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EDITORIAL

We expect that the emphasis on Political Hconomy found in this ‘Discussion
Bulletin® will become a regular featuré., As the following article points out
( 'Why Study Political Beonomy?') : "In Australia there exists today a serious
gcarcity of understanding and basic knowledge of Political Fconomy".

The purpose of the "Miscussion Bulletin® is to encourage and facilitate
discussion on vital political questions affecting Australia and the world
today. We don't advocate discussion for its own sake, but to promote under=
standing of the world so that we can fight for a better world.

We cannot do this properly without the active participation of oir - readers.
Gontributions from outside 'Red Eureka Movement' (REM) are welcome, For those
in a hurry,or who 1ack confidence in writing, draft articles in note form
and/br readers letters are welcome.

There is nothing more boring than a w3iscussion” where everyone is in basic
agreement, For far too long attitudes of intolerance have existed towards those
who have had the courage to speak out and say what they feel, Obviously, REM
does not claim to be the repository of all wisdom. For these reasons, articles
hostile to REM policy and Mao Tsetung Thought may be published in the 'Discussion
Bulletin'. ‘ '

"What is correct invariably develops in the course of struggle
with what is wrong. The true, the good and the beautiful always
exist by contrast with the false, the evil and the ugly, and
grow in struggle with the latter. As soon as a wrong thing is
rejected and a particular truth accepted by mankind, new truths
begin their struggle with new errors. Such struggles will never
end. This is the law of development of truth and, naturally, of
Marxism as well." .

(Mao Tsetung. Selected Readings, p.464, ‘'Correct Handling...")

Tssues that we are particularly (though not exclusively) interested in opening -
up for further discussion at the moment are s- ‘ -

+ Political Economy.=- studying Marxist political economy and applying it to
Australia.
Eg, analysis of the Budget, further articles based on the recent Sydney National
Political Economy Conference, the theme of technology and progress, the
Bnergy "crisis" - fact or fiction 7

+ Analysis of any current workers or peoplés strugegle.,
Bg. Radio 3CR in Melbourne, recent teachers struggles in Melbourne, fascist
developments in W.A., Queensland and elsewhere .

+ The conflict in Indo=China (Vietnam—Kampuchea—China etc.}
Bz, analysis of divisions within the Vietnamese and Kampuchean leaderships,
linking this conflict to the theory of the 3 worlds.

+ The Womens question. Bg. How to implement the slogan "Women and Men Unite"
in practice, ' .

+ Party building. Bg. we expect a reply to the article 'Party Building is
Important!® published in this issue.

+ Follow up on any discussion that is started in the 'Discussion Bulletin'.
Eg, The debate started in 'Discussion Bulletin'4 on independence V. socialism
is continued in this DB by the article “Intellectuals and the Working class".
The comment on the "Ietter from India" continues the debate on the theory of
the 3 worlds . :

A1l these questions are being debated within REM at the moment. We want to
make these debates more public and to involve the public more in them .




. MESSAGES .

I.:NOTICE to anyone who at anytime had some reason to believe they may have
been members of the CPA(ML), or may still be.

The last 'Australian Communist' contained an article on democratic centralism
and the last Party Congress. For zr odne with actual experience of "democratic
centralism" in the CPA(ML) the article was obviously the product of fantasy.
Real Bullshit.

The thing about it is though that the GPA(ML) are seen by people who have heard
of the CPA(ML) as Maoists. Until such time as genuine Maoists can make a clear
line of demarcation between these bullshit artists and Maoism it is extremely
important for their political line (and this obviously .. ~~includes their line
on organisation) to be challenged and exposed,

So‘all you ex-, current or maybe members of Hill's heir apparent to Malcom
Fraser please submit your experiences to ‘'Discussion Bulletin' because I am
rather keen to collate all of them and use them for an article to answer
‘pustralian Communist' rubbish .
Paul - ex (at least I think I'm ex) Central
Committee member  SPA(ML) ’

(the offending article is "Congress and its documente are the product of
democratic centralism”, ‘The Australian Communist® 95, pp.8-18).

2, We have received a justified complaint from W.A. about our failure to

send material that was ordered. This will now be rectified. Any others with
similar problems please write c/= After Hours Books., We have not had a Lenin-
ist standard of organisation or even a particularly businesslike one and we
accept criticism for this.

The letter also inquires about a rumour in W.A, about an REM supporter "acci-
dehtally falling down stairs" with assistance from some of Norm Gallagher's
friends. Such rumours are purely the result of frustration. A public call was
made for violent attacks on us "riff raff" and "scum" by Mr.E.F.,Hill in
Vanguard of Nov. I7, 1977, p.3 (See The Rebel ! Vol I, No 6, December 21,1977
"Are You a R-R-(Riff-Raff) Revolutionary® ).

Immediately after the first such attack, Mr.Hill was visited personally by
three CPA(ML) Central Committee members associated with the Red Eureka Movement
and informed in writing that he would be held personally responsible, and would
suffer personally, if these contimued. In addition a mobilization within the
Australian Independence Movement resulted in some of Mr Hill's supporters
avoiding expulsion by a vote of only 93 - 95, '

As a result of our willingness to struggle openly against social fascist
violence we are probably the only opponents of Mr Hill that have not been
subjected to continued harassment. There have in fact been no further problems
and the rumouurs are a product of frustration about this.,

3, REM is exchanging publications with the Worker's Viewpoint Organisation,

GPO Box 2256, New York City, New York T000I, who wrote on May 6, 1979, saying
that they agree with polemics against the line of the Party of Iabour of
Albania that they read in our 'Discussion Bulletin' (DB3, March 17,1979),

that the current leadership in China are revisionist and that the "three worlds"
line is Chairman Mac's line,

4; REM is also exchanging publications with the Communist Party of New Zealand.

