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Draft Notes for Conference on the €risis
1.....It is necessary to distinguish between the 'general crisis of
capitalism®', which is the sharpening of contradictions in the epoch
of imperialism, and more specific, periodic crises, more finite in
time and impact, but which nonetheless are interrelated with the
general crisis, and make it worse, bringing untold suffering and
hardship to millions of people, and speeding the process of
transformation from the era of imperialism to the era of socialism.

2.....The present crisis is not merely a deepening of the general
crisis of capitalism. What we are witnessing is the outbreak of
numerous large and small crises and conflicts in all spheres of
cconomic life, which are shaking the very foundations of capital.
Taking their origins from production, they appear in various forms
as crises of distribution, exchange, and consumption, as crises of
trade, balance of payments; the currency market, the stock market,
etC....s, but they all interlock in the process of reproduction,
and are becoming more and more merged into an economic upheaval far

more serious than the crisis of the 30's.

3.....In the face of thesc developments, the political super-
structure of imperialism has become unstable, giving the crisis a
deep, all-round character, with the danger and threat of fascism
and a new world war, a concrete reality.

4.....At the same time, Social Imperialism now confronts the world
not only as an economic rival to imperialism, which has sharpened
and compcunded the crisis, but as a new, dangerous philosophy for

imperialism.,

5.....The present situation has to be seen in its historical context.
(i) Stalin wrote in 1927.....,

", .the contradiction between the growth of- production
potentialities and the relative stability of markets
lies at the root of the fact that the problem of markets
is today, the fundamental problem of capitalism. An
aggravation of the problems of markets in general,
especially an aggravation of the problems of foreign
markets, and an aggravaticn aof<the problem of markets
for capital exports, in particular, - such is the

present state of capitalism."

It was these contradictions, sharpened by the uneven development
of capital, that precipitated the great crisis spanning the years
1928-33, and the ensuing fierce struggle for the re-division of
the world, culminating in the 2nd World War.
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That this desperate battle for re-divisicn was partly successful,
despite trmendous losses and hardships, is borme cut by the fact
that imperialism has survived another 30 years without a major
world conflagration, in a world contracted by the triumphs of
socialism! ( Compare this with the interwar period - 10 years
from the end of WWl to the great crisis; and 20 years from the
end of WW1l to the start of WW2.)

We will attempt an explanation as to why this shculd be so later
in this report.

The second world war had 4 main consequences;

1. The cconomies of Europe and Asia werc shattered;

2, America emereged in supreme control;

3. Half the world came under Ccmmunist influence;

4, Throughcut Africa, Asia, and Latin America, national

liberation movements were clamouring for independence.

Outside of the USA, the war had greatly dislocated imperialist
economies. Burcpe, in particular, was decimated, her industrial
apparatus disrupted. Traditional patterns of industry and trade
were replaced by a world shortage of commodities. Capital
accumulation had been exhausted. Unemployment was high, and the
demands of vardous peoples for social change was mounting.

At the same time, the war had cocnsclidated Amerig{s position.,
The US moncpolists, maintaining neutrality until the later
stages, and far remcved from the main arena cof war, drew
enormous profits from the beligerants., Her intervention in the
latter phases, with minimum losses and an unexhauseted

industrial base, enabled her to exercise a decisive voice in
the settlement, and aftermath, At the end of the war, the USA

had 45% of the capitalist world's production!

This pattern can be seen by comparing the growth rates and
export volume growth rates of the major capitalist countries
during the warj

1937 - 1948
Country Annual Growth Rate Export Vol, Growth Rate
USA % N 7%1
Britain 12 -’ Fa2
W. Germany -4,5 * -6.1
Other EEC 0 -1.9
Japan -4.,4 ~6.8

This shows that the growth rates of the capitalist countries were
low, and even negative, 1"ith the exception of America.
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The war also strengthenced the forces of socialism.

