy.
- The American workers have the advantage of being com-
paratively free, especially among the younger and most militant
layers, from reformist prejudices. The class as a vwhole has not
been infected with the debilitating poison of reformism, either
of the classic “Socialist” variety or the latter-day Stalinist
brand. As a consequence, once they proceed to action, they more
readily accept the most radical solutions. No important section:
of the class, let alone the class as a whole, has been demoralized

- . ds‘ ’. .




by defeats. Finally, this young and mighty power is being .
drawn into-the.decisive-phases of:the. class:strugglesat:a- temp& ’

thiat:creates. unparallel&dvptemmea for. mass radiealization.

XU, |
Mﬁch Jias been; said about the “b’ack‘wardness” of -the Ameris
can working class as a justification for a pessimistic outlook,

the postponement of the socialist revolution to a.remote fature
and" withdtawal from_the struggle. This is a ‘very superﬁclal o

_view of the- American workers and-their prospeets.

It‘is true that this class, in many respects the.most advanced
and“progressive in the world; has not yet taken the road:of
independent political action on a mass scale. But this. wegkness
can’ be swiftly overcome. Under the compulsion of” objactlve-
necessity not- only backward: peoples but backward: classes in
advanced countries find-themselves driven to clear: great'dis

tances in ‘single leaps. As.a matter of fact, the American work-
ing class has already made one such leap which has advanced it

far ahead ‘of-its ol positions.

“'The workers entered the 1929 crisis as an unorgamzeﬂ,
atomized mass 1mb=u,ed with illusions concerning ed
. 1nd1v1duallsm," “prlva.te initiative,” . “free enterprlsc,” “the
Amerlcan Way,” etc., etc. I@sq_ than 10 per cent of the class ‘a8
a whole was orgamzed on the trade. union freld (fewer than
3-million out of ‘33 millipn, in 1929) Moreover, this, thin layer
embraced p:xmanly the highly skilled and pnvﬂeged ‘workers,
orgamzed in antiquated craft unions. The main. and miost dex
cisive septlon of the workers knew unionism only as “company
unignism,” remaining without the beqeﬁt the experience and
even, the understanding of the mosrelementary;form of 'workers’
' orgamzatlon«——the tradé unipn. They were regarded .and tr ‘

as mere raw ma;enal for caplgaflst explmtatlon, w1{'hout rlg 5

or protec;lon or:any security of employment.

"As,a, cougeqnence, the.. 192}1 crisis found the, wnrkm.g clasg T
hnlglggg and: impotent. For, three years, the. masses: remained -
stunped .apd disoriented; by, the: disaster, Their, resistance was =
' ngﬂmﬂ.lh limited. and spovadic: But, their, anger. and resentment

.. The next. ﬁva years, (1933-37), cmpc;dem; - with. &

md‘sn-down strikesr—an. em%a,cmm& cmhwa,rv—tlw

end rﬂé&'hiewh was a, leapy a.giant leapy, for.millions. of
Wﬂﬂ‘&lm as, ai I:force:to tradeunion
CODSQIONSDEES. mﬂa««ormnm% ane faizly. startedy, the . move,

ment: for, upionisg; led; embracing, teday - aélmm'

nnllmmaa&lthﬁhm@mek T
_1" K '

fh »fme‘letp—in a Bﬁei dedade—dﬂie ‘Anteriean sworkers at-
tained trade-union - eofisciotisriéss “on ‘a ‘higher ‘plrie and “with
 thifghtir*erganisations thrdn ‘in-any éther advanted estintry. In
the'stidy afd avalysis‘of this gréat’ tishsformation, fatlier’ thin
in'vapid' reminations  over the “backwdrdness” of'the Awierican
. $workérs, oife ¢in‘find ‘the kéy to prospebtive ‘funire "devélop-
nesits. Ukder the Mripact-of great-evdnte arnd prédsiy nécessities
the “Atnériéan Wiikeérs will: sdvante: he‘yoﬁd the Hmifts of “trade
unionism and acquire political #class consciousness and organi-
zation in a similar sweeping mo6¥ement.

xiv. ‘

The dec:srve instrument of the proletarian revolutionis the

‘ party of the dass conscious vamguard. Failing the-leadership of

such a party, the most favorable revolutionary situations, which
arise “from- the oblective circumstances, cannot -be carried
through to the final vigtory of the proletanat and the beginnings
of planned reo¥ganization ‘of society on-secialist foundations.
'I'Ius was -démonstrated ‘most” concluswely——and posmvely——m
‘the 1917 Russian Revolution. This ‘samie “principled 'lesson de-
rives nn_le,ss irrefutably—even though negatwely——from “the
entire’ worldkexpenenee of the epoch of wars, revelutions and_

. eolorifal - wprisings “that began with the outbréak of “the “Fiest

Wosld War in’ 1914,
i However, ‘this “basic conciasmn ‘from “the ‘vast and traglc
éxpenence of the Tast third of a ‘éentury, can be-and has been
given a reactionary interpretation by a school of neo-revision-
i, réptedéntéd by the' ideologuss, pﬁ‘losoﬁhers -and préachers
of "prostrition,  capitafation “and deféat. ‘They gay in” difett:
“Strice’ the tévolutionary=paity is sttall arid ‘weak’ it is idle to
- speak’ of ‘révo‘ldtiénary possibilities. "The ‘wedknieds of the pdtty
chiariges - éverything.” The “authors of this “theory” reject “and
repudiate Marxisim, ‘émbracing in"its ‘plice’ the’ subjeétive sclicol
of sociology. "They isolite the factor of the revolutionary’ party’s
telative ‘mimerical wéaktess “at a pdrtmlﬂar ‘moniént“ from “the
- totality” of Shjective eéonioinic and: political devfﬂépmems which
cteates dll the ‘niétessaty “and “sufficient conditions for the swift
grovith of the revéhitionary vanguard party. | .
— ‘Givén“an objettively revolutionary ‘situation, a . proletanan
grty—-—even a small one—equipped with-a precisely Worked out
afxist ‘program and ‘firm ' cadres '¢an ‘éxparid its “forcés “and

¢ome ‘to the Heésd “of ‘the févoluﬁonary fies Mbvement in"a
cofiparatively briéf span of “‘tiirie. "This’ too wis” pro#ed conclu-
swely-—an’d’pésﬁ?e}y——by the éxymmws of the Russidn Reévo-
lation"in 1917, Fhere the Botshievik Paity, headed by Eéninand
Trotsky, boﬁn&é& forward:from a-tiny mindrity, Jast smdréing
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power “in October—a period of nine months.. - = . ., -
Numerical weakness, to be sure, is not a v1rtue fqr a- revo»

work and resolute struggle. In the U.S. all the conditions .are
in the process of, .unfolding for the rapid transiormat;on of the
organized venguard from a propaganda group to a mass party
‘strong enough to lead the revolutionary struggle for power.

