
etroit faces economic, social and 
political catastrophe. Detroit’s 
root problem is a changing econ-
omy, with capitalism completing 

all stages of development, and in transition 
to a new social system. 

HISTORY OF THE CITY

Modern cities come from somewhere and 
appear at a certain stage in the development 
of society. Society is a certain stage of de-
velopment of our human community. Soci-
ety is constituted on a mode of production. 
The mode of production is productive forces 
and productive relations. These together de-
fine the economy, which is basically produc-
tion and the distribution of that production. 
Productive forces are the instruments, tools, 
machines, technology, skills and energy de-
ployed in production. Productive relations are 
how groups of people organize themselves 
into classes. Property relations assign prop-
erty rights distinguishing those who own the 
means of production and those who don’t, 
setting the foundation for those who rule and 
those who are ruled. 

The long history of tool development, dis-
covery of fire, creation of means of produc-
tion and the spread of applied technology in 
production caused clusters of human beings to 
become communities (clan communities) and 
then a society based on the matriarchal pattern. 
After thousands of years, humans invented the 
bow and arrow, started to tame animals, dis-
covered primitive agriculture and later, stock 
breeding. Discovery of metal working, the ex-
tension of the discovery of fire and ultimate-
ly the discovery of new energy sources other 
than animal and man would drive the transi-
tion from agricultural relations to industrial 
relations, creating the modern city. 

Cities, towns and villages are distinct 
kinds of community corresponding to dif-
ferent stages of development of society. The 
original village was a community of people 
based on the bow and arrow, the wheel, ani-
mal husbandry, arising before commodity 
production. A town is different. Towns arose 
in antiquity at the dawn of the slave-owning 
mode of production. At first the towns were 
not that different from villages, both being 
primarily agricultural communities. As handi-
craft, trade and the activity of merchants ex-
changing commodities became concentrated 
in villages, the villages lost their original 
character and became towns. 

Over centuries the growth of towns be-
came the basis of a new political status of 
the individual, who was no longer bonded 
to a slave owner, Lord or master. The town 
inhabitants acquired a residential status, ulti-
mately resulting in something new - citizens 
with “rights” based on property ownership. 

“Town air makes a man free” was the saying. 
The steam engine made possible new ma-

chines and new modes of transportation. The 
new technology, with the gas lamp and later 
the electric light and electric power grid, cre-
ated the basis for a new kind of town — the 
modern city.

AMERICAN DEVELOPMENT 
AND RISE OF DETROIT

America began as a colony, as a Europe-
an settler’s State. The villages of the Native 
American Indians were destroyed in wars of 
genocide, and new towns and cities were cre-
ated based on a capitalistic economy, with its 
signature buying and selling of labor power. 
Southern slavery dominated the economy, 
subordinating Northern industry and finance 
to a Southern-based agricultural economy. 

Industry, more productive and profitable 
than agriculture, caused the North to break its 
dependence upon the South, with the North 
now demanding the deciding voice in govern-
ment and State. The result was the Civil War 
and the victory of the North over the South. 
After the Civil War, a new model of the town 
— capitalist cities with night lights and then 
electric lights, grew up financed by Northern  
finance capital. 

Detroit, existing as a port city and early 
home of steel and oven making, grew with 
the transition of the carriage industry into the 
auto industry. Henry Ford’s assembly line 
methods drove the development of gigantic 
industry and monopoly finance and created 
the foundation for the industrial city model. 

Mechanized agriculture kicked eleven 
million sharecroppers off the land; six mil-
lion white, five million Black. These folks 
migrated from the Southern farms, ultimately 
ending up North, seeking work in an expand-
ing industrial economy. 

After World War II a wave of legislation 
was passed to guarantee the workforce for 
this expanding economy. Measures were tak-
en to support, house and keep intact a mass 
of trained industrial workers with the ups and 
downs of the capitalist economy. The civil 
rights movement exploded during a time when 
the economy needed the labor of Blacks. With 
the passage of the Civil Rights Act of 1964, 
the Voting Rights Act in 1965 and the Fair 
Housing Act of 1968, legal segregation based 
on skin color was overthrown. Women made 
strides in fighting to keep the family check-
book out of the pubs, taverns and bars, and for 
a greater share of the social wealth. A new gen-
eration of women entered production, achiev-
ing greater economic independence than their 
previous generation. The first public housing 
projects, the first freeway, which laid the basis 
for suburbia and shopping malls, and the very 
first shopping mall, were created in Detroit.

FINANCE IN THE 
ROBOTIC ECONOMY

 An economy is essentially production and 
distribution. Under capitalism proletarians (la-
borers) sell their labor ability to the owners 
of the means of production in exchange for 
wages. With these wages commodities created 
by the class of wage laborers are purchased. 

Capitalism is the interplay of group-class 
interests. Ultimately these groups are divided 
into economic classes with class interests, and 
involve other factors including sex, age, col-
or, religion, nation, region, etc. Terms such as 
finance, speculation, capital, etc., have been 
created to describe components of a specific 
kind of class-based system. The common use 
of these terms over time disguises the system 
and makes it appears as a law of nature. Just as 
monarchism and American slavery were ratio-
nalized as a natural law of the economy, God 
sent, the same is true with capitalism today.

Computers and robotics are creating a new 
economy and a new form of financial capital-
ism: speculative finance capital. This form of 
capital in the robotic economy has little to 
no connection with production of “things”, 
that is, commodities. It has proletarians, cities, 
students, and everyone else in a web of debt 
that can never be paid off.

The solution to the crisis of the city and 
city finances requires taking sides on this is-
sue. These new banksters are not the old banks 
of the industrial epoch. Bank of America is 
the second largest holder of municipal debt 
in the United States. It is second only to
JPMorgan Chase. In fact, neither one of these 
financial institutions are really banks. That is 
to say these non-banking financial institutions 
are allowed to create a credit and debt system 
based on valueless products without an anchor 
in production of real commodities. The recent 
filing for bankruptcy of Detroit is another 
stage in the inevitable result of this process. 