5, An article called "Productive and Unproductive Workers" discussing the
class position of so-called white collar workers has been received, It will
be published in the next ‘Discussion Bulletin' (DB 7).

6. In 'Discussion Bulletin' 5 (30th July, I979) we offered E.F.Hill (Chairman
of the CPA(ML)) access to the pages of 'Discussion Bulletin' to reply to our
critique of his revisionist book "Class Struggles in the Communist Parties".
So far Mr Hill has politely ignored our offer . It still stands .



LETTERS .

Comrades, .

1V got a gripe or 2 about the introduction to the last DB, In short
T wasn't all that keen. What I'm having a go at is not so much the content as the
style.

What was said about wise leader E.F,Hill, his progress along the road to perdition,
the need to expose the new revislonists etc. is spot on but there were a few
things that really gave me that deja vu feeling. Seriously, there was also one
thing that was wrong. On page 2 it is said that

"Hill has lost possession of the truth. Inevitably his Party will dwindle
decline and putrify and lose the support of the masses,”

T4 sounds great, but the CPA(ML) has never had the "support of the masses”, There
is a big difference between having the support of the masses and having a mass
1line, Any genuine ML Party or organisation will have, or must develop a mass line
and from this the support of the masses will come. For a time the CPA(ML) strove
to develop a mass line and especially during the period of the Vietnam war the
Party did begin to go places. Its degree of support in the anti-war movement

grew to be a significant one. 5o too among various active issue orientated groups.
But its level of support among'"the masses" was very small, Its degree of working
class support, with the exception of the Builders Iabourers Pederation and the
Waterside Workers Federation, was quite insignificant. Of these unions only amongs
the WWF was an active rank and file group under ML leadership developed. The

BL's did not develop one, The high degree of support for Norm Gallagher was
because of his unionism and not his “communism" and sadly, the "rising stars"

of the BLF during this period were nearly all committed communists ex-students
and not rank and file workers who embraced communism because of their work and
union experiences and their contact with ML union leaders., Bewdy Norm .

0K, I've made mu point. You might feel I'm splitting straws but I don't think so.
Tt may appear to be a small thing, but potentially its pretty nasty. Its an
indication of a stereotyped approach not only to writing but to analysis., Taken
to an extreme we can see a tiny sect who have a totally unrealistic idea about
what constitutes "the masses" and who pontificate to whoever is silly enough to
listen, convinced that this constitutes fine "mass work" while isolating them=-
selves totally.,

Tn this case I'm sure its just a hangover from the CPA(ML) (and we all suffer
from various ones). But its Jjust this sort of hangover, this lazy approach to
writing that leads (as in this case) to concrete factual error, the consequences
of which are far more important than the original error,

Over the next dozen or so lines there are 2 other things that bug me style wise,

"Tn the last 2 years the fact that the leaders of the CPA(ML) have been

surprised and most amnoyed at the formation and development of the REM...etc"
and,

"This brings us to the question that a few people have asked us: Why do

they do it ¥ Why have E.F.Hill and others ... turned into splitters ..."

Without doubt Hill and his fellow parrots have been very annoyed by the format-
jon of REM and people certainly have asked, why do they do it ? But it reads

like stuff right out of guardsvan and the Australian parrot. It strikes me as
rather pretentious because it gives the uninformed reader a false view of our
importance and strength. It leads one to believe that the struggle against the
Hillites is more advanced than it really is (in fact, it has hardly even started”.
pissed off with us they may be, but also with 'The Way Forward® and the communist
opposition to them on the Melbourne waterfront. We ars not the only fish in the
ocean and we shouldn't pretend to be. And sure people ask why they do it. But it
reads like a pronouncement of the "wise" leader who surveys all and knows all.

T know its not intended that way, and maybe I'm overreacting, but given our
history - Made in the CPA(ML), This side up - where the wise men of the CPA(ML)
patronisingly give audience to any passing mocro-organism, I don't think I'm
over reacting. Still, if it gives them pleasure who are we eos? The thing is

if its good enough for them it should definitely not be good enough for us.

Stereotyped Party writing and stereotyped writing in general is not only an
indication of laziness but also a metter (in the long term at leagt) of the
degree to which one is isolated from the nitty gritty world. Over the last
couple of years we have made a lot breaks with the CPA(ML) revisionism., More
are bound to come, The trouble is that on so many things (and for so many years)
we didn't appreciate the gravity of the problems - if we recognised problems

at all. At least when a problem is recognised we can start to work on it.

Just remember, one divides into two and its all a process (whoops my history is
showing again)eeeeess Faul .




SOME SUGGESTED READING IN POLITICAL ECONOMY .