Not only did the Soviet Union emerge victorious, despite her
losses of people and resouxces, but Eastern Europe came under her
protection, and the building of Socialism begun there.

Throughout the world the struggles against imperialism took on

a new dimension, culminating in the establishment of the Peoples'’
Republic of China. Colenialiam was being battered from all
guarters, and the weak imperialist powers were finding it
incresingly difficult to hang onto traditional relationships.

America became the willing creditor to the capitalist world.
Capita} poured cut to reconstruct Burope and Japan. The
Marshall Plan alone. was eventually to provide 12 billion dolars
to EBurope ( outside of private and indirect investments ).
Between 1950-68, her share of total ihvestments in Europe rose
from 36.9% to 47%;
In Britain, US investments increased 8 times..,the highest of
any Buropean countrya...
She rapidly overtocok Britain in total werld flows and total
capital possessions...and her goods penctrated the world
markets left vacant by the war....but not without some
difficulty...As Stalin wrocte in 1928,
" Whether you take the question of oil, which is of
decisive importance both for the develcpment of capitalist
production and for the purpose of war; Cr whether you takae
the question of markets, which are of prime importance for
the life and development of world capitalism, for goods
cannot be produced unless markets are secured for the sale
of these goods; or whether you take the guestion of markets
for the export of capital, which is the most charecteristic
foature of the stage of imperialism; or whther finally,
you take the question of routes leading to the markets for
the sale of commodities and the markets for the sale of
raw materials - all these fundamental problems drive
towards the ono fundamental problem, the strﬁggle for
world hegemony between England and Amcrica. America, that
country of gigantic capital arcwth, whercever it turns...
encounters obstacles in the shape ofl the strongholds
already held by England., “
In the post war period, England Was E? finally lcse this battle,
-
In an attempt to penetrate provioGsly held colonial possessions
by the European powers, and to forestall new rev@lutionary
struggles in Asia, Africa and Latin America, America was to put
tremendous pressure on the colonial powers to grant
*independence' to the colonies. Neocolonialism emerged as a
more viscicus form of exploitation.
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At the same time as US capital rapidly rebuilt Europe and Japan,
and penetrated the world, the 'Cold War'® came into existence to
counter the influence of Socialism.

Economic hegemony was followed by political and ideclogical
hegemony. America became the policeman of the world, invelving
herself in limited wars against naticnal liberation struggles '
in Korea, Panama, Phillipincs, etC....

Iﬁ Vietnam, she was to take over from France, weakened and
defeated,

But one of the great ironies of imperialism is that the victors
of war and the most powerful, turn cut tc be the long-term
losers of the peace, for the uneven develcpment of capital
produces irreconcilable contradictions..

iv) If we look at the growth rates and export volume growth rates

of the major capitalist countries in the pecriod 1948-1953,

when America is rapidly rebuilding Europe and Japan, we find the
following.s«.

1248 ~ 1953

Country Crowth Rate Export volume growth rate
% %

America 5 4,3

Britain 3.8 4.3

W, Germany 227 50,4

Other EEC 5.8 12,5

Japan : 27.4 37.0

What is happening is that W. Germany and Japan, and secondarily
the rest of Europe, are rapidly re-industrialising, using
Marshall Aid and direct investments . The rebuilding of the
econcmies produced highly sophisticated modern industrial
factories, machinery and plant with consequent highly
competutive products, and enormous domestic capital formation.

By contrast, despite her growing hegemony, America's own growth
rate was static, and has remained relatively low ever since.

In her quest for profit, and to rescue imperialism, America

had diverted vast capital resou%ceilgll over the world,and
while this explosion of investmegt was a tremendous source

of profit to US capital, it had 3 consequences which have now
come to dog her every step...

leessit led to the demand for even greater diversion of capital
and resources abroad to maintain her existing capital and profits
in the face of competition from the very powers she was
building up...