The solution is to dismantle the financial 
system and nationalize the credit system in the 
class interest of the new class of proletarians. 

EMERGENCY MANAGER 
SYSTEM: FASCISM 

Just as the industrial revolution had 
transformed the villages of antiquity and the 

towns of medievalism, the electronic revolu-
tion transformed the industrial city and the 
bourgeois- democratic regime. The bourgeois 
revolution created the epoch of the citizen, 
abolishing the status of serf, slave, lord and 
master. Electronics eliminates the need for 
human labor. Under the capitalist system, 
this throws millions into poverty, makes 
widespread ownership of property no longer 
possible and undercuts the foundation for the 
bourgeois-democratic regime. Today, the rul-
ing class is turning from bourgeois democracy 
to fascism to maintain its rule. 

Since March 25, 2013, Michigan’s largest 
city — Detroit — has been governed by an 
Emergency Manager. The Emergency Man-
ager suspended — in practice, fired — the 
mayor and city council, making Detroit the 
first major American city since the system 
of Jim Crow to be ruled based on a fascist 
form of the State. The mayor’s office and city 
council have no political or administrative 
authority, despite the fact they are democrati-
cally elected by the people of Detroit. 

The fight to impose the Emergency Man-
ager system in the state of Michigan goes back 
two decades. In 1990, Public Act 72, the Emer-
gency Financial Manager law was enacted. 
Governors dispatched EFMs to cities or school 
districts to take over their finances. While it 
was undemocratic on its face, EFM powers 
were limited. Claiming a new law was needed 
to give managers new “tools,” Governor Sny-
der signed PA4 into law in 2011, giving the 
EFM breathtaking powers. The Emergency 
Financial Manager (EFM) became a new and 
improved Emergency Manager (EM). 

The Emergency Manager Act criminalizes 
debt and makes the inability or perceived in-
ability of a political jurisdiction to pay the 
interest on debt, punishable by the suspension 
of representative government. In the case of 
school districts, local school boards includ-
ing the Superintendents can be suspended (in 
reality, fired). The new and improved manag-
ers under PA4 can break up and merge cities 
under their jurisdiction; can void union con-
tracts; sell off public assets (including water 
rights, public parks and beaches, libraries, 
hospitals, airport authorities, etc.) and priva-
tize city services. Pay, benefits, pensions and 
job security are all at risk. The ability of an 
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“So goes Detroit, so goes America.”



 new powerful spontaneous move-
ment is arising. It is being driv-
en by the growing inequality of 
wealth and impoverishment of the 

American people. It is becoming outraged by 
the corruption of elected officials who have 
turned their backs on the growing needs of 
the people in favor of the corporations and 
the rich. It is fighting back against the attack 
on democratic and political rights.

We saw this in the Occupy Wall Street pro-
tests, in the demands of the Dreamers and 
the immigration movement, in the Florida 
Dream Defenders, in the tens of thousands 
of people fighting back against the disman-
tling of democracy in Michigan, to the re-
cent demonstrations against the Zimmerman 
verdict, and the Moral Monday protests in 
North Carolina. 

They announce with one voice — no law 
can trump justice

“A New Stage of a Powerful Social Move-
ment Arises” examines the Moral Monday 
movement in particular, showing that they 
oppose the Southern program that the State 
seeks to impose, and put forward their own 
program that demands the “necessities of life, 
for food, for homes and education for their 
children.”

These embryonic beginnings are draw-
ing the dispossessed of all kinds into activ-
ity and politicizing them. This is an essential 
development of our class as they begin to 
break their ideological and political ties with 
the rulers and set out looking for their own 
independent course. What is the root of the 
problem, how do they not only redress their 
grievances, but take advantage of all that is 
made possible by the new period of time? 
How do they go about it? 

It is the revolutionary’s calling to offer 
answers to the questions they seek.

Our cover article “Detroit: City on the 
Edge of Forever” opens with the saying “So 
goes Detroit, so goes America.” In Michigan, 
a powerful movement centered largely in 
Detroit has developed across racial and even 
party lines to fight the Emergency Manager 
Law.  The ruling class is not going to allow 
workers it no longer needs to make decisions 
about its money and property. The Emergen-
cy Manager laws have effectively eliminated 
democracy where they have been imposed, 
and are being used as a model for the rest 
of the country. Governed by an Emergency 
Manager since March 2013, Detroit has been 
declared bankrupt. The people of Detroit will 
be forced to sell off the public assets their 
taxes bought in the first place and destroy 
the lives of tens of thousands by gutting their 
pensions, all in order to pay off the banks.

The wholesale transfer of public prop-
erty to the corporations and the attack on 
the workers’ legal and political means of re-
dressing their grievances has to be considered 
also in the larger global context. “War and 
the Current Situation in Asia” shows how the 
rise of Asia is exacerbating the scramble for 
markets created by the spread of laborless 
production. Encircling China in particular 
is central to U.S. economic and geopolitical 
domination. “Korea: The Key Link to the 
Encirclement of Asia” unmasks the recent 
controversy over North Korea and shows the 
integral position that containing North Korea 
plays in this regard. The cost to the American 
workers is destruction of education, health 
care, basic living standards and any hope for 
a decent future. 

While the ruling class makes empty ap-
peals for national unity in the face of “foreign 
competition,” they are transforming the legal 
system to guarantee that these increasingly 
impoverished workers have no say about the 

government’s protection of the interests of 
the corporations over society or the billions 
that are funneled from the needs of the people 
into militarizing the economy. 