WAGES, PRICES AND PROFIT ~ Marx

WAGE LABOUR AND CAPITAL = Marx

ECONOMIC AND PHILOSOPHIC MANUSCRIPTS OF I844 - Marx
COMMUNIST MANIFESTO - Marx and Engels

ANTI - DUHRING =~ Engels ’

THE POVERTY OF PHILOSOPHY - Marx

A CONTRIBUTION TO THE CRITIQUE OF POLITICAL ECONOMY - Marx
INTRODUGTION TO A CONTRIBUTION TO THE CRITIQUE OF PE - Marx
MARX ON ECONOMICS - extracts, published by Penguin
IMPERTALISM THE HIGHEST STAGE OF CAPITALISM - Lenin

THREE SOURCES AND THREE COMPONENT PARTS OF MARXISM - Lenin
INTRODUCTION TO MARXISM - Emile Burns - _

POLITICAL ECONOMY, A BEGINNER'S COURSE - A.leontiev

THE EVOLUTION OF PROPERTY - Paul lLafargue

A CRITIQUE OF SOVIET ECONOMICS - Mao Tse-tung

THEORY OF CAPITALIST DEVELOPMENT - Paul Sweezy

These titles can be obtained through the

After Hours Bookshop
I18 Hoddle St.,
Abbotsford
Victoria 3067




WHY STUDY POLITICAL ECONOMY *?

"ped Eureks Movement" places a lot of importance on the study of Political Economy

and is setting up study groups to systematically study Merxist Political Economy.

These study groups are very important. They must not be considered ordinary or
casual get togethers to study general topics. Some comrades may be well versed
in political economy.while others are not. Because of this every comrade must
help the othe.. to learn, At First this will be a slow process but with patience
and willingness to learn we will develop a strong knowledge of political economy.

Tn Australia there exists today a serious scarcity of understanding and basic

knowledge of political economy, The best exposition of this is the lack of class
analysis for the purpose of identifying our enemies and friends for the purpose
of revolution.

Articles should be theoretical and practical. One of the major obstacles that
comrades come across in the workplace is the inability to be positive and scient-

‘$Fi¢ in oriticising capitalism, in raising the political consciousness of the

3

workers in a Marxist and consequently scientific manner. Because of these short-
comings comrades hove heen reduced to giving unconvineing, hotch potch descrip-
tions of events in the country at large and the workplace in particular. This is
not good enough. We have now reached a stage where we cannot accept this spontan=
eous and romantic reaction to capitalism., What is required is a Marxist analysis
of capitalism. This means that political economy is our main tool in giving such
a critique, in raising the workers political level and in clarifying the road we
must take in attaining state power.

That means that we must understand not only political economy but also the
industry in which we work in, the workers grievances, the type of wage they re-
ceive, the overall eccnomics of the industry, . With this in mind we have to also
disseminate our propaganda in the workplace that ig scientific and practical; is
critical and constructive. . :

One of our important tasks is to scientifically criticise the economic policies
of the Australian Tabour Party; the political Party that hoodwinks the Australian
working class and ties them down to liberalism. Of course that does not mean that
we ignore the Liberal party or any other group of “"prominence™. Such criticism

in the past has never been adequately and correctly undertaken. There is much
research to be done on a practical level in terms of wages and wage indexation,

“inflation and unemployment; the economic crisis.

Political economy can help us to analyse classes and to formulate the proletarian
party's political line., None of these are simple tasks but with an understanding
of political economy our tasks will become much more clearer.

Marxist political economy is a science with a clear-cut class nature and 2 high

degree of militancy. I+ is a sharp weapon of the proletariat for opposing the
bourgeoisie. Through studying Marxist political economy, we can strengthen our
faith in the inevitable victory of the communist cause. At the end of the preface
to 'A Critigue of Political Economy', Marx quoted the lines “all hesitation must
be stamped out, no timidity will help” as ademand for proletarian revolutionaries
to adhere firmly to the revolutionary truth. In the course of founding Marxist
political economy, Marx had suffered various kinds of persecution by the inter-
national bourgeoisie, However, for the liberaiion of the proletariat all over the
world, Marx extirpated all hesitation, explored the scientific truth with unbend-
ing efforts, and firmly adhered to the seientific truth,

Ts it difficult to learn Marxist political economy ? "Things are always difficult
at the beginning® (Preface to the first edition of Capital). For beginners, .
mastery of the basic theory of Marxist political economy naturally calls for
effort, The key is to surmount the difficulties, to persevere in reading, and

to combine theory with reality. :

Marx once said ¢ "There is nc royal road to science, and only those who do not

dread the fatiguing climb of its steep paths have a chance of gaining its

luminous summits,”
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INTRODUCTION 70 SOME ARTICLES ON ECONOMICS by Alzn Waxrd
17 September 1979

The following articie "Cut Prices -~ Cut Profits?" was
writter around Hovember 1974. It is somewhat dated as
well as having o nusber of errors. For example:

1) The article defends the slogan "Make the Rich Pay"

(which originated from the French CP in the 19%0s and is
atill a favourite of Hardial Bains' Communist Party of

Canada (ML)). The article wishfully assigns a sclentific
content to this slogan, which in fact it never had, and
wrongly contrasts 1t to the slogan "Cut Prices - Cut Profits”.

2) In fact "Meke the Rich Pay" meant much the same o
the CPA(ML) leaderchip as "Cut Prices - Cut Profits™ and
it too ultimately fell into disuse after going down like
o lead balloom. The article predicted correctly That.
WOut Prices - Cut Profits® wouldn't get off the ground,
but failed to link this to "Make the Rich Pay®.

criticism of "Make the Rich Pay" was expressed in
S"Wages and Unemployment" written around 1976 and first
published in The Rebel! Vol. 1 No 2 of August 1977. More
detailed criticiems, although still indirect, were made

in other unpublished articles also written in 1975 and 1976,
some of which will bé published shortly.