XV
The hopeless contradictions of American capitalism, inextri-
cably tied up with the death agony of world capitalism, are

bound to lead to & social crisis of such catastrophic proportions
as will ‘place the proletarian revolution on the order of thé day.

o -

workers, who attained trade-union consciousness and organiza-
tion within a smgle decade, will pass through another grea{
transformation in their mentality, attaining political conscious-
ness and organization. If in the course of this dynalmc develop-
ment a-mass labor party based on the trade unions is formed,
it will not represent a detour into reformjst stagnation and
futility, as happened in England and eIsewﬁere qn the penod

sent a preliminary stage in the political radicalization of the
American workers, preparing then} for the direct leaderslup
of the revolutionary party.

tumultuous revolutionary movement in the U.S., does not have
to be created. It already exists, and its name is the Socumsw
WoRKERS PARTY. It is the sole legitimate heir and continuator of

nucleus has already taken shape in three decades of unremit;
ting work and stmgg!e against. the stream. Its program has
‘been hammered out in ideological battles and successfully de-

fundamental core of a professional leadershrp has heen assem-

of the revolution.

The task of the SociarList WORKERS PARTY consists smxply in
this: To remain true to its program and bannér; to render it
more preclse with éach new development and apply it cor-

“rectly in the class struggle; and to expand and grow with the
growth of the revolutxonary mass movement, always aspiring to
lead it to victory in-the struggle for. political power.
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from underground isolation in February to the conquest of e

hmonary party but a weakness to be. overcome by persistent -

" In this crisis, it is realistic to expect that the Amerlcan ‘

of capitalist ascent. From all indications, it will rather repre- :

The revolutionary vanguard paty, destined to lead thu '

pioneer  American Communism and the revolutionary move- -
ments of the American workers from which. it sprang. Its .-

fended’ against every kind -of revisionist assault upon it. The -

‘bled and trained in the irreconcilable spirit of the combat pmy

" spectives needed now? In order for the party to see clearly on

~ own future outlook in the United States?

This applies to the workers of Europe, but not only to them.

_ The Commg
Amcm:an Revolutlon

By James P. Cannon

. We have undertaken as our central task at this 12th Conven-
tion of the Socialist Workers Party to analyze the present stage
in the development of United States imperialism as it emerged
from the Second World War—and its further perspectives—
and to draw the necessary conclusions from this analysis.
- In our main thesis we deal exclusively with the perspectives
of the American Revolution. Secondary questions of tactics,
and even of strategy, are left for consideration under “another.
point on the agenda after we have discussed and decided the
main question of perspcct;ve. o

Why Are the Theses on Perspectlves L

Needed Now?
The question might be asked: Why are the theses on pcr-’

the road ahead it is necessary to have a main orientation and
a long-range view of future developments. The. theses we have
presented gre needed at the present moment for a number of
reasons. -

First, the whole Trotskylst concept of our epoch as the epoch
of revolutions, has been challenged by a new school of revi-
sionists of Marxism. What answer do we give to this challenge,
with specific reference to the United States of Ameriea?-

What conclusions do we draw from the war and its con-
sequences; from the new. power of American imperialism;
from the postwar prosperity; and from the retardation of the
European revolution? What conclusions do we draw from these.
great events for the conduct of our own work and for our

Secondly, what shall we say to our co-thinkers in other
lands about revolutionary prospects in the United States? They
are surely wamng to hear from our convention on “this ques-
tion, for it is of the most vital and decisive importance for them.
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o apphes to the workers of Russla, of Souﬂl and Central Amer-v

ica, of China, Japan, Asia as a whole, India—in fact, to the
workers of the whole world whieh lies today: under the shadow
of American impetfatisi, -

. And finally, what shall the party teach the new members _

* who today até stresming into*sur ranks by _hundreds“and who
will cottie’bo s tombetrew Hin tthousands?  Wilkht diall *we tell
them concretely about the prospects of the revolution in the

United States? That is what they want to know above every-

thing else.
" Qur document undertakes to give stralght answers to all
theserqaeéﬁbns

« Anrother wquéstion ' may - well &Sehaeked "Whah is mew in thig
"Theaes«cn the Aqﬂeneanlevolnﬁdn”?px‘emmdwby the ﬁaﬁimal
Cormniittee? -

In oneisenseit cantBe-safd that:: s&mlgnsnew {’or -all- bur
work dasrbeeninppired by, and : Ml four- struggles with:oppor-
tanistrteiidencies have been derivedfroin,-a*fiem -sonfidence. dn
our:spart in the -comving ‘viesory-of the-Amerioan -workers,

'In-irother sserise-it: eon be-said “thateverything- is new;«*for »

in the théses of the National Committge:on+the’Ametican-Revo~
lution we are now stating, explicitly and concretely, what has

always Bion"sktplied’ n- Gur ' Sghts Wit oppéttunist o

tions, groups and tendencies over questions wiidh* Wereﬁdemﬁa-

tive from this main outlook -of ours.