The article “New Class, a New Form of 
Racism, and the Police State” shows how 
the ruling class has skillfully manipulated 
the question of race to build the apparatus of 
oppression. While the target is the new class 
as a whole, the ruling class takes aim at the 
Black worker who is at the core of this new 
class. As with the Zimmerman verdict, we 
can see that as society polarizes racism tends 
to become the form rather than the content of 
the struggle, and that content is more clearly 
seen as class exploitation and oppression. 

Racism, class exploitation and oppression, 
the elevation of corporate interests above 

those of the people — are all structural ele-
ments of the capitalist system and cannot be 
done away with unless the capitalist system 
itself is done away with. Today, the impact of 
qualitatively new technology is already dis-
rupting the system and opening the way for 
something new. “Communism Today: Dis-
tribution on the Basis of Need” provides a 
vision of what this new technology makes 
possible. Revolutionaries put forward an-
swers to the problems that this new stage of 
the spontaneous movement seeks to solve  
—  that for the first time in history the where-
withal exists to establish a communist system 
where distribution is based on human need 
and conforms to our most cherished ideals 
and ancient spiritual values of sharing, com-
munalism and cooperation.  

individual to exercise the powers generally 
reserved to government, based on a represen-
tative democracy, is fascism. 

VISION OF A NEW CITY

Like the clan community, villages, towns, 
temple-city-states and the industrial city, eco-
nomic systems have a life cycle. New means 
of production creates new classes and new 
ways of organizing human society as the law 
of life. Just as the steam engine created an 
industrial working class that replaced the 
existing manufacturing class, electronics — 
computers and robotics — is creating a new 
class of workers. Once we view production 
and distribution differently we can see our 
way out of the mess in which electronic capi-
talism has ensnared the country. 

Finance, from municipal bonds to student 
loans to mortgages to monthly car payments 
is a monetary form of capital used to real-
ize private profit. In our vision of the new 
society based on public ownership of the so-
cially necessary means of production, corpo-
rate profit is done away with. Deploying labor 
and resources in an environmentally safe way 
in order to provide for the well-being of all 
society will be the purpose of production. 

A new system based on public ownership 
of the socially necessary means of life means 
that credit and financing becomes the ability 
to “make things happen” (mobilize and de-
ploy resources and labor to advance the hu-
man agenda). We can solve the crisis of cities 
and create a new kind of city no longer based 
on the corporation once we leave the system 
of capitalist production relations behind.
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Tens of thousands of socially conscious 
people declare themselves revolutionaries 
in opposition to the degenerating social 
and economic conditions. The League’s 
mission is to unite these scattered revo-
lutionaries on the basis of the demands of 
the new class, to educate and win them 
over to the cooperative, communist resolu-
tion of the problem.

The demands of this new impoverished 
class for food, housing, education, health 
care and an opportunity to contribute to 
society are summed up as the demand for 
a co-operative society. For the first time 
an objective communist economic class 
is forming to become the foundation for a 
communist political movement. A new fas-
cist state form, the naked rule of corporate 
power, is arising to oppose this motion.

Society must take over these corpora-
tions or these corporations will take over 
society. The new class must have politi-
cal power to achieve these goals. In the 

effort to achieve this political power the 
League supports all political organizations 
and sections of society that fight against 
the growing poverty, social and ecological 
destruction, fascism and war.

Nothing can be accomplished until the 
American people hold a vision of where 
they want to go and what they want to be. 
Creating and imbuing them with such vi-
sion is the overriding task of revolutionar-
ies and the foundation of our organization. 

Destruction of the ecology, the threat 
of nuclear war and the looming pandem-
ics are calling the very existence of the 
human race into question. The battle is 
class struggle. The war is for the existence 
of humanity.

We in the League face the future with 
confidence. We call upon all revolution-
aries to abandon sectarian differences, 
to unite around the practical demands of 
the new class and to secure that imper-
iled future. 

League of Revolutionaries for a New America 
WHAT WE STAND FOR
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he American people are becoming 
more and more aware that jobs are 
not coming back. The first waves of 
mass layoffs and permanent layoffs 

began in the 1980s, first affecting industrial 
workers and then reverberating through the 
service economy, now affecting even knowl-
edge workers as more and more of production 
is automated, digitized and turned over to 
robots and computers.

The problem for the ruling class has be-
come, how does it control the rise of a huge 
and growing new class of workers that are 
no longer needed? At the heart of this new 
class is the Black worker, who had only just 
entered the industrial workforce after a mass 
migration from the sharecropping fields of 
the old agricultural South. The old Jim Crow 
no longer held sway for them, but the rul-
ing class nevertheless relied on the historic 
forms of control that arose out of that sor-
did history of slavery and white supremacy. 
The target today is the new class as a whole, 
but the ruling class takes aim at the Black 
worker who is at the core of this new class. 
It is a kind of racism that is based more on 
economic status than on skin color, but it is 
racism nonetheless.

A MILITARIZED POLICE STATE

The centerpiece of the ruling class’ re-
sponse is the formation and implementation 
of a police state, principally as a form of so-
cial control. The power of the State has been 
and is being utilized to mass incarcerate more 
than two million of our poor, Black, male, 
and young people. It is a mass incarceration 
that is designed to warehouse a new class that 
is deemed disposable, no longer needed in the 
new global economy. 

In her book, The New Jim Crow, Michelle 
Alexander provides many examples. In our 
major American cities as many as 80 per cent 
of young African American men have prison 
records. The jobless rate is as high as 65 per 
cent, and 70 per cent are high school drop-
outs. In some states Black men are in prison 
on drug charges at 50 times the rate of white 
men, even though a majority of drug users are 
white. More than 31 million people have been 
arrested since the “drug war” began. Ronald 
Reagan initiated the drug war in 1982, coin-
cident with the disappearance of millions of 
manufacturing jobs due to the onset of the 
new technology. 