Subsequently this was corrected, for example & passing

Vanguard and Australian Communist have been vexry
indignant that the slogan "Make the Rich Pay" was
criticized, cven by implicatiom, and several articles
have explained, with great enthusiasm, what 2 rcally
marvellous slogan it was, and how important the set
" of concrete demands it embraced were, Remember them? -

No taxation on incomes under $10,000, raise taxes on
higher incomes etc cte. But of course it didn't correspond
to reality so eventually these slogans and demends just
faded away cgain (but without any self-criticism).

A

3) The article uncritically cndormes such CPA! ) pamphlets
as “"Beonomic Cris in Australia® and "Make % Rich Pay®,
and accepts the “monetarist® theories about ¥currency
imflation® as simply the result of depreciated paper money.
Although not as bad as the theory of "monopoly profiteering"
criticized here, the theoxry of “currency inilation” is

glso misleading, Correctioms have already becn published
in The Rebell! as Zfollows:

"The State is Not Bankrupt® (28/7/76) Vol 1, o 3
"Studying Inflation® (5/4/76) Vol 1, No 4 .
"Inflation and Peper Monely" (31/7/76) Vol 1, ¥o 6

4) There are also some confusing references to the
falling ratse of profit, which is really a long fTerm
trend not directly connected to the sudden collapse of
profitability in arn economic crisis. A better cxplanation
of the movement in profit rates durimg the busincss cycle
will be found in an article om "Surplus Value and Profit"
dated 14/9/76. : '
Likewise there is a reference to the masses belng
unable to buy the goods they have made, which is later
corrected in several articles, including omne called
"Underconsunption” dated 29/8/76.

re

This wos one of the first in a series of articles
and notes, mainly on political cconomy, that were written
for self-clarificatiom in 1975 and 1976 and most of which
were also submitied to the CPA(ML) leadership for intermal
discussion ond criticism. :




Naturally none of thesce articles were discussed at the
time, unless one counts as discussion, the commeonts noted
in the ncte to "Inflation and Papexr Money" in The Rebell
Vol 1 No 6. E :

Nevertheless, the writer accepted a request from the
party leadersi:ip, nct to discuss these matters with anybody
glse, on the basi that the views expressed werc completely
wrong and anti-Marxist, as would be explained bv the party
leadership irn discussions shortly. (This was coupled with
a polite suggesticon that the author should consider
withdrawing from +th: Party).

Since early 1977 "meplies” (of a sort) to this and
other articlcc have been published in numerous isoues of
Vanguard and Austrslian Communist (e.g. A.C. No 82 pi38,

No 84 p57, No 85 p81, No 87 p30 and p50, No 88 p45, No 90 pT71).

The prcenosed discussioms evaporated as a reosult of
g firm policy not to talk about anything at all to supporters
of the "gang of four" (so as not to turn the party into a
debating society ete ete). Although the whole issue has
beens overshadowcd by other controversies, it seems
appropriate now to let people read for themselves the
material that hag been replied to so oftem and with
auch venom.

Apaxt from the usual abuse, and a rather strange
precccupstion wi
comecerning "soclialised relations of production™, only one
theme hac been repeated over and over agaim, as the answer
tor questiong raiscd concerning political econony. '

The reply has been that criticism of the party's
unecritical (and unsuccessful) promotion of the "Cut Prices®
slogam (amd by implication of "Make the Rich Pey™) neans
confusing and diverting the people'ls struggle. (See A.C.
No 82 p138-147, No 84 p69a70§ T

This arg
"The gang of fo 3T
struggle should occur because you are dealing with am
inevitable process...lf accepted this idea does wcan that
MOBoPoLy Ga§italismvcam,ri&ﬁ roughod over the people.®

(Noo 87 p54

It has been relined further to conclude that "They
want, as Marx said, to reduce the workers 'to one level of
brokem wretches'", As the critic righteously points out
"This is simply service to the monopolies.® (No 87 ..p33-34)

sporters say essentidlly th

no:

This reply fits well together with the clains that
our eriticisms of distortions of the comcept of "three worlds"
means we support the Albanian attacks on that concept, that
cur criticiem of the sectarian dismuption of the united
fromt against social imperialism by attributing everything
thet happens to "superpower contention" means we sre agembs
of Soviet imperialisr, ocur défence of socialisn and revolution
Leams we oppose the independence movement and want provocations
in the streets etc ote.

In shor® no cxiticisms can be discussed, because
unless you ar: an _bsequious slave, or only wish to draw
attentiom to « misprint, you are an eumeny, :

Unfortunotely this barrage of hateful liegs
successfully scour:ged people fron polemicising
CPA(ML) leadecxrship bocause there seems no point in arguing
with people so far “oif the planet" and one wonders how
we ever got mixed up with that Lot in the first

has

7ith the




But we have ar obligation to clarify our own ,
position and exXposc it to public criticism and o resumption
of polemice nay contribute to that, as well as iigting

those taken in by the lies earlier and now startirg to
wake Up.