“Thit “Has “béén ‘the -widetlytiy sfgniﬁeﬂnce of * é’ur ‘i‘ong
ditugile' to BHild a homogencous-eombat yarty. That* Has ben
thie’ edning $fonr sthbborn and ftrécontitable ﬁé’ht"for a’ single
prograin tifititig’ the "patty “das “a ‘Whole; “for a ‘dénforrhtic *and
centiilived dnd ﬂ;sciplﬁ;ed ity With “a ‘profubsional ‘1edder.
ship; for principled politics; for the proletarianization’ S thie
.. paity” compcs?non for the eontentration-of tie’party on‘trade
" inién Work‘ (“tradeunionization’ 6f te'y airty”) +nd, T may

say 0" Withoat' being mistiiderstdsd, for its “Rinéticanization.”
All of ‘tﬁis“ﬂéﬁ‘véd from-or’ C‘dﬁoept 6F the "réaliom “6f vevbla-
tioridry ‘pré¥petts in ‘Arﬂenca',“&nd ot the ﬁetiésgity’ to tieite a
' pa‘rty *that “pérspettive’in Hind. ~

‘In“short, we iave worked and su*ugg!éd‘to }mifd a pafty*ﬁt
to 1éad ‘‘tevolition in' fhre United” Sthtes. ‘At thie Hiottom of 4l
© our’ cbhc¢trons was'the basic’ conéeption hiat “the prb!etarfén
-revolution is a realistic “proposition “in s “Couhitty, and #hot
- merély ‘a fardf’ “lﬂhmafe "goél 7o b’e‘feféﬁ‘éd to.on’ “gere-
nidnfal- ééckbfohs
* sgdy that'is' nérviéw. Tn ' fact, it has often heen eiprésséd by
niany’ ‘ofus; ibludinig Troteky, in'petsomdlvatticles srid Spetches,

Bﬁrmrrm, for' the firsté thire, Has mseen “iichtporitéd in"a
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programmanc document of the party, 'Ihat s what is new in our
“Theses-on, the- American Revelation.” We are-now statmg ex-

plicitly. what:before was- mplwd} :
For the fitst-time; thie party: as-a, party is- posing- .coneretely

the fundamental question of the perspgcl;wes of s the. Amencan‘

Revolution,
You wilt note in your: readmg of the- thteses th‘at secondary

quesgons of tagtxcs»and -even, off strategy, thh a}l their im-

porthnce, are left ont: And this_is not. by accident: or negli-

gence, but by deslgn. The. theses deal only, with. apalygis and
pectxves———and these only: in the broadest: sgglse-——because

tlmt is the fundgmental bgsis from whick' we proceedy;
Tactical” ¢ qupsuam and" éven questions of - great siratsgical

: 1mpo:;taqc&—5ucb as the-alliance qf the labor movement and.

o le, the role-of:the returned- war, veterans, the
?gatlienir bm ,tltl?a waorkers ,and "the  poor. fa;mers»and
hom;geozsxe, the. quesnons of “fagcism apd,’ of" the
labor pam——thm qugstions: with, all’ their great. subordinate
importance are-1¢ft out of:the main theses for, separate,; con-
sidération _ in- othter - documents, Thgy will be considered at
agother tmm An: the. cq;wenﬁon, b’eeause the cerrect atr;‘sewex to
all of'them depends in-real®y on-a correct answer ta Mmain
qmm:tf of gmpigal perspelcittl’ve posed-in the theses, of ‘the Na-
“tional Committee,
“Of~course, a genexal® iine, a, general” perspect:ve, dOes not
gnaranbee thet 'one will: al'gmy§ fmﬁ‘ﬁre right answgr to. deriva-
tive queggons, t{xq secondary issues, But, without such' a geperal

orientation, without this; ~broad- over-al,{ ru!mg conoep;mn, itis

quite: h(opeless to expect wfm& one’s. way, in; tactxcal ‘and: stra;
tegical questxons.
" The.theses have been eriticized algeady by people who. dea}

- exclusively in “the small cain of congrete events:” We haye.

-criticized }iecam we: “’J@ not men!gon congrete tagks”"an;d “'p,oae
_ g ‘concrete pro/bfems”‘

. Thatis tmeg Bt whygt is, wropg wx\;!; that p\'ocedurg‘?

. We are M&tpgtg; and: thergfore we, do” not, begip i the
small-questions, with ‘the-tactics, or even witlr, the. strategy,
first lay down the govemmg line from whick th‘e anwc:;s to

the secondary quespons dérive.

Those who- preapcupy. themselyes . prlmar'ly wzth tactics re--

proach us for- our p:ocedﬁre, and” allege that it reveals the
différence between their. political ‘method: and ours. That is quite -

* correct. We proceed from the, fundamental ;to thie. secondary, )

they proceed by nibbling at the secondary questmps e2:0111(91' to
undérmmg the, fuqdamentd concepts. There .is mgg
ence_in methggl,
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: Our t.hesesspe‘ciﬁcaﬂ.y,Qutline‘,the’revbluti‘onary perspectives
in-America and require the party to:conduct and regulate all -

« .its-daily aqtiv;ity: in the light of these: perspectives. -
" Internationalism | :

:Our ‘preoccupatien at this convention with American affairs
and American perspectives does not signify a departure on our
part from the time-hondred "internationalism which has.always

" distinguished .our tendency. Rather, we are taking a step for-
ward in the application.of our -internationalist concepts to
American  affairs. That means to bring them down from the
realm.of abstraction and give them flesh and blaod.

‘ We began in 1928 with a struggle for internationalism
against the dogma of “socialism in one country” which had
beer imposed upon the Comintern and all its sections by the

“"Stalinist revisionists. That was the most fundamental of all the

principled questions jwhich have shaped and guided the de-
velopment of our movement in America for the past 18 years.

. We said. then, and. we still believe, that the modern world -
13 an economic unit; and that not a single important social
problem—and certainly not the most important problem, the

socialist, reorganization of society—can be definitively solved . -

on national grounds. .. : . :
With the presentation of the theses -of the. National Commit-
tee-on the perspectives of the American Revolution, we are add-
ing a correlative idea to the following, effect: It is no longer
possible- to speak seriously abeut.the world- socialist revo-
lution without specifically including America in the program.
Today that would be almost as utopian as was the theory
of “socialism in one country” when it was first promulgated by
Stalin for Russia in 1924. . - .- . . . - -
. This was always true, but it is truer now than ever in the
light of the Second World War and its outcome, The United
~ States has-emerged from the war_as the strongest power in the

- worldgboth economically and militarily. Our theses assert that

P

be decisive in all respects. -

the role of the United States in further world developments will
If the wquers in another country, or -even in a series of
other -countries, take power before the revolutionary victory in
the United States;, they will have to defend themselves against
. the ‘American colossus, armed to the teeth and counter-revolu-
tionary to the core.

On _the other hand, & revolutioﬂaiy victory in tﬁ_E.Unitedj .

_Sta.tes, signalizing the downfall of the strongest bastion of capi-
talism, wonld seal its doom on an international scale.