Bill Clinton escalated the drug war with 
“three strikes and you’re out” and “ending 
welfare as we know it.” In 1996 funding for 
public housing was redirected for new pris-
on construction. Public housing funds were 
slashed by $4.7 billion and money for correc-
tions was boosted by $19 billion. Prisons be-
came the main housing program for the poor. 
Banned from public housing, many became 
homeless.

Mass incarceration is bad enough, but it 
does not end there. Prison is a gateway to 
permanent marginalization. By a system of 
laws, policies, and institutions, ex-offenders 
are barred by law from ever entering the 
mainstream of society again. Once released, 

the former prisoner is denied the right to vote, 
excluded from juries, denied the ability to ob-
tain employment, housing, or public benefits.

Those who have been convicted of a felo-
ny drug offense are banned permanently from 
receiving welfare or food stamps. In 2002 the 
Supreme Court ruled that public housing ten-
ants can be evicted even if they had no knowl-
edge of nor participated in alleged criminal 
action. More than 650,000 are released from 
prison each year, and finding a home is next 
to impossible for the rest of their lives. 

And then there is the “box” — checking 
yes or no on an employment application if 
you have ever been convicted of a crime. In 
an environment where jobs are harder and 
harder to find, this amounts to a permanent 
life-time ban for employment. You are simply 
excluded. 

Most who are released from prison also 
carry with them a heavy debt load. Many may 
work in prison for $1.25 to $3.00 per hour, 
but are forced to pay for drug testing costs, 
jail book-in fees, jail per diem, public defend-
er application fees, bail investigation fees, pa-
role or probation service fees, and then late 
fees and interest. It is a debt load from which 
they are never unburdened. Locked out of the 
legal economy, many are returned to prison 
for failure to pay their debts. The prison 
system has become a modern-day debtor’s 
prison.

Confronting this marginalized and exclud-
ed new class is the consolidation and imple-
mentation of a 21st century American police 
state. It is a State that has in the first place 
militarized the police and prison system. In 
1999 alone more than three million pieces of 
military equipment were allocated to local 
police departments, including Black Hawk 
helicopters, M-16 rifles, grenade launchers, 
etc. SWAT teams are now routinely employed 
to serve narcotics warrants by forced unan-
nounced entry into homes. No knock war-
rants have jumped from 3,000 a year in the 
early 1980s to more than 40,000 a year by 
the early 2000s.

FASCISM BY LEGAL MEANS

What is chilling is that all of this is being 
carried out by legal means. The “loophole” 
through which the legal system has been able 
to initiate what amounts to the formation of 
a fascist State by legal means is contained in 
the 13th amendment to the Constitution of the 
U.S. That is the amendment that bans slav-
ery, but with one exception — punishment for 

a crime. To illustrate this in law, Alexander 
quotes Ruffin v Commonwealth (Virginia). 

“He has forfeited not only his liberty … but all 
his personal rights. He is for the time being a 
slave of the State.” 

The Supreme Court has since moved to 
eviscerate the 4th amendment, which protects 
against illegal search and seizure. It has ap-
proved mandatory drug testing of employ-
ees and students; upheld random searches 
and sweeps of public schools and students; 
permitted police to obtain search warrants 

based on anonymous tips; expanded the gov-
ernment’s wiretapping authority; legitimized 
the use of paid, unidentified informants; ap-
proved the use of helicopter (and drone) sur-
veillance without a search warrant; allowed 
the forfeiture of cash, homes, and other prop-
erty based on unproven allegations of illegal 
drug activity.

Added to this, taking the lead of the Su-
preme Court, the legal system is said to be 
formally color-blind. The door to claims of 
racial bias has been closed at every step of the 
legal process, from stops and searches to plea 

bargaining and sentencing. The results are 
otherwise. What we have is a closed circuit 
of permanent marginality, which has targeted 
a section of a new class objectively margin-
alized by laborless production, but which 
employs a new form of racism that targets a 
class based more on economic status. But at 
the forefront of that class stands the African 
American and Latino workers, who bear the 
brunt of the assault by the police state. 

The Latino workers are targeted by the 
police state through Homeland Security’s 
ICE and are also subject to mass incarcera-
tion, but they are also virtually the definition 
of marginalization as they are excluded from 
jobs, voting, education, housing, and public 
benefits. 

Alexander calls this “new Jim Crow” a ra-
cial caste system in the age of electronics, but 
her own words contradict her. While Blacks 
and Latinos are the main targets, it also in-
cludes the poor white workers, she says. What 
she describes is a new class which includes 
poor Black, white and Latino workers. The 
target is not all Blacks or all Latinos, and does 
not, for that matter, exclude all whites. 

The process that has been ongoing for the 
past 30 years has become normalized. But 
what that poses for the American people is 
a moral dilemma: Where was I when they 
came for the Black or the Latino masses or 
our youth and I said nothing? Who will be 
left when they come for me? In truth, this 
section of our class may be marginalized and 
excluded, but they are still a part of us. If 
we do not take a stand for class solidarity in 
defense of all of humanity, then our whole 
society may become a prison.
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The target today is the new class as a whole, 
but the ruling class takes aim at the Black 
worker who is at the core of this new class. It 
is a kind of racism that is based on economic 
status rather than skin color.
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he world is in the clutches of a social 
revolution triggered and fueled by 
the transition of social production 
from electro-mechanical produc-

tion to electronics. In its strategy of empire 
building, the goal of the U.S. is to dominate 
the world economically and politically in this 
era of history, in which the qualitatively new 
means of production are destroying all previ-
ous economic and social relations and laying 
the foundation for struggle on a world scale.

In this new world scenario, where the un-
derlying factor is brutal competition over new 
global markets, Asia, and particularly China, 
is rising as a major international force that 
will define politics in the 21st century. After 
WWII the economic and therefore political 
power in the world shifted from Europe, with 
England at its helm, to the U.S. But since 
the 1980s Asia has been steadily rising as an 
economic force, beginning the shift from the 
West to the East. The 2008 global crisis only 
reaffirmed the U.S.’ decline. As Asia rises 
as a global economic force, the more U.S. 
supremacy is threatened, and the closer the 
world gets to war.