2s404it led to the underdevelopment of her domestic industrial
expansion at the expence of her world rentier expansion.

.. R ——————
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3.+ssthe problem of relative ly lcw domestic diversion of
capital for 1ndustry was made worsc by the fact that Europe and
Japan REré how ‘building the most: nodern plant and 1ndustr1al
apparatus in the capitalist world, AS a consequence, their
industrial capacities were to threaten and weaken America's
production and trade...

What was happening tc America through her monopoly finance
hegemony, had previously happened to Britain before the 1st
World Har. By becoming thc world creditor, able to obtain the
highest ratcs of pmofit abroad, she was of necessity contractinf
her own domestic capital formation, thercby weakeriing her
industrial base...This is her legacy and dilcmma tcday.

( SEE _APPENDIX 1) -
Britain too, was unable to develcp high growth rates after the
war. This was already her own legacy...but unlike the rest cof
Europe, althcugh equaliy disrupted, she still had vast
capital resources abroad, She still had colonial possessions
with some control of markeﬁs; trade routes and sources of
raw materials. As a creditor imperialist country, she had
already weakened her industrial base, and now had the task
of rebuilding her ‘empire* in the face'of fierce pressure.
and competition from America, more sophisticated goods frcm
Europe, and the struggles of her cclonies for independence.
Moreover; as a victor of tho war, she alsc had the task of
stablllslng ‘and rcbulldlng imperialism in Europe in the face
of communlsm. As a consequence, she was forced to perpetuate
a 31tuatlon of relatively low domestic capital formation,
and antiquated machinery ‘and plant.. '

The net .effect of the post war period of'reconstrgctioﬁ

was a dramatic expansion, accumulation and éonéénﬁratiOn of
capital especially in Eurcpe and Japan. This led to an
explosion in the volume of 1nternatlonal production and trade
and a new f1erc~ strugglo for markets, raw materials, new

arenas for explcitation..... . '
Pressure on the colonial powers mounted, bocth from the'coioniies
themselves, and from Ameriwa and the riéing imperialist powers

.of Germany and Japan. .

It is significant, that the peribd-4953-59 sees a decline in
growth rates of all the imperialidt ﬁoﬁers relative to the
immediate post war petiod, reflacting the growing contfadictions
between. production potentialities ana ﬁérkets, though

equally signifiéantly, Geérman - and Japan are highor'than the
rest, and America is down to selow wartime Leveis!
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1953-1959

Country  Growth rate Export Vol, Growth rate
SR N i
America 2.35 : 1.4
Britain | 3.2 3.2
Germany 8.5 14.3
Other EEC W 8.4
Japan . 13%2. S 19,0

Moréovér, if we compare the % of world exports, we see the

following. ...

Country %exports

= 1948 1953 1959
America 22 A8 15
Britain 11 8.5 8
Germany : 2 6 8.5
other EEC 9.5 14 135
Japan - - (2 3

In .other, words, a decline from America and Britain, and a
steady increase from Germany, Eurcpe, and JapnR..

(vii) We have alrcady said that Europc was an important market for
capital, but a new trend was beginning tc emerge which had not
existed before, Traditionally, raw materials were imported
from the .colonies and underdeveloped world to the industrialised
countries in exchange for manufacturcd goods. The industrialised
countries tended to import a relatively smaller proportion of
manufactueed goods, relying on their cwn domestic production.
Between 1870 and 1950, the pattern was approximately 74%
of imported raw materials and only 35%.of manufactured

products}
£

s

However, there were now 2 developing trends...

1. While still relying on the underdeveloped world for raw
materials, ( and needing 75% cf world imports of raw materials )
the industrial countries were expanding the production of their
own raw materials, and expprting‘gpem! Today this has become
quite significant, with 47% ofAWOrld exports of raw materials
coming from the industrialised world.