Or, in a third variant, if the socislist revolution should be i
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defeated in other countries or even on other continents, and

_ pushed - back and retarded, we can. still fight and win in the
United States. And that would again revive the revolution every-

where else in the world. : . :
The world situation makes it quite clear that platonic inter-

nationalism is -decidedly out of date in this tountry. Interna- ¢

tionalism, as the Trotskyists have conceived it, means first . of
all, international colaboration. But in our view this interna-
tional collaboration must signify not onlythe discussion of the
problems and tasks of co-thinkers in. other countries—this is
where platonic internationalism begins and ends—but" also the

' solution of these problems, above all our own specific problems,

in action. That is eur conception of internationalism as we mean

to apply it and as we have expressed it in the theseb. 4
_One-sided internationalism—preoccupation with far-off ques-

tions to the exclusion and neglect of the burning problems on

_one’s own doorstep—is & form of escapism from the realities at

home, a caricature of infernationalism. This simple truth has

_ not always been understood; and. there are some -people who do

not -understand it yet, But our party can justify. its existence

- only if, beginning with an international program, it “succeeds

in applying this program to the conditions of American life and

confirming it in action. . : ‘
This presupposes first of all an attentive study -of America

_ and a firm confidence in its revolutionary perspectives. Those

who are content with the role of commentators on foreign af-
fairs—and it -is ‘surprising -how: many there are—or that of a
Red Cross society to aid-other revolutions in other countries,

. will never lead a revolution in their own. country; and in the

loog run they will not be of much help to ‘other countries either.
What the other countries need from us; above everything else,
is one small but good revolution in the United States. -
Trotskyism—which.is only another name for Bolshevism—is
a world doctrine and. concerns itself with all questions of world
import. But let us not forget~—or rather, let some of us begin
to recognize for the first time—that. America, the United States,

. is-part of the world; in.fact, its strongest and most decisive

part; whose further development will be most {fateful -for_the
whole. ’ ’ .
It is from this point of view that we.deem it necessary now

" to outline more concretely and more precisely than before our
 estimation’ of American perspectives, and to- concentrate on the .

preparation for them. When- we speak of the “Americaniza-

tion” of the party in this sense-we are not speaking as vulgar-

pationalists—far from it—but as genuine internationalists of

the deed as well as of the word. o e
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Curpls

E completely true and-objectively. formulated docusuent.

- The Qbjective Factors for the

Amgtican Revolution :
Our theses on the perspasiives of the American Revolution
proceed jn accord with the Marxist method and the Marxist
tradition by analyzing and emphasizing st of all the objec- -
* tive faclors thit-are making for the revolution. Fhese are. Pri-
. mary. Fhiese are fundumental; Any other approach #han that
- which begins with the objective factors is uavealistic, mere -
 wish-thiinking utopianisim, no mater how revokstionaryaminded
its proponents:may he. R B
This charaeterization of unrealism applies also to the mew -
revelation of those who have: exalted: the subjective. facfor—
meaning-thereby the party and its sirengih or weakness at:the
given moment—to first place. - <
"~ Tt would be incorrect, howsver, to:add the supplementary
_ qualification that these latter-day. experts of the subjective fac-
tor, these latter-day’ revisionists, are “revolutionary-minded.”
‘They: are uurealistic, but- net revolutionary-minded; for they
employ their new. “theoty” exclusively: for. the explanation of
past deiegmw-mﬁdpaﬁm and prediction of new ones. I don’t
seeg?uyhﬁmg' revolytionary about that. . - .
“theses pay due-acknowldgement to. the: great. :
of United States imperialism. Let no mmws&gzaim
“to give the American -imperialist: power its dye. We paid due
acknowledgement to it This is correct-and:propes. in a docu-
mout which aims- at scientific' objectivity; for the might and
Tesources of the Yankee colessus-are so.impdsing. in relation to
“all other: countries, and in relation teo anything-that has ever
been seen in the world before in the realm of material powes—
and have been so well -advertised in the baigain—that na. ene
conid'pi(?siﬂf overlook them. R S
. But-our theses—and here we demascate owrselves: from-all
- t_hosg. who are hy ized by the superficiak appearance of things
~—point out 'not only: the strength of American imperiakism but _

- also.its inkerent wesknesses; the contradictions from which it
cannot escape; and the ‘new, evem greater, power which it has™

 ereaied: and which is destined to be its grave-digger—the: Amer-

“-ican working chass. That is alsa part of theAmerican picture

which has to be observed and noted if one wants to have a

' A one-sided view of the American capitalist sysiem-—over-
estifuation of ite: power and awe-stricken mﬁm{ heﬁ:w:i?:-i
_is-the. seurce of many. illusiens. And- these iHhsions, in. tign,

. &6 the chiof sonsce of Ameritan labos oppostunism jn general ;
of ‘the capitulition. and -treachery  of the. radical’ intelloctuals

B

 en WasEE; fo'f,siams‘ﬁar; w8 of Al v&ﬁet&'ésofmwm and

gt

I its GombenWation.

Monshibvism, - o
“In vomsideriig the Yersyectives of the Ameiichn capielit = -

. systtm # genersl #nd of the prevent postwar pirosperity in
particilar, we Bbsetve a peculibr and rather Mmterdting anodvly.
“Thie captalist masters of Bodtely, avd their Meotopues awd doo- -
_momic experts, enter the new period with doubts and ‘feavs

which Vhey @6 Wet beneeal; while e greatest confidence in the

b _ long life wiid good health of e present order of -socidty in
. Anverice s either vpenly ‘éxpressed or-Yacitly Sinplidd by Wose

whio et themielves dp-ais représeinatives of W workers—mawe- -
ly, the ofcial dewdeiship ‘of the: labor movemeats and: thé Men

4 "she;viks of all grades. . - -

“he Aueiesin boungeoisic eaterod the greht bosm of the

‘Tweitties with ‘the ‘exaberant confidence @nd -enthusissm of

alchermists wWho bad Awally discovertd the phitosspher’s Stene
which turns everything into gold. In that golden &ge 'of Anfe¥icah
capitalism # ‘new-sckool of Dourgesis ‘ecorrorists sume from

“the tolleges to prociim the-gled tdings that Mark: had been:

refited by Henry Ford; thit ‘American business genins had ds-
covéred the sieret of fall emiployinent and perivadent prosperity
withioat faterforing with-whe. private Swiierthip-of e nresns of
production, ‘but on the contrary, strengthienitig it 4nd siding