ECONOMIC SHIFT TO THE EAST

“For the first time since the 16th centu-
ry, the single largest concentration of global 
economic power will be found not in Europe, 
nor in America, but in Asia,” states Michael 
Evans in his article for the Foreign Policy 
Research Institute, “Power Paradox: Asian 
Geopolitics and Sino-American Relations in 
the 21st Century”. The magnitude of Asia’s 
population — 4.3 billion, i.e. 60 percent of 
the world’s population, and its extensiveness 
in territory — from Afghanistan through Rus-
sia to Japan to Australia — no doubt aid Asia 
in growing into a powerful economic force.

To help wrap our brains around Asia as a 
continent it is helpful to see Asia the conti-
nent as three separate regional economic ar-
eas: East Asia, South Asia and Southeast Asia. 
The countries with the largest economies in 
the continent are China, Japan, India, South 
Korea and Indonesia.

The economic area of East Asia is home to 
the world’s most dynamic economies — Chi-
na, Japan and South Korea. It is no surprise 
then, that in 2006 East Asia’s GDP stood at 
37.5 percent. East Asia claims a population of 
1.5 billion people, about 38% of the popula-
tion of Asia and 22% or over one fifth of all 
the people in the world.

While South Asia has one fifth of the 
world’s population (1.2 billion), with the ma-
jority living in the Republic of India, it is also 
the poorest region in the world. More than 
40% of its population lives on less than $1.25 
a day. Nonetheless, South Asia is of strategic 
importance to Asia, since an estimated 50% 
of world container traffic and 70% of ship-
borne oil and petroleum transit the Indian 
Ocean on its way to East Asia. (60 percent 
of trade is by sea). Also, India has the third 
largest navy in Asia and is second only to the 
U.S. fleet in the Indian Ocean.

Southeast Asia is the smallest sub-re-
gion in Asia with a population of about 593 

million and14 countries. These fourteen 
countries, with the exception of East Timor, 
are in the Association of Southeast Asian Na-
tions (ASEAN). But regardless of its size in 
population, Southeast Asia is a geopolitical 
and geo-economic fulcrum. This is due to the 
importance of the South China Sea and the 
expansion of trade partnerships. ASEAN’s 
primary goal is to establish and stabilize the 
area economically. In respect to the South 
China Sea, the territorial disputes over the 
Scarborough shoal between China and the 
Philippines threaten to embroil the region in 
war to the extent that China has issued warn-
ings to its citizens in the Philippines. Mean-
while the Philippines feels assured because 
it has a commitment from the U.S. to protect 
what it considers to be Filipino territory if 
attacked.

U.S. AND ASIA ECONOMIC TIES

U.S. trade with Asia has increased from 
$300 billion in 1991 to $900 billion in 2006. 
Asian nations are also major holders of out-
standing U.S. federal debt. As of December 
2011, China, Hong Kong, Japan, and Taiwan 
were among the top 10 foreign holders of U.S. 
federal debt amounting to $2.5 trillion, or 
28.6% of the total outstanding federal debt.

President Barack Obama sees Asia as a 
solution to U.S. economic woes with its huge 
population and resources. Obama’s National 
Export Initiative of 2010 targeted the Asia-
Pacific region, specifically China, India, In-
donesia, and Vietnam, as countries to export 
U.S. goods and services. Major companies 
from China, Hong Kong, Japan, South Korea, 
and Singapore are becoming leading competi-
tors to those U. S. companies, because they 
also see their domestic and regional markets 
as a destination of their goods and services, 
as well as foreign markets beyond the region. 
Today, in their search for new markets, all 
corporations, whether Chinese or American, 
venture abroad to sell their products and ser-
vices in execution of the law of maximum 
profit under capitalism, if they are to survive.

China has become a manufacturing matrix 
tying together all of Asia into one powerful 
regional economic market. Trade is what ties 
China to the rest of Asia and Asia to China. 
The reciprocal relation between China and 
Asia is that while China manufactures goods 
and services for the global market, Asian 
countries in turn supply China with compo-
nents and parts for the manufacture of such 
goods and services. In this trade relationship 
both China and Asia benefit. China is pro-
pelling Asia’s economy upward, and China 
has become the world’s number one factory, 
making it the number one rival of the U.S. in 
the desperate race for markets.

CHINESE AND U.S. RELATIONS

As China grows into an economic force it 
is becoming the main focus of U.S. military 
strategy. The U.S. has no qualms about flex-
ing its military muscle to protect its economic 
and geopolitical interests in China and the 
whole of Asia. Economic supremacy is at the 

bottom of any war danger in the region.
The two rivals differ in philosophy in 

terms of achieving or maintaining their power. 
The U.S.’ goal is to build an empire and have 
worldwide hegemony. To bring the world to 
its knees and be subservient to U.S. needs, the 
U.S. military might has to be superior to all.

This is where China and the U.S. differ. 
China does not have an empire building strat-
egy. While China has not been without its 
contradictions — the opening of the country 
to controlled foreign investment, the alloca-
tion of society’s resources to building up the 
economy, and the rise of a small but wealthy 
elite in the country — China’s long term 
goal since the Chinese Revolution has been 
to raise the standard of living of its people 
overall. To do this it has to concentrate its 
fiscal budget on enhancing and growing the 
civilian sector. This translates into feeding 
its population, building schools and housing 
complexes, and providing health care and 
education.

China has followed a path of bolstering its 
civilian economy over military expenditures. 
China’s military budget of $115.7 billion is 
only about one seventh of the U.S. military 
budget, estimated at about $737 billion in 
2012. The U.S. military budget is the largest 
in the world, and it equals 39 percent of all 
military expenditures in the world. Without 
a doubt the U.S. military expenditures reflect 
its empire building strategy.

