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CHINA, HUNGARY, AND IHE MARXIST METHOD
By V. Grey

Comrade Swabeck has raised the question of the Minority'!s method
("Marxist Method and the Lessons of the Hungarian Revolution")e. 1In
doing so he, of course, invites some inquiries into his own method and
into that of the Majority. In attempting to discover the basic "fault
in the Minority's method he refers to the record of past positions
and particularly to China.

Now how was it possible for Comrade Swabeck to be five years late
by, hiﬁé , zgskgg;gg in discovering that China was a workers state?
(The ority decided in 1955 that China became a workers state some~
time in 1950 or 5l1,) == It was possible for one thing, because of a
non=dialectical, or non-Marxist method.

"The value and the power of the dilalectic" says Comrade Swabeck
"ies primarily if not exclusively in 1ts application." (page 2) And
it was not a deficiency of the dialectic that caused the tardiness

of gomrade Swabeck with respect to China, but a deficiency in its

a catio

The Majority's method in China was pragmatic and empirical, 1In
Hungary 1t was pragmgtic and impressionistice In China it is possi-
ble to demonstrate this point by point because China developed more
or less rationally according to the predictions of the Minority, In
Hungary this is more difficult because the bourgeois counter-revolu-
tion was snuffed out and the analysis of the Minority cannot now be
empirically verified (in the disappearsnce of nationalized property,
etc.). However, by comparing China to Hungary from the point of view
of method, we may be able to discover the essential approach of both
Majority and Minority,

One of Comrade Swabeck's key paragraphs, one which really re-
veals his false method in the case of China zunfortunately duplicat=
ed in Hungary) is the following:

"Marxists view the revolution as a process of developmen$, And
in the cage of China a drastic change toward measures of expropria=-
tion of capltalism had to take place before we could recognize a gual=-
itative change in the character of the regimes; That change followed
several years after the seizure of power, and as a result of the dia-
lectical interaction of contradictory forces." (page Y4,)

But this cuts the very heart out of the dialectic) It cuts the
heart out of the revolution itselfes This is the bourgeois theory of
social evolution (evolution == not revolution) with some dialectical
sounding trimmings! The revolution is a "process of development!"
-=- 0f course, the revolution i3 a procegs in the same sense that
everything in the universe is a processe But what revolutionists
have to understand 1is that a revolution 3@ the violent epnd of a pro-

cesse It 1s the result of a It s the gualltative g;n%gglgg
after a long series of guggﬁlﬁiif%éﬂgociqligkanges‘ It }s the final
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battle of the class war. And the climax of that

battle 13 the insurrection in which the oppressed class seizes the
power from the oppressor class. If the revolution takes place in
the form of a civil war, the victory of one side over the other
corresponds to the successful insurrection. ==~ In both cases, this
1s called the yictory of the revolution.

For months, years, and even decades after such an event there
will be new laws passea, new property forms crcated, new soclal in-
stitutions established -- and plentyof "dialectical interaction of
contradictory forces."™ But when the oppressed decisively defeat and
smash thelr oppressor they set up a new regime, whose social roots
make it qualitatively different than the pfevious regime.

The contrary is equally true, A counter~revolution can be a
"process of development," too, There has been a 34 year period of
"development" of it (degeneration) in the Soviet Union. But the
completed counter-revolution requires an actual overthrow of the )
regimes The overthrow by the bourgeoisie would be the victory of the
bourgeois counter-reyolution, even if property relatlions remalned

“S————

temporarily the same,
Trotsky comments on both sides of this contradiction as follows:

"When the Third Estate seized power, society for a period of
years remalned feudales In the first months of Soviet rule, the pro-
letariat reigned on the basisof bgfirgeois economy. (To a consider-
able degree it does so even now,) ' Should a bourgeois counter-revolu=
tion succeed in Russia, the new government for a lengthy period
would have to base itself on nationalized economy, But what does
such a type of temporary conflict between economy and state mean?

It means a ;ggg%gg;og Qr a ,§gr~ggg§§§§;ng. The victory of one
class over another signifies that it wi reconstruct economy in
the interest of the victory." (Emphasis in original) (Internal
Bulletin, No. 3, December, 1937.)

Comrade Marcy, on the basis of Trotsky's glass criterion, on
the basis of the dialectical interaction of forces at the time ==
was able to understand what happened in China somewhat nearer to the
time it happened than Comrade Swabeck, The nsw Chinese state was es=
tablished at the end of September and the beginning of October 1949,

"The political power of the former ruling class has been shatter.
edy their *body of armed men' disarmed or destroyed, and their
wsaimgm%bmwwmms;; thelir nexus to and depen-
depce upon imperialism, shattereds China is a workers state because
the fundamental obstacle to the rule of the workers and peasants,
the bourgeois-landlord~imperialist alliange has been swept away, and
a new alliance =« based on workers and peasants «=- erected in iés
place, It is not a chemically pure dictatorship of the proletariat,
as no social formation ever 1s, but its fundamental class content is
beyond doubt." (Marey Memorandum, November 1950, page 4.) (Emphas-
is in original), ‘
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In China the masses had been struggling for twenty-four years
(1925~49) under the miseleadership of the Stalinists to smash the
capitalist regime and set up their own., After a struggle more tragic,
more heart-breaking -- much more costly in human life and treasure
than even the Russlan experience, the Chinese masses, misled though
they were, at last succeeded in smashing the enemy they had taken on
a whole generation before, After they had done this, after they had
taken the spgsial (and catapulted a Stalinist leadership into
the political power) "the victory of one class over another™ signi-
fied, as Trotsky put 1t&.that it would "reconstruct economy in the
interest of the victory.

But Comrade Swabeck says that nothing happened! It was not a
clags victory at all} "We could not recognize a qualitative change
in the character of the regimel"

And why had nothing happened? Because the §§51;?L§£a had a
false program., Because there was no "drastic change (in the minds of
the Stalinists?) toward measures of expropriation,'

This 1s not the method of Marxism. This 1s the method of formal-
ism, It is formalism because it disregards the class ggsence of the
struggle and its implications -~ and gees only that the form of work=-
ing class rule (nationalized property) is lacking.