Contrary to clains rade in Australian Communist ete
mobody in the Red Bureka Movenent nas presentel o new
naygten” of political economy or held themselves out to
be “experts" on it. We nave no great geniuses of even
greater modesty like the present great leader of the.
Augtralian people. ‘

But in this ond subsequent issues of our Discussion
Bulletin we are now publishing, undex the byline "Alan.
Ward® gome of the internal criticismes that were written
between three and five yeaxrs 280 and never previcusly
circulated, except in some CaBes, to the party leadership.

There are scveral reasons for this publications:

1. These articles present sone ideas that should provoke.
fiscussion ond sc promote The serious, scientific study
of political economy anong Australian Marxist-Leninists
(or as others would say, promote wgbstract theorizing").

[ - - o mrenes . - - —_— - -

o -~ - LR

Ome reascn publication was delayed for so long is that
the author wag nowhere neal a8 certaim of hig ideas as
the imfallible leadexr of the Australian revolution was

certain of his. _

The test of time has confirmed that there wos indeed
nothing to be cocky about, as shown by the corrections
above. Nevertheless, the ideas expressed in thesc
articles, and in particular the present critique of
Vanguard's prceoccupation with "momopoly profiteering®
has stood the test of time rather better than the ideas
beimg criticized (and the resulting attempted cenpalign
sgainst supernarkets).

o, Publication allsws people to judge for themcelves

the adequacy, accuracy and honesty of the replics to these
articles which went on for month after rnonth without anyone
actually knowing what was being replied to. '

3, Publicationm also allows people to ;jadge for thenselves
whether or not a slncere effort was made to correct errors
in the "proper way" as long ago as two_years before the
violent public attacks on "scum" and Priftt raff" made it
necesgary to fight back nore sharply. People con judge
whether these ecriticisms were conradely or disruptive and
can comparc their approach to the desperate efiforts madwe
to snother criticism in "dialectics" or abuse. (Later
criticisms & rper as the two years goes by without
any reply, uwil {inally a reply canme in the form of open
suppoxrt for Chimesc revisiomismg. '

4. As a "negative cxample”, the present article's nalive
faith that the party leadership had sone grasp of Marxisn
and were not thensclves responsible for the absurdities
of the "Cut Prices" canpaign, may serve as o varning.

Pogeibly this blind faith was mistaken for sarcasm
simce in fact they know nothimg whatever about political
econony and regard the three volunes of "Capital®” as an
awesone nystery to be adnired rather than studied.

Tt nay renimd people that in this struggle, as in nost,
the revisicnists were more consistent in their (hourgeois)
class stand and quicker to recognize that the contradictions
were antagonistic and could not be resolved through conmradely
criticisn an’ sclf-criticisni '



CUT IRICES - GUT PROFITS ?

£V

"Vanguard® has often said that inflation is caused by the printing of banknotes
to finance Government . debts, Some mass leaflets have also made that claim.

Most people do not have the faintest idea what this means, so there is no point
just repeating it. There must be explanation, which requires understanding, which
requires investigation and study. (A more accurate description of currency inflat-
ion, which goes bevond "banknotes", and of the reasons for Governments resorting
to currency inflation, is also required),

In practice most people active in struggles connected with inflation and the
cconomic crisis do not really believe that rising prices are due to currency
inflation at all. Statements about currency inflation in mass leaflets (and
often in "Vanguard®) scem irrelcovant to the main content of the lszaflet or
article., They lack conviction and appear to be mere lipservice.

The explanation for inflation really put forward in practice is that it is due
to arbitrary price rises by the monopolies in their greed for extra profits.
This is quite a different matter from currency inflation or "printing banknotes"
(there is only one mononoly engaged in printing banknotes). Advocating both
theories at once does not resolve the contradiction between them. Nor is it
correct to say that monopoly profiteering "aggravates" currency inflation,

The popular view aboutl inflation among progressive people is that whenever the
workers win a pay rise, the monopolies raise their prices once again to restore
their profits or even increase them. This is in fact what the monopolies announce
whenever they increase prices and it has been repeated endlessly in the news-
papers and other mass media., Since it reflects little credit on the monopolies
it is not surprising that many people accept it.

But there are obvious reasons why the monopolies should want to spread such an
idea, Firstly it demoralizes workers and makes it seem futile to struggle for
wage rises, "What's the use, they'll only increase prices again” is a common
comment. Secondly it appeals to farmers, small capitalists and the petit-
bourgeoisie, who are severely affected by the capitalist crisis. These middle
sections accept the permanence of capitalism and see inflation as the source

of their problems. Intimidated by the power of the monopolies they are asked

to blame the workers for struggiing against the monopolies when such struggle

is futile anyway. This splits them from their real allies the workers and unites
them with their real encmies the monopolies who do not open ¥ sayv that they
increase thelr prices even more than their increased costs, or that they seigze
opportunities created by the inflationary situation tc raise their prices
whether wages have risen or not. Nor do they say that in the "“wages-prices
spiral® of alternative wage and price rises the workers fall further and further
behind and the monopolics make record profits, But when you look closely at

the implications of these "progressive" views, they have the samo sort of de=
noralising and splitting effects and are equally in the interests of the mono-~
polies,

It does not really matter how indignant people get against the monapdlies
s0 long as they are convinced there is nothing they can do about it = and
that is exactly what these "progressive" theories assert.

Marx recognised the dangers of the belief that capitalists could offset wage
rises by price rises and made a detailed refutation to the General Council of
the First Internmational in I865. It was published as a booklet in I898 and has
boeen recognised as a classic exposition of basic principles of Marxist political
cconomy. The Chinese have reprinted it under the title of "Wages, Price and
Profit" and it is really essential reading today.