China’s military strategy is one of defense 
against invasion. It has no military bases out-
side its territories, while the U.S. operates 
and/or controls between 700 and 800 mili-
tary bases worldwide. In fact, military forces 
are aimed and ready in South Korea, Japan, 
Guam, Afghanistan and Taiwan, a clear and 
present danger to all of Asia and particularly 
China.

U.S. ON A WAR FOOTING

Today more than half of the U.S. discre-
tionary budget goes to the military. The size 
of the U.S. military budget grows apace with 
its empire building strategy, particularly as 
Asia’s economic might grows, and more spe-
cifically China’s. The U.S. recognizes that the 
center of gravity for its foreign policy, nation-
al security and economic interests has to shift 
towards Asia, and this mandates that its strat-
egy and priorities be adjusted accordingly.

The deteriorating world economic situ-
ation and the intensifying struggle for mar-
kets between the U.S. and Asia, particularly 
China, are continuing to create instability and 

pushing the world toward war. In such an un-
stable environment, the ruling classes lift his-
torical threads from history to whip up ideo-
logical propaganda against this or that group.

Historically, when it comes to the U.S. 
and China rivalry, there are two geographi-
cal points of contention, Taiwan and North 
Korea, that the U.S. empire builders can lift 
to unleash an inevitable world war. Their ul-
timate goal is to contain China and to con-
solidate U.S. military, political and economic 
power throughout the world under the new 
conditions of today.

Revolutionaries have to see things for 
what they are: in this case where is the war 
danger emanating from and by whom? The 
competition for markets is moving the U.S. 
empire builders to reach out and secure mar-
kets at any cost. We revolutionaries have to 
shed light on the real problem for everyone 
to see. We shed light so that we, the work-
ing classes of the world, can unite as a class, 
fighting for our own interests, and not for the 

capitalist class. This is the real meaning of 
proletarian internationalism.

As American revolutionaries — living 
in the belly of the beast — we have a spe-
cial role. In the immediate sense, we have 
to raise consciousness so that the American 
worker fights against its own ruling class and 
against U.S. military budget increments, and 
demands our tax money be used for educa-
tion, health care, food, and housing. In these 
battles for the necessities of life, we bring 
to the fore our real class interests, and reach 
out to our sisters and brothers in Asia. We 
have to raise class-consciousness so that the 
American workers stop being complicit with 
the U.S. capitalist class as it “terrorizes” the 
world to achieve its empire.

Political Report of the LRNA Resident 
Standing Committee, July 2013.
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The deteriorating world economic situation 

and the intensifying struggle for markets 

between the U.S. and Asia, particularly China, 

are pushing the world toward war.

War and the Current Situation in Asia



he Korean War, or any war, has to 
be seen in the context of the strate-
gic goals of the combatants as well 
as those of the allies on either side. 

What was the setting for the outbreak of the 
war and what is the situation today?

First, the background for the outbreak of 
the war. The United States emerged as a full- 
fledged imperial power at the turn of the 20th 
century. Its first aggression was against the 
decrepit Spanish empire. The rebellions in 
Puerto Rico, Cuba and the Philippines offered 
an opportunity for U.S. imperialism to quick-
ly defeat Spain, convert Central and South 
America into colonial preservers of the US 
and, most importantly, conquer the Philip-
pines and use them as a springboard to “the 
illimitable markets of China.”

Preventing China from re-establishing 
itself as a dominant world economic power 
and guaranteeing its “open door” to U.S. im-
perialism has always been the basis of US 
Asian policy. Korea has always played a key 
role in this. However, the US isn’t the only 
power interested in China and Korea. Most 
of the 1905 war between Japan and Russia 
was fought in Korea. The Japanese won that 
war and annexed Korea as a colony and the 
basis of the Japanese Empire. From Korea, 
the Japanese invaded Manchuria and China. 
Russia and Japan constantly clashed over Ja-
pan’s intrusions into Siberia. This broke out 
into a full-scale war in 1938 with the Soviet 

Union crushing the Japanese army in the big-
gest tank battle in history up to that time. The 
Japanese then transferred 5 million crack im-
perial troops to Korea and the Siberian border 
where they remained until the end of WWII. 
Recognizing that they could not defeat the 
USSR, The Japanese turned to China and 
South Asia. The Japanese trained a Korean 
puppet army mainly recruited in the South, 
and an administration under the feudal lord, 
Syngman Rhee. The grandfather of the cur-
rent South Korean president, Park, was a gen-
eral in the Japanese Army.

Korea was basically agrarian and feu-
dal in the south and industrial in the north. 
A powerful anti-Japanese national liberation 
movement led by Kim Il Sung was primarily 
based in the North where it was aided by the 
Chinese Red Army, which was also fighting 
the Japanese, as well as the puppet Chiang.

When war broke out between Japan and 

the US, the hard-pressed Americans extract-
ed a promise from the USSR to attack Japan 
within three months of the ending of the Eu-
ropean War in return for American aid. Ex-
actly on schedule the USSR declared war on 
Japan. The U.S. dropped the bomb on Hiro-
shima on August 6th. The USSR declared war 
on Japan on August 8th. It was not the bomb 
that ended the war so abruptly — it was the 
rapid destruction of the imperial army, and 
the liberation of all of Manchuria and the 
northern half of Korea. Both the U.S. impe-
rial establishment and the Japanese fascists 

panicked as the Soviet Army poised to liber-
ate the entire north of Asia. As horrible as the 
war was, the Japanese and Americans had a 
common interest in stopping the spread of 
communism in Asia. This was the real reason 
for the abrupt ending of the war.