They continued to beat the drisms &n this $hee up 1o’ the
year, thie mionth #ad evén to the day when the stapindous myth
of te Tviesties Wwiis exploded i the Wotlanarket évavh of 1929,
The very wétk in swhich the whele structure ‘c#mie témbiing .
down, e most lesned articles-were published #n the wame of
the #iost eminent ‘colége Profetsors: exphaining that this pros- -
Pperity Was going to o Mgher awd weuld continue ‘ehdletsly.
. It is true that the labor leaders and the Social Democryts
in this countty #hd thiougheut the world Wwere Gaptivited ‘by
the myth ‘of permbfient -presperity in the Twenties and were
enlisted n the great parade. Bit ey only followed; Whey did
not lead. The ‘capitalists ‘were in the lead, full of confidence -
and ‘optimism in thosé days. Thecapitalists and their sconomists
were fortified in their faith by their ignorance, and Wit is a
wonderfal fortificativn for wotle %kinds of faith. '

They ‘#inply observed that profits rotled in and prodictivity

 incrénséd at a ratednd on a scale Héver known before, and thit

this ‘contintted year 4fter year. Hypnotized by the matvelods -

empirical phenomenon, they ‘mistodk a patsiny phate for a

peifnnent ‘condition. Lo e ,

Fhis mistriderstanding Wwas widely shared. The miyth of the - -

Twenties penetrated deeply ito all Sotial stesita #n the United
23 .



States and- imbued even the great ‘mass .of the workers. with.
future hopes of prosperity and security under capitalism. Those:

- were the conditions under which the pioneer commnists had to -
lay. the foundstion:-for ‘a-party ‘aiming -at" the revolution. The - .

confidence and illusion in-the permanence of the prosperity of
capitalism. penetrated down into the depths of the- working
class itself. : '

. The great boom of the Twenties developed under the most .

favorable conditions. The American sector- of capitalist econ-
omy was still in its healthy prime, relying en a vast internal

market of its own which extended from coast to coast and from* -
Canadd to the Gulf, and on an expanding forgign‘ trade. All

other conditions were most favorable then. :
-But in spite of that, it is now a matter of historical recoid
that this great boom ended with the stockmarket crash of 1929.
It is a matter of record that the crisis lasted, with some fluctua-
tions, for ten years. ‘

‘The salient facts and figures. about the crisis of the Thirties

are recited in our theses. They show the depth and intensity
of the crisis, its horrible effects in terms of human misery, and -

the irreparable blows it dealt to.the American capitalist system.

National income was cut in half, and with it the living standards- |

of the workers were cut. in -half. Unemployment reached the
figure of 20 million out of a working-class population of ne
more than 40 million at.the time. . '

The partial recovery, brought about in large measure by
huge government expenditures, only led to a second sharp drop
in 1937, a crisis within the crisis. The orisis as & whole lasted
for ten solid years. And even then, a way out to the revival
and increase of production.and the absorption of ‘the unem-
ployed, was found. only in the war and the colossal expenditures
connected with it.

-And this artificially ‘induced ~rec6very, which g;eafly- ex-

panded the productive plant of the country and the numerical
force of the working class, has only deepened the contradictions
and has prepared all the conditions for the explosion of another
crisis, far worse than the Thirties and fraught with far more
serious social imiplications: . - : ©

So, in surveying the future prospects of American capitalism, -

, e simply heed the counsel of realismby putting the question:
f American capitalism was shaken to its foundations by the
crisis of the Thirties, at a time when the world system of cap-
italism—and. America along with it, and America especially-—
was youngef, richer and healthier than it is'now; if this crisis
lasted for ten years, and even then could not be overcome by
the normal operation of economic laws; if all the basic causes
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" ory of all.

and contradictions which brought about the crisis of t}.xe '.I‘hirties_' ‘
have been carried over-and lodged in the new artificial war’

“and postwar prosperity, with new.ones added and old onéo:
multiplied many. times; if all-this is true—and nobody ‘butge_‘

" fool can deny it, for the facts are clearly to-be‘, seen—then ‘what

" chance has the capitalist -boom: of the Forties, that we are -
living under now, to have a diifc\argnt ending than-the ':boom of:

" the Twenties? ~ . _

© Marxist realism tells us that it can be different only mso-far
as the crisis must go.far deeper, must be far more devastating

" in.its consequences, and must come sooner t{ian;lt came in thg

- boom of the Twenties.. .~ =~ - = ° L
The specioys theory "expounded by -the fooh:s»hly optimistic
* bourgeois economists. in the heyday of the capitalist ‘lfoon; of
- the Twenties, to the effect that Marx had- been outmtt:a(_l by
- American business genius, was refuted by the ten-year crisis of
the Thirties—and that: crushing refutation remains in the mem-
~ How inexcusable, then, how absurd, how dqwnxight Teac-
tionary is the cultivatien of this myth underthg ‘new rcomimens
%y! o -~ ‘-»,/ ?, S * e \. N ) ‘. ) . . 7'
In justice to the bourgeoisie and their ideclogists it must

* ¢ be’ admitted hat they, instructed by the experiences of’f't!'le" past,.
_“mesw take ‘a far more sober and cautious position in their prog-

“nosticafions of the future. The burnt child fears the fire—that is,
if he is a bourgeois economist, a businessman, and not a theo-
retical trifler. - S S C

The bourgeois economists and businessmen talk today far 4
more of “boom and bust” than of boom without end. Any
businessmen’s ecotiomic review you may pick up at random
expresses dark forebodings for the economic future. They speak
quite casually—as though it is' a matter of course, to be taken
for granted—of an impending “shake-out” which will slow
down the wheels of production and bankrupt the smaller firms
which have flourished. on the fringes of the boom. ‘

- At first, they referred to- this ;process as a “ghrftked'own,” bi}t.

. that expressed their thoughts too truthfully. And since ?Qu;geq':s
. economists cannot live. without lying and dissimulating, they

* stopped talking about the “shake-down” and finally hit on the
_euphemistic substitute of a “shake-out.”” .= . . S

That sounds better but it will not be one cent cheaper. -

The sole chorus of optimism, where the economic prospects

" of American capitalism are concerned, is that ‘raised by the
American variety of Mensheviks. And that'is a thin, piping
chorus of trebles and ttemolos, without a bass voice in it, or a

baritone, or even a.first-class tenor, It is a eunuch’s chorus., -

-.ﬁ.:‘.
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States and. imbued even the :g’r"e;t massof t}m \mrker

s. with -

future hopes of prosperity and security under capitalism. Those:

- were the conditions under which the pioneer. commmists had to~ -
lay. the foundation for a -party ‘aiming at the revolution. The . .

confidence and illusion in-the permanence of the prosperity of

capitalism penetrated down into the: depths of the working

class itself.