A few years later, after seeing some nationalized property (pa-
thetic nationalization by the Stalinists!) Comrzde Swabeck -~ in
retrospect «- concludes that China 1Is now a workers' state, This is
the method of pragmatism -~ because it judges the state only by its
results, solely by what it doeg, not by its claes content and class
originse It cannot recognize an apple tree by its trunk, its bark
and its leaves. It has to wait to e if there will be any applesi

Comrade Swabeck also uses the method of Marxism (by referring to
the laws of the Permanent Revolution and the historically fundamental
character of property forms,) But he used it electically (in a mishe
mash of Marxist and non-Marxist methods). '

Unfortunately many comrades make the same theoretical errors in
the case of Hungary as in the case of China.

In China the Stalinists announced they were stlll for capitalism,
The Majority concluded China was a capitalist states

In Hungary, the Nagy capitalist restorationists all swore an
oat? to soclalisme. The Majority concluded Hungary was still a work-
ers! state,

In China the Majority held a pragmatic thermometer under the
tongues of the Stalinist leaders to determine when or whether they
would nationalizee (The Minority knew the Stalinists would have to
nationalize before the Stalinists knew it themselves,)
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In Hungary the only reason the Majority did not hold the same
pragmatic thermometer under the tongues of the Nagy government to
determine 1f they would deenationalize, was that the Majority lighte

mindedly dismissed this government as not an essential factor in the
situatione

In China the masses smashed a capitalist state. And they took
the social power, They put party in the _of powere This
party was a workers party with a false program =« even a counters
revolutionary program, That was the deformation of the new state,

In Hungary the masses smashed an already deformed workers state,

And they elevated to power not party, deformed or otherwise,
They elevated not a re-formed government, not a Bolshevik
government, not a St sty not even a Menshevik government, but a

D, : gg{' t -- the "restorationist elgments® that
omrade Swabeck so lightly says, on page 8, "rallied to the Nagy
governme?f“ (In Nagy's last cablnet, November 3, they were in the

Now it is true, that gfter the Nagy government had already made
several shifts to the right, the yorkers gggggllg,became more powerw
fule But it has to be recorded ~- and emphasized == that these coun=
cils at no time condemned the rightist actions of Nagy. We Marxists
are very well aware that workers councils in Hungary, America or the
Soviet Union are ggjg%glg;;x a workers' state, But the task of
Tretskyists is not only to mention this as an interesting dialectical
fact, but also to try to these councils, to overcome the influe
ence of allen classes upon them, to try to give them a revolutionary
program, and make the potential a reality,

The gg;kg;ihwere 1nstinct1ve1{ trying to take advantage of the
situation, an stinctively establishing the potential organs of
their own rule, But to conclude from this that: "The decisive role
of the working class during the events in Hungary is beyond dispute,
It strove for the creation of authentic organs of revolutionary power
-= the Soviets, This 1s what detérmines fundamentally the character
of the Hungarian rewvolution" (page 9)4 == To conclude this is mere=
ly to make an unwarranted statement that has nothing to do with
dialectics »» or facts,

The ﬁggi,is that the Hunzarian masses, =~ the HupgariaA nation,
as oppesed to the ¥gggg;§, had already created an "authentic organ'
of countererevolutionary power, Far from playing the "decisive role"
the workers' councils were still passively supporting this organ =
the Nagy government. Later, they even actively supported the idea
of its return -= after it was overthrown,

Where Comrade Swabeck could not recognize an apple tree until
he saw the apples (pragmatism) in China, he thought he saw the whole
tree in the person of the gegd -~ the workers councils, in Hungary.
This would not be so bad, and would only be a sign of ;gg?lx dlalege

optimism, 1f that were the ggg*g;reality, or the major part of
ite, If the workers counclls had tryly organized the insurrection

. under a proletarian program, whether it were successful or net, and
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whether the program were fully spelled out or not, that would have
been the beginning of the political revolution.

But Comrade Swabeck hlurs he main events o he Hung
g@g&iggg, -- that 1s, the period Oct. 23 to Nov. 3, He blurs over,
or sregards, the enormous ularity of the Nagy government and
the "restorationist elements.%* chbrding to Peter Fryer, an on-the=-
spot observers "this coalition(of Nagy-type Stalinists, bourgeols
and Social Democratic parties « V.G.) was more truly representative
of the Hungarian people than any government since 1947 (when Hungary
was still capitalist -- V.G.); 1t was a re&l people's front govern-
ment, and if the matter had been put to the test, would undoubtedly
hgve enj;{?d the trust of the national committees." (Hungarian Trag-
edys DPe

There may be some dialectical and contradictory content 1n the
popularity of the pro~bourgeois Nagy government. And no doudbt there
1s. But it should be the first duty of the Majority to explain
this, not blur it over, Instead, Comrade Swabeck explains what every
Marxist knows: namely that workers councils are potentially a worke-
ers state.

The method of Comrade Swabeck is to disregard the unpleasant
facts and over~emphasize the pleasant cnes, This results from a
comblnation of wish~thinking and formalism, ~- Fcrmalism, because it
makes a purely formal comparison with the workers counciis cf 1917,
without examining the limits of the comparison, and without apprec=-
lating the actual class forces in Hungary, Wish-thinking, because
it does not admit the grim truth that the representatives of gapitale
ism had taken over the government itself,

The method of the Majority, generally, 1s to look for nation=-
alizations and de-nationalization to prove the existence of a reve
olution or a counter-revolution., Fortunately the comrades of the
Majority do not always take their class position on the basis of this
un-dialectical method. Certainly the Majority comrades, had they
been in China in 1948 or 1949, would have courageously fought in
the Chinese Red Army against Chiang Kai Shek, But could they have
done so on the basisg of their method? =-- Since we are here discussing
method, it would not be at all academic to inquire into this,

If the victory of the Chinese masses (as represented in the
Chinese Red Army) over Chiang Kai Shek is not a glasg victory, ==
in spite of the deformation, =~ if the staie ensuing from this vict-
ory is another capitalish state wlth the Stalinist leaders of the
army acting as capitalist caretakers, why join in the struggle that
is to produce the "Stalinist" state? -~ Why was such a state at all
superior to the state led by Chiang KaiwShek?