The Americans quickly occupied the 
southern part of Korea in an agreement to 

disarm the Japanese and hold democratic 
elections to unify the country. The strategic 
goal of imperialism regarding China kicked 
in. The U.S. blocked the elections and in-
stalled the pro-Japanese butcher Rhee as 
president. The move to encircle China be-
gan again as the French invaded Vietnam, 
the British moved to invade Burma, and the 
Dutch attacked Indonesia.

Since Korea borders both China and Rus-
sia it is the most accessible invasion route. 
The U.S. built up its forces in Japan and Ko-
rea. The Soviet Union’s decision to boycott 
the United Nations over its exclusion of Red 
China gave the Americans an opportunity. In 
April of 1950 there were two large-scale in-
cursions by South Korean troops. The Demo-
cratic Republic in the North issued a warning 
that any further incursions would mean full-
scale war. On the 25th of June there was an-
other large scale invasion. The North pulled 
back its troops for ten miles then unleashed 
a massive counter attack.

There has never been a peace treaty to end 
the war and it could begin again without no-
tice. At this time it is the flash point and key 
link for the encirclement of China.

Political Report of the LRNA Resident 
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Korea: Key Link in Encirclement of China

In our assessment of the Trayvon Martin 
situation we noted that we are seeing the be-
ginnings of a new stage of a powerful spon-
taneous movement. It is an inevitable social 
response to oppression. The “Moral Monday” 
movement in North Carolina is another case 
in point of a new stage of a movement rising 
to confront its oppressors.

A broad coalition of religious leaders, edu-
cators, unions, activists and ordinary people 
have assembled on each Monday at the North 
Carolina legislature, now in session, occupy-
ing the legislature until they are handcuffed 
and hauled away to jail. To date more than 
900 have been arrested.

They are there to protest what they call 
extreme legislation that is targeting the very 
means of livelihood for millions of North 
Carolinians. They see this as a moral out-
rage, and vow to stand up to this onslaught 
and take “Not one step back.” Some of the 
legislation that has been passed or is pend-
ing includes eliminating the Earned Income 
tax credit for 900,000, declining Medicaid 
coverage for 500,000, ending federal unem-
ployment benefits for 170,000, cutting pre-K 
for 30.000 children while shifting the money 
to vouchers for private schools, and slashing 
taxes for the top 5 per cent while raising taxes 
on the bottom 95 per cent.

In addition, a number of extreme restric-
tions to voting rights have been enacted, 

including the requirement for a state-issued 
photo ID, which 318,000 registered voters 
don’t have, drastically cutting early voting, 
eliminating same-day registration, and re-
scinding the automatic restoration of voting 
rights for ex-felons. The gutting of the Voting 
Rights Act by the Supreme Court is a green 
light to proceed unchecked.

All of this taken together represents a 
direct attack by the ruling class on the very 
means of survival of the working class, and 
is at the same time an assault on democracy. 
It is a ruling class directly imposing its power. 
Theirs is a program that arises right out of 
Southern history, a history rooted in white 
supremacy and the dictatorship of corporate 
power. It is a program for fascism.

This is what the movement in North Caro-
lina is rising to confront, and this is why it 
is so significant. This movement represents 
a new stage in the spontaneous movement 
precisely because it chooses to do battle, not 
on scattered defensive fronts, but to directly 
confront the State. That is, they directly op-
pose the Southern program which the State 
seeks to impose, but they oppose it with their 
own program. Their battle is for the neces-
saries of life, for food, homes and education 
for their children. And yes, it is a battle for 
democracy.

This movement is significant also because 
it is breaking out in the South. We have long 

understood, precisely because of the history 
of this country, that as the South goes, so goes 
the nation. The South, and the Southern work-
er, is key to the advance of the revolutionary 
process.

In some ways what is happening with the 
Moral Monday movement is an expression of 
the “rising new electorate” we saw emerging 
in the 2012 elections. But while the “extreme” 
legislators in North Carolina may happen to 
be Republican, it is not a matter of Democrat 

vs. Republican, although some of those fea-
tures may appear to be in the mix. Likewise, 
while much of the rhetoric of the movement 
may be expressed in the religious idiom (it 
could not be otherwise in the South), it is 
much more than that. That may be its form; 
its content is the immorality of a system that 
oppresses its people without compunction. 
That is a moral outrage, an outrage we share.

From the Editors:
A New Stage of a Powerful Social Movement Arises

Visit the
Rally, Comrades! website! 
http://rallycomrades.lrna.org

The Rally, Comrades! bilingual website pro-
vides on line access to all issues of Rally, 
Comrades! It is a political resource for our 
readers, and provides up-to-date articles, 
statements and analysis of key questions of 
importance to revolutionaries. 



hat is communism? What is so-
cialism? Americans today are 
increasingly asking themselves 
these questions as they seek an-

swers to the poverty and violence of daily life 
in a capitalist economy. Is it true that there is 
simply no alternative to the mind-numbing 
destruction and waste of modern capitalism? 
Do the communist and socialist experiments 
of the past have any lessons or solutions for 
people today? Is it even possible to build an 
economic system organized around our most 
treasured moral and spiritual values, instead 
of private gain and social mayhem? History 
tells us that yes we can — under certain con-
ditions — conditions that are increasingly 
becoming present today.

Webster’s dictionary defines communism 
as a “theory advocating elimination of private 
property” and “system in which goods are 
owned in common and are available to all as 
needed.” According to this definition, com-
munism has been around for virtually all of 
human history, both as a practical way to or-
ganize human societies, and as a value system 
or “theory.” All primitive hunter and gatherer 
societies were communistic because collec-
tive ownership corresponded most efficiently 
to the tools and skills they used to survive. 
Since there was no agriculture, the concept 
of land ownership never even occurred to 
them. And with no ability to store perishables, 
and limited capacity to transport possessions, 
there was literally no use for or concept of 
what we today call private property.