-The great boom of the Twenties developed under the most .

favorable conditions. The American sector- of capitalist econ-
omy was still in its healthy prime, relying on a vast internal

market of its own which extended from coast to coast and from " -
Canadd to the Gulf, and on an expanding foreign' trade. All

other conditions were most favorable-then. .
-But in spite of that, it is now a matter of historical record
that this great beom ended with the stockmarket crash of 1929.
It is a matter of record that the crisis lasted, with some fluctua-
tions, for ten years. , o
- The salient facts and figures about the crisis of the Thirties
are recited in our theses. They show the depth and intensity

of the crisis, its horrible effects in terms of human misery, and -

the irreparable blows it dealt to.the American capitalist system.

National income was cut in half, and with it the living standards'

of the workers were cut .in half. Unemployment reached the
figure of 20 million out of a working-class population of no
more than 40 million at the time. : '

The partial recovery, brought about in large measure by
huge government expenditures, only led to a second sharp dreop
in 1937, a crisis within the crisis. The orisis as & whole lasted
for ten solid years. And even then, a way out to the revival
and increase of production. and the -absorption. of the unem-
ployed, was found. only in the war and the colossal expenditures
connected with it.

-And this artificially induced ~rccdvery, which g;eafly- ex-

panded the productive plant of the country and the numerical
force of the working class, has only deepened the contradictions
and has prepared all the conditions for the explosion of another
crisis, far worse than the Thirties and fraught with far more
serious social implications: - : -

So, in surveying the future prospects of American capitalism,

. we simply heed the counsel of realism by putting the question:
If American capitalism was shaken to its foundations by the
crisis of the Thirties, at a time when the world system of cap-
italism—and America along with it, and America especially-—
was younge¥, richer and healthier than it is now; if this crisis
lasted for ten years, and even then could not be overcome by
the normal operation of economic laws; if all the basic causes
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" ory of all.

and contradictions which brought about the crisis of the Thirties

" have been carried over-and lodged in the new artificial war’’
“and postwar prosperity, with new ones added and old ones

multiplied many times; if all this is true—and nobody but a

" fool can deny it, for the facts are clearly to be seen—then what

" ¢hance has the capitalist -boom: of the Forties, that we are -
living under now, to. have 4 different ending than the ‘boqm of-
" the Twentieg? ' '

Marxist realism tells us that it can be different only inso'far
as the crisis must go.far deeper, must be far more devastating’

" in.its consequences, and must come sooner than it came in the
- boom of the Twenties. . o '

The specjous theory “expounded by -the fooli;hly optimistic

R bourgeois economists. in the heyday of the capitalist ,lfoox':q of
- the Twenties, to the effect that Marx had: been outwitted by

American business genius, was refuted by the ten-year crisis of‘
the Thirties—and that crushing: refutation remains in thé mem-

How inexcusable, then, héw absurd, how downright Teac-
tionary is the cultivation of this myth under :t;'u; new "cortdmens‘

- today!

Tn justice to the bourpoisie and their ideologists it must

- < be admitted fhat they, instructed by the experierices of’j'tye" past,.
. “mow take a far more sober and cautious position in their prog-
* nosticafions of the future. The burnt child fears the fire—that is,

if he is a bourgeois economist, a_businessman, and not a theo-
retical triffer. - S : S
The bourgeois econoinists and -businessmen talk today far
more of “boom and bust” than of boom without end.” Any
businessmen’s ecoriomic review you may pick up at random
expresses dark forebodings for the economic future. They speak
quite casually—as though it is a matter of course, to be taken
- for granted—of an impending “shake-out” which will slow
down the wheels of production and bankrupt the smaller firm
which: have flourished. on the fringes of the boom. :
- At first, they referred to- this process as a “sha:tkedown,” bi.lt,
. that expressed their thoughts too truthfully. And since lE)QUI.'gBOIS
* economists cannot live without lying and dissimulating, they

" stopped talking about the “shake-down” and finally hit on the

_suphemistic substitute of a “shake-out.” S~ S
That- sounds better but it will not be one cent cheaper. =

The sole chorus of optimism, whete the economic prospects

" of American capitalisni are concerned, is that raised by the

American variety of Mensheviks. And that:is a thin, piping

chorus of trebles and ttemolos,; without a bass voice in it, or a

baritone, or even a first-class tenor; It is a eunuch’s chorus'. s
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te thagmelvs to the

© Hp theps 2 CCONOWK: PLOSP the ne
+ . the next yeux. They deal exclusively wigh the:longr

table outcome. of the present artificiak prosperits
. o B AL T ahtn Qﬁpﬂlﬂ(ﬁ F.I()m.

- of view of onx theses it makes no diffgzence whether the deep
going, cyisis bw igs in, the egr],y sprivg: of 1947, as many bour-
Ecpls exonamisly wie predicting;. or shx-monihy laar, 13 many
others think; or even a year or two Tater, as is. quite. possible

" i my opinjon, Oux theses do not consider immediate time.

schedules, but the general perspective. That is what we have .
R e sl s T e

e take the position that the crisis is. inherend in the si I
s D R A WA 10 ke spgas
tion; that i may ot be emaped or avoided; and that this
crisis, when it sirikes in full foxce, will be faf deeper. and far
more, dovastating than wes the orisis of.the Thirties: As a con-

“sequenco i will open up, the. mosh grandiose revolwionary

the bas-e.of 7the) ‘policAy gnd pgrspectivgs of f::f fm::g:@?a:
The Transformation of the
American Working Class "

I progeed from, the dincussion of. the obiw&ivg m in the
. broadest sense, as oyx. theses. do, to go. over 1o aﬁm :g 2:

mosk fuu.damnntal fagtogs . making fox theycommg American

Revolution : and its victory. .
- The American working class which confronts the iai
~ The & workin the next crisis
will not be :hg.qxga;gw@ and, kelpless mass which met the
crisis of the Th.mwsm bewilderment and fesr, and evén with
an element of despair. Great changes have taken place in the

meantime, aud all these changes. redound to. the advantage. of

- the revolution, -
The proletariat greatly ingreased in numbers Wmhth -
pansion of industry. dusing. thé war. Milkions of Negroe:; Q:f