2. The greater volume of prceduction was becoming geared to

the industrialised economies with a high capacity to consume.
More sophisticated goods needed sophisticatead economies to
accept them, Today, the indust:-ialised countries import 67%

of world exports ( compared w:':h 35% before 1950 ), and the
trade of manufactured products as a whole grows faster than raw

materials.

o
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(7)
These trends early on had the cffect of increasing competition
amcng the imperialist powers as they all compete in each cthers
home markets, ' They also led to an increase in competition for
eontrol of' the underdeveIOpLd world as monOpolles sought to
gain the ascendancy of raw materials and cheap labour for
the building of factories producing goods which could now
compete in the hoeme countries.

As a consequence of this and what we have said earlier,
neo-colonialism became the main Erend, and its consolddation
opened up the underdeveloped wna colenial world to exploitation
from all the imperialist powers. There can be little doubt that
this led to the stabilisaticn of imperialism, In the past, the
expansion of productive forces and capacity ( after WWl ) hagd
occcurred without any important expansion in forglgn markets.,

As a censequence, the fierce struggle for markets had

produced crisis and conflagration within a relatively short
period, Neocolonialism however, opened up the world once x
again for expansion, and for a time, they were able to

do this without ' ma jor inter-imperialist conflict., It is
significant that the growth rates of all the imperialist

powers increase once again 1n the 60s as country after country
has become 'independent'. '

But while providing a stabilising factor for a time, kkkkkkEk
neo~colonialism in fact laid the ground for an cven greater
struggle and crisis which we are very much a part of now,.,

1. Neo-colonialism led to increased re51stance to exp101aatlcn
necessitating costly wars..{e.q., V1etnam...In1t1a11y

stimulus to the US economy, it became a vast drain on it. )
and the deployment of resources to maintain investments..

2. It was to sharpen the ecmpetition between the 1mper1allst
powers and the antagonisms consequent on the uneven deveIOpment
of capital...US with vast capltal.rosources and capa01ty to
penetrate the world; Germany and Japan, Wlth bursting
industrial capacity and growth of capital; and Brltaln with
fading capital rescurces and a weak industrial base.

3. Neo-colonialism was to shappen the contrachtlons between

imperialism and social imperialism} to whlch we must now turn.,.
N

»
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. (ix) Another factor in the tomporary stabilisation of imperialism

18 undoubtedly the restoration of capitalism in the Soviet Union.
We dc not wish to oxamine how it arose, but rather tc explore
its consequences mnd_ﬁh; emergence Of social 1mper1allsm..

The gradual restoration of capitalism in Russia from the mid-
50's brought the SU increasingly into relationship with the
capitalist world. Under Stalin, there had been some bilateral
trade agreempnts and short-term loans from the West, but forJthe_
most part, the SU with its vast population and resources was |
closed to the West. The 5 ycars ptand and the concentratlon on

a heavy industrial base had succecded in transforming Russia
from the most bazkward capltallst country in EurOpc intc one

of the most powerful industrial countrlos in the wprld. This

was a great credit to the Soviet people and socialism, and
despite the loss ©Of 26 million people and the dLvastatlon of the
country in the defeat 0f fascism, she was able to rapidly
rebuild and expand her output in co~operatiocn with the new
peoples democracies of Eastern EuGCe;.Her grwoth rate was
phenomenai} and it was confidently predictéd that she would
surpass the USA in all aspects of_produéfivé 1ife by the 60°'s.
These developrients were a source of aid and inspiration to the

peoples of Europe and of Africa, Asia and Latin America..

with the usurpation of powér;'hbwcver, there was an early
shift awvay “from the heavy industrial base to consumer
production, This co-incided with an expansicn in space,
nuclear and armamanrt prcduction as 11ternatc stimuli to fhe'
economy. AS a conscquence, she came to rely increasingly ©n
Western capital and know-how for the building of numerous
basic heavy industrial projects in Russia.. £

This included Japanese, American and West German capltal.