Truey the Majority called it a revoluticn, before they knew
what kind of a state the revoluticn created, But what kind of a
revolution was it? A peasant reveiution? But we are taupght that a
peasant revolution must be either bourgeois or proietarian ~= that
i1s, led by the bourgeoisie or the proletariat == otherwise it is no=-
thing but an uprising, ‘ '
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A colonial revolution? The eight-year war with imperlalist
Japan was the colonial revolution, But what about the three-year
civil war, 1946.49%? What was the class character of this war against
the state of Chiang Kai=Shek? Why was it progressive? .Should :
Trotskylists have fought in a revolution that would inevitably put
the treacherous Stalinists in power? And in a cgitalist state at
that? Purely on the basis of the Majority's;ggggg% we would have to
give a very un-revolutionary answer to these questions.

Let us take another aspect of nationalization and de~national-
ization. Suppose the present Polish regime, under internal and
external pressures, consents to a further de-nationalization ~- this
time, of industry as well as farm-land., Does Comrade Swabeck think
Poland would then automatically cease to be a workers! state? If so
at what point? After how mugh de-nationalization? 1In Yugoslavia,
the factories and trusts are already competing with one another
although they are under workers' control, There is less than 17%
collectivization in the country-side. Is Yugoslavia still a workers'
state, or not? ,

(In the Soviet Union itself a serious degree of de-nationallze
ation would indeed be the living counter-revolutionary restoratilon.
After 4O years of construction, the "restorationist elements" are
concentrated gg;gglf_lg_gagﬁpggggﬁggggx, A bureaucratic de-nation-
alization would obviously be in the direct interest of a §rowing
section of the bureaucracy =~ the technical and managerial aristoc-

racy in particular, We firmly belleve, however, that any such
development would be met by civil war.i

But consider Hungary itself: if the Hungarian workers' councils
had made the revolution against either the Nagy regime or the Kadar,
and had suppressed the bourgeoisie, arrested all the restored-ﬁgggg—
eoils officlals (as well as the bureaucrats) == Kovaks, Tildy, Mind-
szenty, Kovago, Bibo, Kiraly, etc, == if they had set up a workers'’
council government, or even tried to on this basis == would we have
needed any assurance about nationalized property from the workers!'
councils, to conclude that thls was indeed the political revolution?
And even 1if such counclls in power were forced to declare an N.E,P.
-~ because of economic necessityi and retreat further than Lenin did,

giving up central economic planning altogether, resto rivate
throughout the economy, retaining only "workers! control"
-~ what then? What class would bg in power? Would Comrade Swabeck

say that this was a capitalist state? Surely he would not, His
revolutionary instinct would outwei%h his formalistic approach, and
his pragmatic criterion of nationallzed property,. '

Comrade Swabeck concedes that the Minority comrades are "Trote
skylstss" BSo he surely does not mean to slander them by the fole
lowing remark, "In China the seizure of power by the Stalinist
leadership on a certain date, regardless of whether or not it signif-
led a social transformation gg%% was to be Interpreted as the rise
of a workers! state " (p. 1i) is accusation has been pithily
expressed by other comrades of the Majority as s "Stalinism in
power equals workers' gtate,"

. o . X
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One might ask Comrade Swabeck: with your criterion of pation-
ions equalling a workers' state, aren't you giving the Staljinpe

ists the credit for establishing a workers' state of their own free
will in China? =~ since it is certainly true that they conducted
the nationalizationse Why are Stalinist nationalizations better than
British Labor Party nationalizations? == Here again the reason you
recognize the revolutionary character of the nationalizations is not
because you are a 8talinist conciliationist, but because your class
instinct tells you that the working class was basically in power 1n
China before the Stalinists nationalized -- where the capltalists
were the real power in England,

True, Comrade Swabeck emphaslzes the enforced character of the
Stalinist nationalizations in China by referring to the exigencies
of the defense against imperialism in Korea, But Chiang Kai~Shek
and his .regime, under the pressure of an eight year war of defense
against Japanese imperialism, did not find himself compelled to make
this kind of nationalizatlon. Nor did capitdist Egypt under the
pressure of British and French (and now American) imperialism, turn
itself into a workers! state. Judging purely by Comrade Swabeck's
method and logic it appears that he is saying that the Stalinistg
can turn a capitalist state into a workers' state, -«- under a little
external prodding, to be sure.

Comrade Swabeck may reply that this was a unlque situation. It
was indeed. But if China was still a capitel ist state in 1950 after
having smashed Chiang Kal=-Shek's armies, this means that a workers'
state was established without evolution (since none occurred in
1950 or *51), It means that the St established 1t} -= and
by virtue of a few decrees on partial nationalization, «~ Certainly
no Trotskyist believes such a thing. But this conclusion flows
directly from Comrade Swabeck's logilc,

Many capitallist states have been under great pressure from
nations at war with them, and they have never turned themselves
into workers! states, Comrade Swabeck is not only implying that this
can now be done, But more than that, it can be done without any
change of the state apparatus at all =~ without revolution, == and
by the Stalinist bureaucratsi

Actually, the Minerity has dealt very precisely with the accus=-
ation == "Stalinism in power equals workers'! state™ «- in "Class
Character of the Chinese State" (Bulletin, April 1956), But the
point here 1s thiss

It has apparently not occurred to Comrade Swabeck that this
question 1is also important for the Majority to answer, That is:
why doesn't "Stalinism in power equal workers' state"? So far,
nnly the Minority has given any theoretical answer to this question.
Of course the Minority does not accuse the Majority of intending
in any way to give exaggerated credit to the Stalinists., But the
above un=-dialectical, half-thought out approach does exactly this,
by implication.

"Stalinists in power" has utterly nothing to do with determining



=8

the class nature of any state. We have a clags criteriony not a
leadership criterion, for making such a determination, One might
say that the Stalinists were "in power" today in the Indian State

of Kerala, (They are the leading party and they run the government,)
But Kerala 1s not a workers' state. If they were "in power" in the
same sense over all India, India would not then be a workers' state
either., And even if Trotskyists ran the Indian Government on that
basis, India would not even then be a workers' state.