The relation between Wages, Price and Profit is exactly what needs to be under—
stood to defeat the frenzied cries for "wage restraint". Every revolutionary
should study Marx's explanation so that they understand it well encugh to be
able to popularisc it, not just "agree with it" and ignore it.

Following from the "arbitrary price rises theory" a practical program for a
"two-pronged attack" to prevent price rises robbing pay rises of their value
has become very popular,
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This is also perfectly natural. Workers seem to be getting the same, or even
more money in their pay packets. But when they go to buy things, prices have
risen and they cannot buy as much as before. It appears that price rises are
the problem, and there seems no " reason " for these more and more frequent

price rises. The obvious answer is to try to prevent these "arbitrary"” price
rises.

But materialist dialectics goes beyond appearances to analyse the essence and
interconnections of things. Such analysis shows that there is a “reason" for
these price rises and that the reason is the fall in the value of money. From
this analysis it follows that price: rises cammot be prevented while the value
of money continues to fall. Therefore action to defend the worker's living
standards must be directed either at preventing the currency being inflated,
or at ensuring that the value of wages is not reduced, by insisting on paymeunt
of more money to compensate for the lower value of money. There is no point in
trying to force other sellers of commodities, whether monopolists or not, to
sell their commodities below their value by accepting the same amount of money
as before (nct raising prices), when this money is less valuable. Rather the
workers must raise the price of their commedity, labour power, so as to receive
its value. i

Of course many workers accept the "wages-prices spiral" as advocated so effec=
tively in the newspapers. This creates a more difficult climate for struggle to :
"raise wages and pensions substantially" and increases the temptation to merely: - =
issue propaganda telling people how monstrous the price rises are (2lready they
already know that),

Instead of organising action around the Communist Party program to "Make the
Rich Pay", it seems easier to organise consumer boycotts, demonstrations and
strike action directed at preventing price increases. This is more popular and
it is said that anyway people will learn in the course of their struggle.

This is quite wrong. The program to "Make the Rich Pay" did not leave out "demands®
to cut prices by accident. There is no point in having a Communist Party if it

is good enough to just trail behind whatever is popular at the moment. Certainly
people learn from their defeats as well as victories., No permanent damage will

be done if there are a few bloody noses frem attempting to batter down prices
through boycotts. The mass enthusiasm for struggle against price rises is a very
precious thing. It has mobilised many people., Nothing should dampen it. Communists
should participate to help sum up experience and lead it in a direction that
will win victory. Only then will the very good work that is being done really

have fruitful results and not just end up being dissipated. -

The real reason people want to struggle against price rises is because they
want to do something about the decline in real wages that appears to be caused
by price rises. The action that is taking place against supermarkets and so
forth provides wonderful opportunities to popularise the truth about the eco-
nomic crisis and advocate the party program.

But just because one is demonstrating outside a supermarket, or handing out
leaflets to shoppers, it is not necessary to say that prices are rising because
the supermarkets and food processors are increasing them. People already know
that, they want to know why and what can be done about it. The shoppers are
thinking about price rises, they are eager for struggle. On no account should
communists mislead them into struggle that will end in defeat.

The slogan which really sums up'the program. for struggle against price rises
is "Cut Prices - Cut Profits". Adding "Make the Rich Pay" does not change the
fact that these are two entirely different programs,

"egt Prices=Cut Profits" is based on the bourgeois theory that profit is made
at the point of sale by selling commodities at prices greater than their value.
Tt contradicts the Marxist theory that profit is made at the point of production
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where the labour of workers creates value far exceeding the value received
as wages to maintain their ability to labour. '

wout Prices=Cut Profits" is really a retreat in the face of bourgeois propaganda
for "wage restraint”. Simply because the newspapers say there is a "wages-prices
spiral” and blame the workers, a “progressive” version of exactly the same

"wages=prices spiral" is developed, blaming the monopolies as the leading factor.

Tt disarms people and opens the way for "wages and prices controls" to "stop the
spiral", By depriving workers of a scientific understanding of currency inflation
and the difference between real wages(what can be purchased with wages) and
nominal wages(the amount of paper money paid), it becomes easier for the mono-
polies to impose the drastic cut in real wagesthat they want to rescue capitalism
From its orisis. Workers are left futiley struggling against things they have no
control over -prices, instead on things they can st least influence -wages.

Tn favourable conditions (capitalist "poom" ) well organised industrial and
political (reformist) action can force a rise in real wages. In unfavoeurable
conditions (capitalist "pust") such action can slow down their fall. There is
no need to say "Raise wages -~ Cut Profits". Everybody knows what happens to
profits when wages rise.

But how on earth are consumer boycotts, demonstrations and so forth supposed to
prevent price rises when the currency is being inflated ?

How can these struggles be won ?

Safeway's for example does operate on a profit margin of less than I cent in
cach dollar of sales (I973 sales $98,023,000, net profit S955,000), This may be
an ormous rate of profit on the capital invested (which of course is nothing
like the %98 million that passes through their hands each year from shoppers
to suppliers). Or it may be a very low rate of profit. But either way, how
could prices be reduced by more than one cent ¥ IT the store was taken. over by
the people without compensation and run at no profit, the goods sold each year
would still have to be priced at 797,068,000 to cover costs. Only #955,000
could be knocked off the total and each item could only be reduced by an
average of I cent in the dollar. A %40 shopping bill would still be $39.60.