At the same time trade with the west and long-term capital
agre ements have steadily lncrc"sed...thls has been partlcularly
notable over the last 7 yhars.....In 1969, @.g.s 2 billion
Aollars of machinery and oqulpnent were imported from the
West, 40% of this from Euroge.

In addition, Comecon countries reﬂamc impertant suppliers

of technical goods tc the SU, includ;ng machine tocols, press
forge equipment, complete rollingsmills, fccd proce essing
plants, and precision instruments, '

In return, these countrles roecawwed raw materials, cotton,
coal, oil, natural gas, alectktriczl energy, ores etCeos

This exchange applies similarly to the West...

The Su exports raw material and cacrgy, natural gas tc
Italy and Germany, and cil to W. 3Zurope, a major scurce of

CuUrrcncy.
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The develcopment of Comecon ccuntries became increasingly
subordinated to Soviet needs...with obsolete capital equipment
being exchanged for more necessary commodities..Bulgaria, €.g.s
exports 50% of total vegetable output to the SU, 47,5% of
fruit, 65.5% of cigarettes and 78% of tinned fcod.

Soviet ‘'aid® projects have control of 95 % of Bulgaria's
ferrous metallurgical capacity, 85 % of her non-ferrous
metallurgical industry, 80% of petrochemical amdustrys

70% of machine building industry, 60% of power, amd 100% of
shipbuilding.....from which the SU makes vast profits and
controls, through Bulgarias reliance on her for equipment.

But with E. Europe as a base and an industrially powerful
infrastructure, the legacy of socialism, the SU was able to
expand overall producticn and maintain its position as the
second most powerful country in the world., An impoetant
facter in this has been armament preducticn...

By 1961, there was a 23% increase in arms producticn as
compared with 1958. In 1963, it was the highest for 19 years,
since kkk 19441

In 1969/70 military spending ®as 17,900 million roubles =
20 billion dollars.

Tn 1973 it was 30% higher than 1944..

And it is rising each year... 5

Armamncts form an inmcreasing proportion of exports...

2.5 billion in 1973.

The ccnsequence of the restcration of éapitalism in Russia has
peen the opening up cof Russia to Western commodities and capital,
especially Burope and Japan. This began to increase at the time
of the neo-colopial expansion cf the imperialist powers all over
the world, and we have shown thet this was 2 major stablisising
factor in a period of growing cgmpetition and- fiérce struggle
for markets, with declininc growth rates and eakly indications
of a large and ‘profound crlsls...But equally important in
stabillslng imperialism was the profound socizl and ideoclogical
implications of the retreat fr i socialssm. Tre damage was
profound, and Aisillusicnment widespread. The nroblem was
ccmpounded by the fact that Foesia #4111 posed as a friend of
the underdeveloped world and v 30d”the language and name of
marxism-leninism.. ' :

|
In reality she was appearing ¢n the imperialist scene, loodking
for markets, scurces of raw m:z terials, strategic bases, and
capital outlets. Her capacity and so-called ‘'mar<ism’ enabled

her to more easily penctrate z 1l corners cf the jlobe, in
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direct competition and confrontation with America and the cther
imperialist powers. This has led to a further deepening of
the crisis and of the struggle between the 2 superpowers for
hegemony, expansion and above-all, survival.,

Because she has entered the competitive scene later, with a
less capable industrial machine than W, Garmany or Japan,

and less capital rescurces and cppacity than America, and
because, as a consequence she has concentrated on space,
nuzlear and military expenditure as spurs to her economy,

che is the most aggressive and dangerous imperialist country.‘
At the same time, the philosecphy of social imperialism

¥as come increasingly to appear in CPs and labour movements
in the west. With the CPs of Europe large and powerful,

the danger of non-military control and power by the SU in
Europe is growing, She needs Europe as a wider base fbr

further expansion, notably against China.