When we speak of "power", there 1s of course some ambigulty.
It 1s possible to say that the Republicans or Democrats are "in
power" in Washington. But this is a kind of slang, What we really
mean 1s that they are in offices The real power, the state power,
belongs to the gapitalist class. The state is the weapon of a class.
Andlneither the Stalinists nor any other political party constitutes
a classe

In America, the proletarian revolution, no matter how over- .
whelming a majority supports it, must smash the capitalist state,
and establish a new state, Such a state will be a workers' state
as soon as the revolution establishes it, The Trotskylsts and their
allies will be 1in gffice. The working class will be in power, The
class character of the state will not be determined by the character
of the leadership, but by the class character of the revolution that
creates the state,

But all this is absolutely ABC to anyone who bases himself on
the glass ces in their living, dialectical reality, rather than
on formal static norms. '

Because we said that in China, leadership proved to be secondary,
Comrade Swabeck detects a great inconsistency in the Minority because
we sald that in Hungary the lack of leadership proved to be primary.
The contradiction, however, was in life itself, not in the method of
the Minority. (Actually the question of leadership 1s always a
primary question «= in a revolutionary and strategic sense, if not
in the historic sense.)

But the differences between China and Hungary do not turn on
the question of leadership, important as that question is, The
basic difference is the difference in the objective characters of
the social revolution, the political revolution, and the social
counter-revolutions The following points may 1ilustrate this briefly:

le China was a social revolution, It was a war of one ¢ s against
another. The decisive defeat of one class contained within 1tself

gﬁe zictory of another. Thls was a fact, independently of our
esgisq

2+« The political revolution is a war of one class against lts
cherous leadership. There has to be a leadership both to lead

t
the struggle and replace the old leadership.

3¢« Besldes the existence of one class and its false 1eaderéhip,
there exist gther classesy who may be in the majority, who are not
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necessarily neutral, and who in fact may begin a revolution for other
reasons than political, «~~ le a social counter-revolution.

ke It was not the lack of a Marxist party in Hungary that pade

the events a counter=revolution, That 1s only Comrade Swabeck's
formalistic interpretation of our position. The counter-revolution
existed by virtue of its own social forces, But a Marxist party
could have battled for the leadership of anti-Stalinist workers to
give revolutionary content to their anti=-Stalinism ~- to win them
away from the leadership of the bourgeois anti-Stalinists, == to
lead them toward the regenerated dictatorship of the proletariat.

The class character of a social revolution or counter~revolution
is not determined by its leadershlpy either in China or Hungary. It
is significant however,; that a treacherous workers!-party leadership
in China blinded the Majority to the c¢lass character of the epic
struggle it led, Whereas a capitalist leadershilp,; taking over the
actual government in Hungary, with the consent of the majority of
the country, was dismissed by our Majority as of no account =~ because
workers' councils existed! This can only be called self-delusion.

What Actually nggeged? '
Since Comrade Swabeck mixes up the events of October 23 -~ Nove

ember 3 with the subsequent events, it is possible that he means

the political revolution really started after the "short-lived Nagy
regime™ (p, 6) (Why was it short lived?) was overthrown, Then, it
is true, the workers! councils were fighting against the bureaucracy,
and vice versa, But whether one regards Oct. 23 - Nove, 3 as a pollit~
ical revolution or a social counter-revolution -- it is equally
obvious that the Soviet Army entered Budapest Nov. 4 in response to
the Oct. 23 - Novs 3 eventss Therefore Comrade Swabeck's vagueness
and diffuseness about these events is not at all helpful, We have

to know precisely what gggggned at this time.

Here 1s some of the contribution of Comrade Swabeck to under- -
standing the events of Oct. 23 - Nov, 3, under the promlsing titles
"Interaction of Social Forces." (pe 8).

"Ten years of the repressive Stalinist regime compressed all
forms of dissatisfaction into open rebellion spreading to all layers
of the population, including the rank and file members of the Com~
munist Party. But revolutions set all social forces into motion,
reactionary as well as progressive., And this was no exception,"
(A1l very true) “Capitalist restorationist elements appeared along-
side of worker revolutionists." (But who were these elements? Did
the workers recognize them? Where were their forces? What banner
did they fight under? Do you mean they were only a few hooligans,
looters, antl-semites, etc,? Do you mean they fought in the game
ranks as the "revolut{onists“? If so, why?)

"Wet although of short duration because of the bloody Kremlin
dntervention, the Hungarian revolution became a grocess of develop=-
ment obeying its own laws, The validity of the laws of causality was
here fully vindicated., There was an inner connection of events and
an interaction between the forces in motion and in conflict, The
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bureaucracy was compelled to shift the reins of the regime from the
Rakosi-Gero sector to the forces around Nagy in order to conciliate
the masses." (But the "forces around Nagy"™ were the bourgeois
Smallholders Party, the bourgeois Petofi Peasant Party, the Social
Democrats and the Church., How could this "conciliate the masses"
if the masses were making the political revolution?)

"At the same time the mass movement, initiated by the student
and intellectual circles, took on more concrete and more definite
form and direction when the workers went into a ction." (How more
concrete? In political line? If so, where?) "Alongside of the
shift in the regime the authentic mass movement shifted from the
intellectual circles to the working class, The intellectuals and
peasants became allies of the workers." (Or did the workers become
allies of the intellectuals and peasants? How do you tell? The
"intellectual circles" raised the slogan of "free" (bourgeois)
elections, Did the workers' councils repudiate this or any other
of the Mintellectual circles?" bourgeois demands?)

"while the restorationist elements «— not at all a decisive
force - (they merely had the government in their handsf{) -- rallied
to the Nagy government, the revolutionary workers took the lead
through their Workers Councils (Soviets)"™ (How do you mean "took
the lead?" Did the Hungarian army, for example, take its orders
from the workers'! councils or from the "not at all decisive" Nagy
"restorationist elements?") "And the workers formulated their demands
and their programmatic declarations on a constantly rising scale
of political consciousness." (As late as Nov. 12 the principal
workers' council of Budapest demanded the freedom of "the members

of the Imre Nagy government which was glected b @ revolution."
They regarded the "restorationist elements' as "elected by the rev-
olutioni" Is the rising scale of political consciousness you

are referring to? "The dialectical interaction had produced a
constantly clearer line of demarcation between the soclal forces
that were set inmto motion." (Where was this line of demarcation?
Between whom? Were the workers' councils fighting against the
bourgeois forces? == If so, where, in the person of whom? -- Names,
dates, places!)