Charles Eisenstein described the situa-
tion in Sacred Economics: “When a primitive 
hunter killed a large animal, he or she would 
give away most of the meat according to kin-
ship status, personal affection, and need… It 
was much better to have lots of people ‘owe 
you one’ than it was to have a big pile of rot-
ting meat, or even of dried jerky that had to be 
transported or secured. Why would you even 
want to, when your community is as gener-
ous to you as you are to them? Security came 
from sharing. The good luck of your neighbor 
was your own good luck as well. If you came 
across an unexpected large source of wealth, 
you threw a huge party. As a member of the 
Pirahá tribe explained it when questioned 
about food storage, ‘I store meat in the belly 
of my brother.’”

ORIGIN OF PRIVATE PROPERTY

The prevalence of communist or so-
called “gift economies” in human pre-history 
throughout the globe is now universally ac-
knowledged. Although hunter and gatherer 
tribes frequently warred with one another, 
they never took slaves. They literally had no 
use for them. Captives were either killed or 
simply integrated into the tribe. It was only 
with the development of herding and agri-
culture that some societies found they could 
create and store a surplus product above and 
beyond the needs of immediate consumption. 
People found they could then increase the sur-
plus by “privatizing” it and using it to force 
others to work for them. This created the de-

mand for slaves, and the division of society 
into masters and slaves became the first great 
class division in human history.

As it turned out, they created a monster. 
The growth of private property — whether 
slave, feudal, or capitalist — then established 
economic systems that developed laws of 
their own. These laws governed the maximiz-
ing of exploitation, and sharply contradicted 
the customs of the earlier communist societ-
ies that fostered gifting and sharing. In fact, 
in virtually every instance since then, where 
a private property society has encountered 
primitive communism, the result has been the 
total, violent destruction of the latter.

Most of the world’s great religious and 
spiritual traditions evolved from the commu-
nal value systems of the primitive gift econ-
omies. These values persisted well into the 
development of early agricultural societies 
and are clearly evident in many of our an-
cient sacred texts such as the Torah. The clear 
communist trend in early Christianity was in-
fluenced not only by these ancient traditions, 
but also by contemporary sects such as the 
Essenes, who consciously set out to practice 
communist sharing of the social product in 
the Dead Sea area of Roman Palestine.

SOCIALISM

The resiliency of these cooperative spiri-
tual ideals has characterized the history of 
class societies every bit as much as the class 
struggle alluded to by Marx and Engels, es-
pecially in the times of great social upheaval. 

The struggle to organize society to conform 
to a moral vision has been the great intel-
lectual challenge of every revolutionary in 
every epoch.

The communist movement of the 19th and 
20th centuries — in the main based on the 
science of Marxism — was the attempt by 
leaders of that era to reorganize society dur-
ing its transition from agriculture to modern 
industry. They sought to construct economic 
and political forms to manage that transition 
and put society on the road toward the class-
less, communist ideal that we have always 
traditionally aspired to. Generally they called 
these transitional societies, socialist.

Socialism is defined by Webster as a sys-
tem or theory of “government ownership 
and administration of the means of produc-
tion and distribution.” The experiences of the 
socialist countries were mixed. There were 
stirring political victories over fascism and 
stunning advances in industry and living 
standards. However, most of these systems 
were ultimately overthrown or economically 
subverted by a capitalism that had clearly not 
yet used up all of its capacity for innovation 
and expansion.

The term socialism is frequently confused, 
however, because many who call themselves 
socialist (or social democrat) do not advocate 
a socialist economy at all. They advocate a 

“mixed economy” that is partially capitalistic 
and partially government owned, such as in 
some Western European countries today. The 
problem with mixed economies is that the 
market is still subject to the economic laws 
of capitalism. One of those laws is that wealth 
inevitably concentrates and polarizes. Capital 
then uses its political muscle to weaken or 
eliminate the government sector and force the 
population to submit to austerity programs, 
with “socialist” parties all too frequently ac-
ceding — the very process unfolding in Eu-
rope today as we speak.

THE AGE OF ELECTRONICS

The world today has changed completely. 
Since the Great recession of 2008, the re-
placement of industrial production with elec-
tronics has now in fact brought capitalism to 

the end of its ability to grow or even func-
tion. Capitalism cannot coexist with means 
of production that no longer have a use for 
human labor.

On the one hand, this technological 
productivity creates so much wealth that it 
mocks the very concept of scarcity. Even 
today, if the U.S. Gross Domestic Product 
were evenly distributed, every family of four 
would receive an income of $200,000 a year 
right now.

On the other hand, in a private proper-
ty system, computer technology causes the 
emergence of a rapidly growing class of 
people that cannot access even the most ba-
sic means to survive. Escalating poverty and 
unemployment mean people cannot purchase 
their basic necessities. The system cannot 
circulate commodities, and poverty and un-
employment escalate further. This new class 
becomes a revolutionary class. It is forced to 
overthrow the system or die trying.

The need for 20th Century socialist tran-
sitional societies no longer exists. All that 
is needed today is the political power to 
organize and equitably distribute the social 
product.

Private property began and became pow-
erful because it advanced humanity’s rudi-
mentary early means of production. But by 
definition it cannot exist without scarcity. 
The very word “private” connotes depriva-
tion. When the means of production have 
advanced so far that scarcity is no longer an 
issue, private property becomes historically 
obsolete. Instead of advancing technology, it 
starts to impede it, engulfing us in unneces-
sary, endless social turmoil.

We have an historic choice to make to-
day. Will we continue to allow the world to 
be pillaged by the powers and principalities 
of private property? Or will we take this op-
portunity to establish a communist system 
where distribution is based on human need, 
and conforms to our most cherished ideals 
and ancient spiritual principles?
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Technological productivity creates so much 
wealth that it mocks the very concept of 
scarcity. All that is needed today is the 
political power to organize and equitably 
distribute the social product according to 
need.
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