WhkkkkkkkEEkkkkizkk At the same time as she aggressively
penetrates the wor1d, her relaticns with the west increase..
In 1973, she qovjf billion dollars in loans from W. Germay
Frmance, Italy and the UK tcgcther, and she has made
numerous bilateral trade agreements and ones £6r economic,
scientific and technologhcal co-operation,kkkkkkkkKWkEkkKKK
and this has brought her increasingly into conflict with
America for Europz has become a major battlegreind for both
countries as well as the underdeveloped wcrld.

2nd this has placad European imperialism in a dynanmic
intermediate rcle. Capital has no permanent friends, and if
West German needs are to be scrved by closer ties with £he
SU, she will mak%e them., Hence the fluld SLtuatlon...anJ
increasing magnitude of compet1tlon and potentlal confllct,
and the importasce of the role of the EEc.

The EEC came into being first 's a steel and coal agreement,
which was form:.ly founded in 1358 as the Treaty of Rome.

It is significa‘t that this w.u at a time of increasing
competition anc¢ potential cris.; with declining growth rates...
The countries ¢’ Eurupe came tg agreement in order to
facilitate ccoiomic consclidaticngand this led to a higher
monopolisatior of capital acros® the EEC and trade expansion
which further :.timulated produca..on.

The US initiz!ly locked tc the [’EC favourably as they relied
cn it to oper. up te them a bigeer and more prosperous market.
She tried tc »reserve a low ta  :iff for US impcrts..

Ls Douglas [ .ilon stated, then 3 ec. of Stat2j,seesein) 19 ¢ 2
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w_ . The development of -our exports has beccme an urgent
national necessity and American exports can only bec increased
if we manage through negotiaticns tc guarantee that the

main external markets - and especially the new, expanding
market, the Common Market, open the door wider to American

products."

Yot already in 1961, the EEC was fast pecoming the strongest
commercial power in the world...She was the leading impoeter
of raw materials, and the leading exporter of industrial

products, «»

Bg 1971 fierce struggles had broken out with Americas..s

She officially complained over 5 questionsS.es s

1. the agricultural pclicy of the EEC limited US cxports of
agricultural goodSeses ‘

2. thore were trdde preferences and discriminations..

3, monetary and economic measures didn’t facilitate US trade..
4., the EEC had a majority of vctes in the IMF..

5. the restriction of freedom of capital from cutside. .

In 1973, comparative Gross naricnal products Wer€ass.

EEC - 1076 billicn dAcllazs.. ,

USA - 1288

USSR - 690

By contrast, the EEC held 68,58 bllllCn gold and monetary
reserves compared with#4.36; billion by the USA..

The total EEC GNP had increased 9; times since 1955...
Germany had increased 8 times, Japan 16, and USA only 3.....

In 1972, the US/EEC tradec balance had become ncgative fcr the
USA.. In 1974, total EEC imports and exports amcunted to more
than USA and Russia put together.. e

But having Jemonstrateg this economic power, it would be f£6olish
tc presume that the EEC is a single entity capable of persuing

a single common objective....This is incorrect. Eaclh cf the EEEC
countries, especially the major ¢nes has an uneven development
of capital from the others. Indecd,«the major beneficiary of

the EEC has been Germany who has be sn able to advance at the
expehce of the others, ancd rivalry with French imperialism is
still a deminant feature of tho community. .

Nenetheless the position of Euripe in the superpower struggle,
and in the developing fight fcr markets and redivision of the
werld is critical and fluid.. It cannct be dismissed, as the
CPBM~-L chosc t0 dOsses




(12)

2 other featurc of the EFC/ Burope need menticming..

The first is Japan, who unlike America, has been pouring goods
ohto the Buripean market toc the point where she has been
accused of dumping. The balance of trade between EEC and Japan
has been increasingly negative for EEC since 1972.. Any
barriers put up have been swamped by the competitiveness of
Japanese goods. The same has applied to hhkkkshkkERRREKEK
Japanese goods in America...