"But the most decisive factor here is the appearance once
again on the historical scene of the Workers Councils, appearing
as the organs of the workers struggle for power," (Why 1is the

rance of the workers' councils the "most decisive factor™?)
"As in Russia, they arose directly out of the workshops when the
mass movement entered the openly revolutionary stagej; and they became
the pivot around which the toilers united in their struggle against
the regime." (And %as in Russia" they began by supporting the bourg-
eols government) "Moreover, the selection of the delegates to the
Workers Councils was carrieé out once again under firey in a red-
hot atmosphere," (But was this the "red~hot atmosphere" of the
political revolution or the social counter-revolution? That is
what we want to find out,)

"But the Workers Councils appeared also as an affirmation of
working class determination to maintain and to extend the proletarian
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forms of property relations." (Were the de-collectivizations and

the revival of bourgeois parties and their pas-ive and ever active
support by the workers' councils a sign of "determination", . . to
extend the proletarian form of property relations?) "This was made
amply clear by the councils at the very outset, Their existence

was a demonstration of workers democracy in lifej and their struggle
resulted in nothing less than a duel power situation."

The Djalectic

Comrade Swabeck understands the dialectical method very well,
It is a sharp knife. But he is holding it by the wrong end, and
only cutting himself, Above all, the dialectic is concrete. The
fact that everything is gsimulteneously coming intoteing and passing
away; the fact that everything is implicit with its own opposite,
does not mean that reality is & soft mish-mash upon which we can
butt our heads with no harmful effects,

At any given moment one rust be able to tell the difference
between friend and enemy -~ especially in a dark alley or on a bat-
tle-field. 4Al1ll states are undergoing a "process of developrent"
toward their own negation. But at any given moment a revolutionist
must know his positlon with respeet to each one of them, And pre=-
cisely because the revolutionist understands the contradictions in-
herent in reality, precisely because he is a dialectician he takes

a firmer, harder, and more consistent view than anybody else,

There is nothing more dialectical than the physical laws that
determine an explosion -- such as gives power to a bullet, But any
fool can shoot a gun. And his least dialectical victim knows immed-
iately when he is hit, -- Were the victim killed, it would not help
him much for us to refer to the fact that death is a "process",
true as that feet is. The dialectic enables us to see the poten=
tial before others can see it., But we must not for that reason
confuse the potential with the actual.

Many Majority comrades made reference to the dialectic in 1952
and 53 when discussing the Chinese state. That is, they saw the
actual but thought it was only potential. The state was in "trans-
ition," they said at that time. They saw an "interaction of social
forces." Some thought the state was neither a capitalist state nor
a workers state, etc. However, there was a very real state in ex-
istence in China at that time, Of course it was in a "process of
development," but it was necessary to say what stage of the process
had been reached. Actually, it was glready a workers' state, as
the comrades later concluded. This is an example of how one can
speak in the name of dialectics, even imagine he is emploving the
dialectic, and still be proceeding as a pragmatist or impressionist.

The comrades are making the same false use of the dialectic in
Hungary. But where in the case of China they were five years too
late 1in seeing the social revolution, in Hungary they are -~ let
us hope not as much as five years »- but considerably early =-- in
seeing the political revolution,



In Hungary they say the revolution was very complex, with
Nagy-restorationists on one side, workers councils on the other
and an "interaction of social forces." There was dual power, etc,
-- and this is all very true. -- But the point is: What was the
class nature of the Nagy regime? And in spite of the fact that the

workers' councils were pg_gg;;g%lx a new recime themselves, were
they a t ne, or were they sgupporting the bourgeois, count-

volutionary Nagy regime? These questions must be answered
clearly and sharply.

Comrade Swabeck ends his discussion of the "interaction of
social forces" where he should begin it, with the creation of dual
power, It requires no dialectics to notice the empirical fact dual
power existed. The bourgeois reporters made the same observatior
As a matter of fact there was a triple, if not a quadruple power:
l. The Nagy government. 2. The Gyor government, the "national
committees" together with the "Freedom Fighters". 3. The Workers'
Councils., W%, Kadar, the bureaucracy, and the Soviet Army.

It would be helpful if Comracde Swabeck explained which dual
power he is talking about. There was at first the Nagy government
and the Gyor government -~ then the Nagy government and the workers
councils. There was also, after the overthrow of the Nagy govern-
ment, the workers' councils aznd the Kadar bureaucracy.

In order to understand what happened October 23 - November 3,
we must examine the dual power that existed between Nagy and the
workers' councils. Which classes were represented in this duality?
Which side of the duality was uppermost?

The councils were working class, The Nagy government was cap-
italist. The Nagy government spoke to the world in the mame of
the Hungarian nation, It had the army, the Defense Minister (Mal-
eter), the "freedom fighters", the bourgeois and Social Democratic
parties all behind it.

The workers councils did not condemn the Nagy government. But
even if they had done sg, this would not automatically have given
the workers councils hegemony over that government, It would have
made the duality more sharp and clear. It would have drawn- the
class line between the couvncils and the government, between the
workers and the bourgeoisie. It would have made the "clearer line
of demarcation" that Comrade Swabeck is talking about,

Needless to add: if the councils had fought againgt the bour-
geoigiey if they had not been disoriented by the bourgeoisie, if
they had not been still s the "restorationist elements'--
the later struggle against the Soviet Army would have been pro~
gressive, =~ It would have been the regenerated proletarian rev-
olution struggling against its bureaucratic incubus. =-- And
Comrade Swabeck's references to Trotsky on the Red Army suppress=-
ing a revolution in India etc., (P. 10) would have made some sense,
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Considering that one of the party's main objectives in 1its
present campaign is to get closer to the ex=Wallace-ite youth
(according to the resolution on Regroupment), it is strange
that Comrade Swabeck has no embarrassment in bringing up Marcy's
position of 1948. This position was to give critical support
to Wallace. To support him "as a rope supports a hanged man.,"
Why? ~- in order to ®reach out our hand towards elements of our
own _class we could not reach in any other way," (Global Class
War and Destiny of American Labor, May 1953).