Wwe may add a little for reduced wastage, corruption, concealed profits and
inefficiency, and take away a little for higher wages to employees and less
squeezing of the suppliers., But it won't make that much difference.

Safeway's should be nationalised along with other U.S. monopolies because its
nearly § I million profit is squeezed out of the surplus labour performed by
Australian working people to line the pockets of parasites in the United States.
Everything done by Safeways is done by wage workers and other salaried employees.
We do not need the capitalist parasites in order to have supermarkets,

Tf instead Safeway's is nationalised to "bring down prices", the failure to
bring down prices will come as a defeat. It mau even be guite convenient for
the other monopolies, to discredit the idea of nationalisation.

With prices rising by more than 20% each year, a I% reduction would not be not-
iced within a few weeks.

According to the figures published in 'Vanguard® (Myer's Record Fleecing of the
People! 10/10/74) one may calculate the profit margin of Myer's at 3.6 cents

$n each dollar of sales last year and 3.8 cents the year before. Until recently
Myer's has been making a staggering 30% profit on its capital. It increased its
profits by cutting prices to sell more goods, (Actual money prices rose, because
of currincy inflation, but as far as Myer's is concerned, the profit mark-up
was cut ).
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1f, as proposed in "Wanguard', Myer's prices were to be cut by 30% upon the
store being taken over by the people, because the rate of profit on capital was
30% when privately owned, the entire stock and all other assets including
buildings would be gone in less than 6 months, even assuming that sales did
not jump dramatically as a result of the reduced prices. Nothing would be left
to replace the stock and continue operations after the 6 months, How would &
"people's store” run 1ike that benefit the people ?

Heing in Australia operates on a profit margin of 4 cents in the dollar., That
is much higher than the average in the Ffood industry and represents monopoly
superprofits on the capital invested. But how could the price of Heinz products
be reduced by more than Wb and who would notice after 3 months at the present
rate of inflation (more than 5% each quarﬁer).

1f Heinz superprofits are twice the "ordinary" rate of profit, then a can now
costing 5I cents could be Forced down to 50 cents by enforcing freely competi=
tive prices, If its profit was eliminated entirely, it could be brought down to
49 cents. (perhaps 48 cents to take- into account massive concealment of half the
profits that are really being made). Big deal, the can would still go up in price
by I or 2 cents each quarter because of currency. inflation.

Kraftco's figures for its Australian operations are not to hand., But the U.S.
parent made a gigantic profit of dus 103,428,000 in 1973. It made that profit
on sales of gus 3,60I,535,000 ( 3.6 billion dollars ) which indicates a profit
margin of 2,87 cents in each dollar of sales, How could the price of Kraft
foods be reduced by more than 3%, and who would notice if they were reduced by
this much 7 '

The profit of these monopolies does not come from mark-ups on prices. It comes
mainly from selling commodities at their value (or strictly speaking, the
"price of production“) and paying wages corresponding to the value required
+to maintain the worker's labour Dower, rather than the value created by his
labour. '

Thus Kraftco for example made % 103 million because the labour of its workers
added something like S 103 million to the value of the raw materials used up
and machinery etc. depreciated, on top of the amount they received as wages.
( Not to mention the value of their personal income taxes and Kraft's # 86
million company taxes, also produced by the workers' labour). Kraftco's
shareholders did not produce any of this wealth, but they got hold of it

This is a gigantic rip-off. It is called capitalism .

But Kraftco did not make its % 103 million by overcharging people by 3% for
its products. Take Kraft cheese for example. People do not buy this cheese, and
pay its price, including the profit margin, because Kraftco has cornered all
supplies of cheese and will not let them buy any other. On the contrary, you
can buy cheese from all over Australia and all over the world in shops and
supermarkets.

People buy Kraft cheese because it is cheapor than others. Annual consumption
of cheese per head of population in Australia has risen from 2.6 kg in 1958=59
to 4.2 kg in I971-72, largely because of the increased availability of rela=
tively cheap cheese within the means of ordinary working people.

If Kraft cheese is cheaper, how are Kraft's prices a rip-off. The rip-off is
Kraft's wages .

The same is true of supermarkets. People shop at Safeway's because they prefer
to. They are not idiots and nobody forces them to. Small shopkeepers are being
ruined because people prefer supermarkets. The supermarkets are undercutting
the shopkeepers. How is that a rip-off 7
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The situation is quite different with labour. People do not work for wages
because they prefer to. They work because they are forced to by capitalists
like S.feway's and Kraftco who "own" the means of production. (Most workers
work for monopolies outside the food industry and retailing, and most profit
is gained outside these industries incidentally).

Without means of production such as cheese factories where cheese can be pro-
cessed cheaply, machine building industries where the cheese processing machinery
can be manufactured, transport facilities, steel mills for the machine building
industries, and finally supermarkets where the cheese can he retailed efficiently
modern cheap cheese production would be impossible. The same goes for dairy
farming and all other industries and commodities.

Since the capitalists own the means of production (built entirely by the workers ),
the workers have no choice but to work for wages and be ripped-off to produce
surplus value (profit, rent and interest) for the capitalists. It is either that
or starve.

The same problem faces the smaller capitalists supplying to or purchasing raw
materials from the big monopolies, and the farmers and petit-bourgeois indep-
endent producers, The big monopolies ruin these pecple because ther” own the
decisive means of production.