This is sharpening the conflicts...

“rid

Zut more important, is the EE€’s relations with the so-called
3rd World,.So far through clever diplomacy, the EEC has
secured good relations and agreements with these countries..
Exports from the EEC to *he 3rd World went up by 37.4% from
O3 P . Vo oundeg

The first Agreement 'as the Yourunde agreement in 1964 between
the EEC and 18 countries... This was révived in 1569...
Further agreements ciiminated in the Lome conference in 1975,
which showed up the strength of the underdeveloped countries
in terms of their grewing bargaining power; but nconetheless
they guaranteed preferentiai treatment to the EEC...

This has sharpened th2 conflicts with America and Japan...

(%i) The determinaticn of the 3rd world tc itself stand up and be
counted has in recent years increased the rapidity cf onset
of the crisis. Notable in this has been the OPEC countries and
their attempts to corntrol the price and supply of ®il tc
the west... Dependent 1s the west is on oil, this has sharply
affected the weaker imserialist countries whe have desperately
tried to shift the coasequences onto their respective workking
classes in the form of higher priceS....
This new found strengi’t however much to build capitalism in
these countries and fe¢ - ither their own nests undoubtedly
sharpens the ani:i-impirialist gnd inter-imerdalist strugglés...

The capacity of g&likEk¥ .mperialism to stabilise through neo-
colcnialism is considerably reduced and the crisis deepend..

{xii)One final featur: of :he post- war pericd which has on the one
hand helped to stabl'.ise imparfhliag and on-the other ddepened
the crisis has b =r fhe incraased Entervention of the state in
economic affairs. T-ade hetween capitalist countries is
perfectly compati » @ with the absence of state intervention.,
but once that tra |: begins to'take on the form of a struggle
for construction.,  reservation and extension of priveleged
monopoly positions and even, (nore, cnce the expert of capital

has consolidated , operty abruaid, which is threatened by

e L R R
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and this hias been inuruusinu;y the case since the interwar
period; but parcicularly post war 2. Thkkikkaila This has
produced tasiff or protectionist policies, currency
manipulations, archonge controls, and the izcreased involvement
CI goveirnmencs in industry.. Coverrmernt expenditure as a
proportion of GWP has steadily risen in 211 the inperialist
countries. .Criges hove produced pelicies which in turn have
precipitated further crises..but no governments can escape

a

e inevitable conseguentes of the contradictions of

bl
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talisesfron Keynes to Milion Triedman, they are desperate

Ppalliamteive measurez whroh have now eome to compound the

rapitaiist erisiev.

Suca 18 a braac histociczl ouitine of events leading up to the

- o oo o4 5 R A s o
pnresent wWorid canics

osicion .o attempt to ansver the questions..

-

khy has iamperialism survived 20 rears wibhout major conflagration?
l. Neo-cclonielism,

2v Shifts in patterns > Lrade

3. The continmal pregence of linited warg in Asia, Africa and

S« Tha increasing role of sitate intecventlim in economic affairs.,

But aswe hive shown, 211 of thesc havs onls temporarily stabiised

' . 3 . - . ]
growlng deepe.” crisils whno witl swamp all sthers.

Wotking can hold back 4He inev _table censequences of the
contradiction v of inporialise.: ,

;eas-What are the gpeocific ool res of the crisis today?

fundamenta. probler of overprodwetion and markets..
-

.-
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In this dynamic pprioﬁw;ng%uticna:y.gipggticns will undcubtedly
emerge. ... iL Ot

We are unprepared for themw..
We therefore have grezt responsibilities..
We must prepare the ground for rovolution. We have no other task..

We must counter the development townrds an inter-imperialist world
war by the demand for national civil wWar..

The nature of the cikesis has ©oO e made clear..

fhe rolc of the sSup2rpCwVWers, in particular, soviet imperialism

must be exposed. It hag a direct threat from the Soviet Union itself
and indirectly from Burcpoan rovisionism and the future roles of
the communist parties in Eurcpe. '

Eurcpe is fast becthlitg o fogsl point for inter-imperialist
contradictions. ..