Comrade Marcy at the time (1948) held out no perspective
of great upsurge or great success in recruiting from the Wallace
Party. =~ And this was a realistic estimate, Comrade Swabeek by
his own admission did err on the side of misjudging the whole
situation, seeing the Wallace Party as an emerging labor party,
thus visuallzing a period of upsurge.

Comrade Swaheck states (pe 4) that he withdrew his own
proposed critical support to Wallace because such a course
“carried dangers of adaptation to the dominant trend of reasction.™

Considering that the whole Wallace movement was literally
red=bailted to death, this is a totallg unrealistic statement,
wvhatever position one might hold on the aciuai class.chazaeter
of the Wallace movement, - Our own petitioners found great
difficulty getting Comrade Dobbs on the ballot In Pittsburgh last
year because so many people remembered (8 years later}) how the
Pittsburgh papers had printed the names of hundreds of signers
for Wallace's candidacy, hounding them out of jobs, etc,

The CIO bureaucracy expelled the Stalinist-led unions pre=-
cisely over the issue of support to Wallace., All throughout
the country the Wallace~ites were labelled as "“communist",
harrassed, persecuteds == One of Comrade Marcy's motives in
advocating critical support to Wallace was to harden our party
to meet the red-balting head-one The fact that Wallace himself
was a capitalist was secondary. The povement was "essentially
a Stalinlst-directed working class and middle~class movement
with an essentially working class character." (Global Class
War, May '539 pe 17)

Comrade Swabeck says he thought the Wallace Party was the
beginning of a labor party. It goes without saying that a gen=
uine mass Jlabor party at that time would have had a much more
innocuous program (wouldn'!t have touched the Soviet question with
a ten~-foot pole, or would have been apnti-Soviet), And however
much more potentiadly radical it might have been than the
Wallace movement, it would have been far easler to support. No,

== critical support to the Wallace movement did not carry very
much "danger of adaptation to the dominant trend of reaction,"

Finally, on the phrase of Marcy's which Comrade Swabeck
quotes as a first class example of the awful results of a rigid
sectarianism: "The Wallace movement was merged with a current



-1l

that was global in character, What gave it such a character?

It was the Stalinists." ~= The word global here of course does
not mean "good", or beautiful., Venereal disease 1s also global,
The Marcy bulletin from which Comrade Swabeck quotes this remark
is gsaturated with the idea that the Stalinists are counter-rev-
olutionary, but in the revoiutionary camp -~ that we must be
where the Stallnists gre; == meet them in combat, not ignore
them in isolation, They are a global current., So are we,

We are infinltely superior, but not yet stronger, than they,

"We are in global competition with them as one global current
against another for hegemony of the world camp of gll the prol-
etag%ﬁns and oppressed peoplese™ (Global Clags War, May '53 =
Do

The Global Clgsg_war

Comrade Swabeck has dealt with the concept of the global
class war 1n a peculiazly off«hand way when explaiming the cone
cept 1tself, But he has devoted nearly the whole of his doc-
ument to a ttacking the Mlnority's "rigid® use of the concepts

Comrade Swabeck agrees that we should " characterize this
war, its initial Korean phase and the present cold war as a
global class conflici" «= and this does "not really represent
anything newo™ (pe 2) And he further states, "“there has been
no difficulty among us in recognizirg the two main forces in the
sense of the mutually antagonistic social relations exlsting
within the Soviet orblit on the one side, and in the capitalist
world on the other." {(p., 2)

But unfortunately, says Comrade Swabeck, Marcy's and Grey's
method " starts out from the rigidly conceived concept of the
global class forces, It 1s to them a criterion that applies
equally at all times and in all situations; the relationship
within the proletarian forces remains unchanging as 1t was once
laid down in this schema, If the historical process does not
conform to this schema, that 1is just too bad for the historical
processe Events have to be painted in such colors as to fit
the gchema" -- etes, etce (p. 3)

Nox t re was it "laid down in this schema™ that the
“"relatlonship within the proletarian forces remains unchanging?"
And just how does the Minority's concept of the global class
war exclude the necessity for political revolution? Comrade
Swabeck falls to make this clear,

Certalnly i1f the Minority is serious about winning the global
class war, and certainly if the Stalinist bureaucracy is as con-
servative and nationalistic as we all know it ig, then the polit-
ical revolution is required, and in fact made indispensable,

recisely by the needs of the global clasg war,

Ify in trying to be on our own class slde in this war we
support the bureaucracy as such, and we oppose any working class
move to overthrow the bureaucracy, then surely we would be taking
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the best way to,%ggg the global class ware Surely the crushing
of the (zeal) political revolution in Hungary would be a terrible
set-back for our class side in the global war.

Comrade Swabeck has hls "“schemas" somewhat twisted up,
Actually, according to the "gchema™ of the global class war,
there ) have been a political revolution in Hungary (and
still sho and will be in the whole Soviet bloc). But un-
fortunately Ythe historical process (did) not conform to this
schema," There was a counter-revolution where there should have
been a revolutione =~ That was the traglc reality.

The schematic thinking is all on the side of Comrade Swabeck
and the Majority. They figured we were in the era of the polit-
ical revolution (which we are), Therefore any uprising was ipso
facto a political revolutione And therefore the Hungarian up=
rising was a political revolution, 1It°is impdrtant %o note that
the Majority felt it was a political revolution before there was
prominent mention of werkers! councils -~ at a time when the
capitalist governments were forming and re=forming, each one
further to the right -— and Nagy was calling for "free elections"
and asking the intervention of the UgN,

: Noy it is the Mlnority that examined the events themselves
and the . "interaction of social forces." True, the Hungarian
uprising had to be analyzed on the basls of external forces as
well as internal. But the first thing ﬁn tge analysis o£ an¥
event is"to. bbserve what happened, w-;then ko deiermine the lerces

that caused it to happen.