- women, and of the new generation of: yout have. been snatched

up out of their fornier. existence. and -assimilated into the pr
. ; : ted. 0=
Gesses of- modern md&sizy Thereby, they have been trgm-
iermg-d £r<_;mi & multitude . of dispersed individuals ivbo a eo-
herent body imbusd. with a new sense. of usefulness and power,
~ Most remarkable of all, the most pregnant with conse-

" quences- for the future, is the truly. gigantic leap which the

femexman wm:kers made- from disorganized - individual “help-

ssness: to militant trade union consciousness and- organi-
zation in .one brief decade. The_ trade union movement in the
?arly Fhirties embraced barely more than three million mem-
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. Thirties, they were net.impeded by the old baggage and deaden-

‘struggle, which reached their apex in the great wave of “sit-

.

bers. Today the figure statds at 15 million members-of organ-
ized labor in the United States.

One can point 1o .this fact and say that this represents a
remarkable growth. But these bare figures, eloquent as they are,
do not in themselves tell the whele story, the-true story. For

" of the three million-odd members of the trade unions in the
- early Thirties, the great majority were composed of the thin

straturh of . the most skilled and privileged workers who are the
most conservative in their social thinking. The: great bulk of
workers .in' the mass production industries—the most decisive
section of ‘the preletariat—were entirely without benefit of

" organization and had néver even kitown the experience of it. .

In spite of that—or more correctly, because of that—when

i these mass :production -workers - took the road of trade union

E
g

organization, with the partial revival of industry in the,mit‘iﬂle

ing routine ef the. conservative cxaff umions. They started from
scraich with the.modemn. form of orgatization—the industrial
union form—and with the most militant methods of nrass

down strikes in 1937. ~ T

The beriefits . thés¢ mass production workers derived from
trade @mionisin ‘were wrested from the employers in . open
straggle, and ‘therefore were all the more firmly secured. The
stability: and-cohesiveness of the trade union organizations cre-
ated in ‘these stinggles were put to the test in the strike wave of
the past yebr. Here we saw-a ‘clear demonstration of the great

E  differesice in the relationship of forces between the workers and

. the &apitalists ap the end of World War II from that which

prevailed at the tnd. of the First World War, a difference entirely
in favor of the workers. et T <.,

After the suceessful termination of ‘the First World War
“to make the world safe for democracy,” the ruling class of
Anierica embarked ‘en a furious reactionary campaign to break
the unions, to establigh the open shop and to suppress. a1l forms
of labor radicalism. In‘the “Palmer Red Raids” of 1919 hun-
dreds of political meétings were broken up and thousands of

- radical workers were arrested,’ hundreds were sent to prison,

whole ship-loads of foreigri-born workers were deported. The

'~ newly-founded Communist Patty was-savagely persecuted, its

leaders arrested and indicted and the party driven underground.
Simultaneously, the steel strike was broken, in part by ruth-

- less violence and in part by the wholesale importation of strike-
- breakers; unions newly-formed daring the war were broken up

and scattered right amd left;. the railway shopmen’s strike was
defeated in 1922. American capitalism, smashing all opposition
- , 2? &




before it, marched‘i confidently into the strike-less, opén-shop
paradise of the great boom of the Twenties,
The same thing was attempted, or at least contemplatg:d, for
- the period immediately foHowing World War II, but the result
was a miserable fiasco.:This time it was the organized workers
" who were victoriow® on every front,

The great industrial unions of the steel, auto, oil, packmg-
house, electrical and maritime workers demonstrated their ca-
pacity to bring production to a complete stop until the employ-
“ers came to terms. So great was the.new-found solidarity and

militancy of the workers.that neither violence nor the importa- -

‘tion of strike-breakers—the decisive factors in the defeat of
the strikes following Worid ‘War I—could even be attempted
by the bosses.
Millions and tens of millions of: workers in other mdustnes,
profiting by the example of the auto, steel, packinghouse, elec-
_trical and other strikes,-and riding on the wave created by them,
gained wage increases by * calectwe bargaining,” whilé- keep-
/ing their unions intact and even strengthening them.

Where did this marveloits labor movement come from" Who :

created it?
Here we must pay ‘due aclmowle&gement to Amencan capi-
talism. By the blind operation of its intérnal laws and method

of operation, it has created the greatest power in the world—

the' American working' class. Here,is where Marx takes revenge
on Henry Ford. Capitalism produces many things at a rapid
rate and in ‘great quantities. But its richest contribution to the

further and higher ‘development of human civilizatioh is”the . -

production of its own grave-digger—the organized working class.
American capitalism, as we know, could not work the
- miracle of boom-without-crisis. But in the period of the Twenties
and Thirties, working blindly and unbeknownst to itself, it
wrought some othér wonders which border on the miraculous.
American capitalism took millions of bare-footed country
boys from the bankrupted farms of the country; put shoes on

them and marched them into the regamented .ranks ‘of socially- -

~ operated modern industry; wet them in the rain of the man.
killing speed-up explmtatlon of the Twenties; dried them in the
sun of the frightful crisis of the Thirties; overworked them on
the assembly line, starved them on the bread:line, mistreated
_ and abused them; and finally succeeded in pounding them into

a coherent body which emerged as a section of the most pewer-

ful ‘and militant trade-union movement the world has ever known.

‘American capitalism took hundreds of thousands of Negroes
from the ‘South, and exploiting their ignorance, and their pov-
erty, and their fears, and their mdlwdual helplessness, herded
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thein' nt eakers in the steel strike of
*1919. And in the brief space of one generation, by its mistreat-
mient, abuse and exploitation of these innocent and ignorant
Negro strike-breakers, this same capitalism succeeded in trans-
forming them and their sons- into one of the most militant and

reliable detachments of the great victorious steel strike of 1946.