NATO, cr for the re+irm
against the Scviet Uadens 'S
is pure_opporturisw«

BUT, opposition to aowvich . szrizalism does not mean support for
£ Garman or French ipperialism
H

++ NATO or the EEC on this basis

GUPE

We must turn intei-ir- Sri_ ... . W37 irntc olvil ware.

vacl, the war-mongering of the
o 1eed for revolution to defeat
-~ imin in their machinations

- e wvarious beligerants..

We must exposc N:i.70O,
Soperpowers in thz Zoxf
them and prevent W2=T
against the werkindg

This is not to deay the' <bjertively +he EEC { despite all its
internal contradicticong, fierce competition and uneven development
of capital ) deces prescit 8 parrier or buffer against the
superpower aspiraticns:. It undoubtedly is such a buffer, even

though unstable. i

BUT, sc long as the principle contratiction lies among the super
powars ( imperialism vea Trmersalien ) with the deepening crisis,
which zmbodies the thraut of war, for 2 Europzan Marxist-Leninist
Party to support the EEC.. thd thmrefors their respective
bourgeoisies, iy Lo betray +he revelution in Eureope, and indeed,

throughout the worid,
War, or its threat car orly be ovebiome Ly revolution.

With the current waves of naticnal chauvinism sweeping Burcpe,
We, as Marxist-leninists,; face a particularly difficult and trying
time ahead.

We must be clear, bold; end reagoiuta.

At the same time oz we strangthen revolutionary forces in the
struggle againgt interimoarialist war, we must suppOort resolutely
all anti-imperialist and anti-aocial-impeorialist wars and strugglos
and oppose rescluiely all anti-@gcialist wars and struggles, Or
attempts by this or that benrgeoisie to betray countries or

a working class through ‘appohsenient b or detente..

Throughout, we nust hela high the banner of revelution as the way
forward, the way to provomt and cnd Wars.

The struggles against imperizlism and social imperialism

in the 3rd World are particularly important, The chain of
imperialism snaps at the wahost 1ink, and here the links are
perpetually weak, and raticonal likeraticn struggles are world-wiic
We must resolutely support thei, learn from them, and strengthen
them through our cwn strvogles.
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Specific featu

»

Uneven development of capital.:

Concentration and expansion of ﬁonOpoly finance capital..
Relative overproduction of commodities..

Fierce competition for markets..

Falling rates of profit..

Stagnation and overall decline in growth rates..

Falls in levels and rates of production..

Massive unemployment, closures, redundancies..

Inflation and currency crises..

Decline in standards of living, wages, social services, education
and health services..

Increased role of the state in economic affairs leading to the
ctrengthsning of the corporate state..

Increased production of armamamts, both private and state..

Mounting attacks on the working class of imperialist countrics,
with ficious attempts to control working class militancy and trade
union organisation.. :

Renewed efforts to exploit the colenies and neo-cblonies in a
desperate attempt to open up new markets or more fully exploit
existing ones in face of mounting struggles against imperialism..

World-wide struggles against imperialism,.and social imperialism..
Continuation of 'Jocal' wars....Vietnam replaced by Africa...

Growth of anti-working class and anti-comminmst propaganda..in the
face of the crisis and triumphs of socialism..

New triumphs of socialism in China and Albania, and peoples’
democracies of Vietnam, North Korea..

Growth of fascism, neo-fascism, and repression..

Early preparations for new world war for the re-division of the
world and attempts to destroy socialism.. -

-

. . . U' . . . .
Increased mobilisation of nationalism and national chauvinism..

Increasing role of super-powers, and in particular, the emergence, &

dangers of social imperialism..

The growth and advance of revisionism, particularly in Europe..

L

- CloM,