Having observed the nature of the internal forces, partly on
the basis of t s partly on the basls of knowing some-
thing about the classes in Hungary, thelr history, the crimes of
Stalinism, etc.,, having observed i t that there was a counter-
revolution == 1% was easy to predict that these forces would join
the wrong side in the global war., But we dld not make this pre-
gictign on the basls of identifying the bureaucracy with the work-

ng classSe

If U,N, forces had invaded Hungary on November 1 after Nagy
had invited them to, the ensuing war with the Soviet Army would
have been a class wars Comrade Swabeck of course would agree, And
the comrades of the Majority would have taken a correct position.

-~ But at that game moment, 90% of the Hungarian people y%g;g_%gxg
: of Stalin=-

ﬁiﬂﬁd.ﬂi&h.&hﬁyﬂﬁﬂa (This 1s largely due to the crimes
ism, of course)es The mood of the Hungarian nation was anti-soviet
and anti-communist as well as anti-Stalinist,

Comrade §wabeck disagrees. However, the Majority's misjudge~
ment of thls mood, even their wrong analysis of the event is after
all only an episode., There will be genuine political revolutions
in the future -~ and even greater social revolutions. In spite of
other differences, there will be no doubts or debates among rev-
olutionaries as tq the class character of these revolutions.
Especlally when we are engaged in a mevolution of our own,
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especially when we can sharpen the blade of the dialectic on the
whetstone of our own great events, the "process of development™
will be a great deal clearer to everybody., At that time, in
retrospect, all revolutionaries wlll agree on the character of
the Hungarlan counter-revolution of 1956,

# # May 10, 1957



IHE QUESTION OF CHINA
By John Peterson

As of now the party discussion on China has been weak in
three areas:

le The taking power of the Stalinists,

20 What the development of Chinese economy
wlll lead to if present world conditions
remaln as they areo

3s The perspective of revolution in Asia and
the role of Japane

To examlne the questlon of how the Stalinists took power in
the Third Chinese Revolutlon, 1t 1s necessary to examine the con-
dition of the country and the pattern of previous revolutions,
those of 1911 and 1925-27, In the tw previous revolutions we
did not see the conventional picture of revolution seen in wes-
tern countries. We saw instead a series of mass actions culminat-
ing not 1in the pecple overthrowing the central government, but in
the intervention of military force from without.

This military force marched in., It was able to take power
because of the ideological weakness of the leaders of the massesg
In 1911, the Republicans put up the ideological facade for mill-
tary adventures; in 1925-27 the Communists played this rolee
These military forces, which twice intervened -~ where dld they
come from? They sprang from China's lack of national unity,.
They developed out of China's internal chaos, the varying poli-
tical composition of the numerous armies that actually controlled
China. This backward political picture was superimposed over
China's lack of modern transport. This led to political events
in Trotsky's own wordss

"The fundamental conditions of the East, its immense expanse,
its countless human masses, its economiec backwardness, give
these processes (revolutionary processes) their slow drawn out
character."

For example, one of China's major problems was banditry, a
problem usually solved even under feudal regimes. In 1911 we
see the Republicans rise only to finally lose out in the struggle
for state power to military adventures, However, they retained
a shadow of power in the Canton area. In 1925-26 we see the
Communist Party go from a strength of 800 to 30,000 in months a=-
galnst a background of strikes, boycctts and insurrections.
Stalin then uses the authority of the Comintern to strangle the
CCP, forcing it into a bloc with the Kuomintang and Chiang. Then,
when Chiang turned against them, instead of striking out for an
independent coursey the CCP was forced into a bloc with the left
wing of the Kuomintang, the Wuhan group.

Finally, the great Stalin decides on a switch toward ultra-
leftism, The result, the Canten Commune, followed by the massa-
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cre of the Commune. But then the physical characteristics of
China resulted in a different end for the Chinese Communists than
that of their comrades in other countries who were also subject
to Stalinist misleadership. After the failure of the Canton in-
surrection, the Chinese Communist Party, under the impetus of the
third period theorles took to the countryside. Their first cen-
ter of power was in the south, Fukien province. The Chinese
peasantry, the most impoverished in the world, supported the
Communist movement to the hilt., The partisan Communist groups
slowly united into the Red Armyo, In China, and only there, under
the conditions of lack of national unity and the extreme conditicr
of life, for example, tremcndous masses always on the borderline
of starvation, could partisans unite, form an army, and take hold
of a fragment of state power. Then came the long march from
Fukien to Yenan., It 1s easy to see the reascn why this long
march took place. The cementing of the partisans into the Red
Army holding a definlte area, Soviet China, led to Chiang Kai~-
shek's no longer having to engage I1n mobile warfare,

Chiang was able to lay slege to Soviet China and force the
Red Army to go on the long march. If the Communist Party had had
forces in the cities, 1t could have jammed ccmmunicatlions and pre-
vented Chiang's massive, slow-moving forces from concentrating,
It would then have been pcssible for the Red Army to destroy
Chiang's army piece by pieces, Howaver, the CCP did not develop
its forces in the citles but instead ccontinually drew the most
able into the Red Army., Thus, Chleang's hold on the cities was
not challenged even during the Third Chinese Revolution. Citles
were taken, not by revolution from within coordinated with mili-
tary efforts from without, but by siege-

The shift of the Red Army to the north saved it at the cost
of isolating it frem the main centers of China, Chiang hoped to
bargaln with the Japanese. Howevery 1f he gave them 21l they
wanted, he would Incur the enmity of the other imperialist powers
who would then back some other war lord. Thus Cahlang was forced
to resist the Japanese., During this period, the CCP wanted unity
with the Kuomintang to fight the Japaness, Finally, after Chiang
began to resist Japanese aggression, unity was estallished. The
CCP cut the heart out of its propaganda, upheld capitalism, and
suppressed the peasantse.