" This same capitalism took ‘tens of thousands and hundreds
of thousands-of prejudiced hill-billies from the South, many of
"them members and sympathizers of the Ku Klux Klan; and
thinking to use, themy; with’ thelr lgnorance and their prejudices,
as a barrier against unionism, sucked them irto the auto and
rubber factories of Detroit, Akron and other industrial centers.
There it sweated them, humiliated them and drove:and exploited
them until it finally changed them and made new men out of
them. In that harsh school the iniported southerners’ learned to
exchange the insignia- of -1ie K.K K. for the union button of the -
C.L.O., and to turn the Klansman’s fiery cross mto a bonﬁre to
warm pickets at the factory gate.” - '

You won’t find Ku Kluxers or Black Legiénnaires in the
auto and rubber factories today—or at any rate, not many of
them. But there is a mighty sight of first-class shop stewards and -
pxcket captains who originally came ‘down out of the }ulls ‘and
up from-the bayous of the. backward South at the summeons of
Amencan capitalism. :

The American working class covered the great distance from
atomization, from ‘non-existence as an orgamzed force, to-irade
umon conscigusness and orgamzatlon, in one gigantic leap, in
one brief decade..

What grandiose perspectives_this achievement opens up for
the future! What- are the limits to the future possibilities and
powers-of this remarkable class? There are no limits. All things
are possxhle .and all things that are necessaty will be achleyed

It someone had predicted in 1932, at the-depths of the crisis,
that in ten-years time 10 million new workers who had never
known unieniism would organize themselves into industrial
unions of:the most modern type and demonstrate their ability to
force the absentee owners of the steel and auto and rubber and .
other mass production ‘industries to come to terms and nof even -
to dare to attempt fo break the strikes—the skeptics would have
said: “This is fantagy: This is ultra-left radlcallsm ?

But it happened just the same.

The American workgrs do not always move when impatient
revolutionists cal}’ them, as many of us have learned to our

sorrow. But they de& move when- they are ready, and then they -
move masswely
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Industrial unionism is'not a new idea. It was;pwjected loag -

and the pioneers of industrial ‘unionism in. America . suffered
many dissppointments. :In ‘1930 “the TWW dolefully ‘observed
¢« its~25th- Amawersary At ‘the end of a quarter of a-century,

trial unionism -25 years. earlier ‘was ‘completely defeated, a
honow ‘shell comprising’ ‘far ‘less members than it had started
wﬂ;h in’ the' bright:year of: promise, ] 1905, ‘under a great. galaxy
. Industrial unionism"seemed'to be a defeated: pragram
. -But only ten years later the~majar1ty of. the most

ic industries were complately orgamzed in mdus-
trial unicns tinder a new name. .

“The workers did - not/move when the TWW.-called them -in
1965. They didn’t move when ‘stény hof -us -ealled - them -Jafer
than that." But-they moved -when . they *wefe-veady and whén.
conditions were ‘mature for it, cand -then. they -moved -on -a
scale and at a speed scarcely dreamed of -by the :pioneers- of
mdustnal unionisi.

"The scale of the difference is. rematkeble. Bill s&aywmd,'

a “million members” in the IWW. As a matter - -of fact; -the .
organization. never- hag>mere:than 100,000 -at: any: ene/tinie’ in_
all its history, and- ‘most of the' time -only a fraction “of ‘that
number. The. great strikes of the'IWW which-teok. place in-its
heyday, those great pioneer battles which heralded-#nd-blized

- the way . for the CIO—Lawrence, ' Akron, Paterson, MeKees
o Rocks, the:lamber strikes in the Northwest—they never invelved
more than 101020 thousand-workers @t -any -ene tipe.

-oniy a few years of trade union expenence behmd them, were
on stnke at oné time! DN

progress, but a veritable transformation aLthe class.-And what
has been. seen up to now are only-the prehmlnary movements,
the promise and the assurance of .fer. greater movements to-

, awakenmg of the American workers, ‘That will be at the same
pace and on the same scale, if not greater. The American weork-

an-abridged” dictionary.” They wﬁl take the road of independent
pohtlcal action with hurricane Speed and power, _

» That will be a great day for the future of humamty, for
... the American workers will nohst()p half way. The American

%0 -

- before it found its realization ‘on-a mass scale in America,-

the organization which had. proclaimed the. program of indus- .

ﬂ!e , great captain of .the FWW—1I -love: to: mention- his- -pame—
used to dream. and speakin his intimate irele “of the. goal'of ~

‘But in 1946 negrly two million workers' of the CIO,. wuh

" These comparative figures show not. growth -not - sunply‘?.

come, Next in order—and not faraway—comes the political '

~ers will learn politics as they learned trade unionism—%“from

oﬁjhuman cnwhzaum;, for there is no
And ' there is no other power that can -
ighity working, class- of ithe. Uniited.: Stated.
tion entering the revolutionary movement -
1 of socialism shining bright in their far-
p-at a,good: time, A, let:of-pigmger: work
_m obstacles have been cleared out of the
itions for success have matured:
_generation commg, to, us today comes .ta, a_party
- e future and’ prepares for it. They come to a
geat ouith . a. glorious reeordiand:a stainless bamnes,.a
at has already been prepared for,them and awaits ,their
‘They ceme te .astrang- pasty, firmly, builé on.the
pek of Marxism. This party will serve them well, and
hy of their undivided _allegiance
is 12th Convention eoincides with the 18th Anniversary of
party. The experience and¢tradition of the party are the
ital of the.new-generation, l}mawork ofmany people for
e decades has not been done in vain. And, besides that; the
', new: rperuitsican, findin a realistic examination, of the objcetwe
“ . facts many assurances that the course of development is work-
- ing mightily.in. fayor. of the. realization..of their.ideal..
- Qur econemic analysns has shown that the present boom of
. American capitalism is heading directly at a rapid pace toward
- B-CHsis § - and-this-will- be-a~pre£ennd~semal~)eﬁsm»wkmh~m-
“lead, in its further development to an objectively revolutionary
situation. :
ur analysis of : the; hbar mgvgment has shown that the .
“workers have already demonstrated the capacity to move.masg-
" ivelyay apidly. forward:in the field of trade unionism; and
i rright to.confidence. that:they. will move even more
"‘d thh even greater speed on the political .field in

other w.
save it bu

p::ereqms&te,s for the social revolutmn'“m
ot -be lacking. Capitalism itseH will provide
spawer of - the. revolution will not be lacking
y-m:lhoned masses of the orgamzed workers of
vide this manpower. It is already. partly as-

i, past: Our part is to build up this party whlch .
ited power. and resoyrces of tha American
ves no less in its own capaqxty to oxgamze
rm and victory.

B

belieyes. in
workers; and

and lead the
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