Chiang in return fought the Japanese in such a lackadaisical
way that they advanced whenever they wanted to make the effort.
This was true right till late 1944, The peasantry under Chiang
during the war were treated worse than ever, During the war
Chiang also attacked small units of the Communist Army whenever
he had the chance, But still the Red Army and the CCP held a frag-
ment of state power. The top leadership of the CCP was for a
popular front at all costss However, it dared not go too far
with the rank and file who retalned a revolutlonary outlook, Dur-
ing the war between Chirna and Japan, Chiang lost much of his
power. Japan controiled most of the industry of China and at cer-
tain times probably a larger Chinese population than Chiang did,
With the close of the war the CCP moved quickly into Manchuria
and Northern China, The Red Army enlarged its power tremendcusly.
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The CCP leadership demanded of Chiang only some reforms. Mean-
whlle, the Chinese economic situation reached bottom, the corrupt-
ion of government in every field reached such a point that entire
departments would cease functioning.

Inside Chiang's army even gencerals started to desert him,
The country was ripe for revolution., The CCP as a party could not
have taken power, However, it already had a fragment of state
power, Under these conditions in understanding Chinese history,
it is easy to see why and how the CCP took power., Having already
a fragment of state powsr it was compelled to act in the same way
that holders of state power have acted in the past. Inside the
territory it controlled, the pressure of the peasantry could not
be resisted too long, because of the effect resisting the peasants
too long would have on the peasant Red Army, With Chiang stand-
ing firm against any reform, and the revolutionary temper of the
peasantry and the Red Army rising, the CCP was compelled to prova-
gate its land reform laws in 1947, Not propaganda and insurrece
tion but laws and military power wsre the forces that the CCP
used. After the passage of the land reform laws Chiang's power
faded rapidly. A program that would not have sufficed for a poli-
tical party to overthrow Chiang was successful when brought on
bayonet point. However, as Cannon's China Bulletin shows, the vic-
tory of the CCP only signified success in the first phase of the
Chinese Revolution., Since the CCP took power it has been forced
to expropriate the bourgeolsie, Industry has been nationalized
and agriculture collectivized,

Ihe Progpects of Chinese Feoncmy

The rapid development of the Chinese economy has, to an ex-
tent, blinded us to certain facts, The most important of these
are ahina's immense popuiation and the low starting point, China's
weak Industrial economy which will, in a year or two, reach the
level of Russia's industrial output in 1928, Under present con-
ditions we can expect at best an increase in the output of heavy
industry of something like 100% every five years. Agriculture
and light industry, of course, will lag far behind these figuress
This, of course, 1s something beyond capitalism, even at its high
point of growth, and development,.

But what is the soclal effect? A Swiss Trotskyist put it
this way. The dynamics of economic growth more rapidly developes
needs than it permits their fulfillment and while it slowly ime
proves the living condition of the workers it rapidly developes
a privileged stratum, This was characteristic of the Russian
state after the revolution, Lenin and Trotsky saw the road out
of this situation in the expansion of the revolution te the more
advanced countries, The key to saving socialist democracy in
Russia was a Communist Germany, If this was true of Russia, how
much more then 1s it true of backward China? Bureaucracy in
China developed from the very beginning.
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In Asia the question of socialism or capitalism is most sharp-
ly posed at present, In Asla even the Hungarian events did not
lower the prestige of the Communist Party, The recent election
in Indiay the gituation in Indonesia, the continual Malayan crisis,
all show that even during the present capitallst boom the situatio.
is ripening rapidly. The Chinese masses' struggle for socialist
democracy can be brought to a successful culmination only by an
expansion of the revclution. During the entire period 1905~1945
Chine and Japan were economically linkeds The one big heavy 1ndus-
trial area in China was Manchuria, Japanese ruleds Japan's in-
dustrial development during the perlod between World War One and
World War Two was more rapid than that of any capitalist country.
Today Japan's industrial economy is almost completely dependent
on imports. Coal mines have closed down and American oil has tak=
en its place, Only against a background of capitalist boom can
Japan survive. The first wave of depression would throw the coun-
try into a tremendous economic decline,

Japan is the only really industrially developed cocuntry in
Asla, The working class is more or less qulescent. However, sym~
pathy and Interest in socialism and the Chinese rewlution is uni-
versals, Under these conditions the possibility of building a
revolutionary socialist party in Japan 1s greater than in any
other important Aslatic country, The victory of the working class
in Japan would push Asia on to the path of sociallist revolution.
The first task of Chinese soclalist democracy, if it is victorious
in China before there is revolution in Japan, is to aid the revolu-
tlon in Japan. The victory of the workers in Japan can only be
accomplished by a revolutionary socialist party. The Japanese
Communist Party must be turned left and the bureaucrats in it turn-
ed outs To do so is the task of the Japanese Trotskylsts, In
America it is our task to explain the Chinese state to the vanguarc
of the working class; 1ts successes, its contradictions and its
praospects,

Proposed Resolution on China

le The SWP considers the victory of the Third Chinese Revolu-
tion a great step forward towards the goal of world
socialism,

2o However, the SWP sees that the state in China 1s bureau=
cratically deformed,

3¢ The policy of the CCP both internal and foreign is a
break on the development of socialism in Asia. Intere
ally, the iron control of the bureaucracy over the
economy suppresses workers'! democracy. Externally, the
policy of peaceful cc-existence prolongs the life span
of capltalism in Asia.

¢ While the rank and file of the Peoples' Liberatilon Army
played the big role in the first phase of the revolution,
the completion of the Chinese Revolution, the struggle
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for socialist democracy, requires the mass action of
the workers and peasantry against the bureaucracys

The Chinese Revolution is only the first phase of the
Asian part of world socialist revolution, both the
bourgeols democracies and the capitalist dictator-
ships in Aslia are incapable of solving the problems of
Asiay relative over-population, lack of industry and
imperialist control over the economy. This failure

is vividly demonstrated by the feeble scale of India's
Five Year Plan.

The only really developed and industrial country in
Asla 1is Japan. Thus Japan is the key to proletarian
revolution in Asia., The Japanese workers cannot take
power without a revoluticnary socialist leadershipe
This can only be provided by the Japanese Trotskylstss
The bureaucracy controlling the Communist parties in
Asiay must be turned out, This can only be done by

conscious leadership. This task requires that the Asilan

Trotskyists display a degree of energy in accord with
their revolutionary theory.
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