This is the real rip-off. Why obscure the class struggle by confusing one kind
of rip-off with another 7

Of course it is true that the monopolies grab an extra share of the surplus
value produced by the workers, by charging maximum prices which are higher than
the prices that can be charged where there is free competition,

supermarkets, retailing in general, and the food industry in general would not
be important examples of this however, as they are notoriously industries where
fierce "cut throat competition” and "price wars" prevails, as compared with
heavier industries like steel production where the much higher capital invest-
ments required to start up discourage competition breaking out against existing
monopolies,

Where monopoly prices are charged for commodities that enter into the necessary
consumption of workers however, for example cars and telephones, then this has
the same effect as a wage cut. It can best be countered by a wage rise

(see Marx, Capital Vol, III, part VII, Chapter L ).

Aven the strongest looking monopoly prices tend to break down in conditions of
a major crisis of overproduction, since the struggle over who is to go under
forces renewed competition. The flood of cheap Japanese imported cars against
the wishes of the most pampered monopoly in Australia - GMH, is a good example.

Monopolisation can explain why the relative prices of some commodities are
higher +than they "ought" to be. But how is it supposed to explain why these
prices, and indeed all prices, including non monopoly prices, and wages, are
rising ? And how can it explain why prices are rising faster now than only a
short time ago 7

Currency inflation does explain these phenomena fully. The whole guestion is
explained very well, and placed properly in perspective to the general economic
crisis, in the I97I Marxist-Leninist pamphlets "Economic Crisis in Australia™
and "Make the Rich Pay". There is no neced to "supplement" this correct and
scientific explanation with stuff about "arbitrary price rises" and "profi-
teering" as in the I974 pamphlet "You Fight Inflation”, Inflation has accel=
erated since I97I, it has not changed ints character. As predicted then, the
economic crisis has started to affect even the biggest monopolies, Some of them
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have already collapsed. Nearly all are screaming about how bad things are. How
could inflation be a matter of "record profits" for them (except on paper). Of
course the even greater anarchy than usual accompanying the accelerated inflation
creates conditions in which profiteering (as distinet from "ordinary" profit-
taking) will occur more frequently than usual. This is a central issue for petit-
bourgeois opposition, but not for communists,

Neither profiteering, nor monopoly prices in general, can be said to “aggravate"
inflation. They are separate issues. Inflation does not run at say 20% instead
of say I5% because of these things .

Tt is absuxd for example to say that prices are rising faster than they would
otherwise because monopolies are “arbitrarily raising prices" in their greed for
"record profits”. ‘

Monopolies have always been greedy to the absolute 1limit. They have not suddenly
become greedier, let alone 20% greedier each year.

They always charge the maximum price possible in order to secure the maximun
profit possible.

Tf the maximum price possible was simply the biggest price you could think of,
then of course the monopolies would be raising prices as fast as they could
write zeroes on the ends of price tags. Inflation would not be running at 20%
per annum but more like I000% (per minute!).

But as Marx said in "Wages, Price and Profit" :

"The will of the capitalist is certainly to take as much as possible. What
we have to do is not to talk about his will but to enquire into his power
the limits of that power and the character of those limits.”

The maximum price possible for a monopoly is simply "what the traffic will beax®,
and that is a very definite limit, depending on the "traffic".

Tt is the price at which any further increase would be beyond the means of so
nany potential buyers that the loss in volume in sales would exceed the gain from

greater profit margins on each sale, (The costs of production are also taken into
account).

Monopolies try to avoid charging more than this price because to do so means
obtaining less than the maximum profit possible, Sometimes "specials” and
"discounts” as well as ordinary "market research” are used to estimate whether
perhaps greater profit could be made at a lower price. If sales increase suffic-
iently then the price will certainly be lowered in order to grab the extra profit.

Sometimes, too, monopolies charge less than the maximum price for fear of induc~
ing renewed competition and ceasing to be monopolies as a result of other mono-
polists moving in to grab a share of the superprofits.

The details of the way monopolies "fix" their prices do not in any way prevent

the law of value from asserting itself to produce average “"prices of production”

in exactly the way described by Marx. Although actual enterprises are not wound

up or freshly established as readily when the rate of profit in a particular
industry rises o falls, the movement of capital from one area to another in

search of the highest profit is still what determines the movement of contradictions
between supply and demand.

If anything prices are far more stable under monopoly capitalism than they were
with free competition because the movement of capital from one area to another
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is far more organised in fairly sophisticated "capital markets". The sort of
prices that fluctuate wildly are those of commodities like vegetables that have
seasonal factors, and farm commodities produced by independent producers who have
not yet been superseded by the “orderly marketing" of a cartel or monopoly.

gurrency inflation changes monopoly prices only by changing "what the traffic will
bear". When the Covernment spends more and taxes less it increases the amount

of money available to buy commodities and therafore -increases the prices that

can be charged without losing sales and -~ obtaining less than the maximum
profit.

Conversely, currency inflation means that when "costs” rise, prices can be in-
creased without losing too many sales. It appears as though the costs are being
"passed on", but in fact it would be impossible to increase prices without ob-
taining still less profit, if the maximum price possible had not already been
changed by the corruncy inflation.

Bourgeois economists call these two types of price rise "demand pull inflation” ‘
and "cost push inflation”. But actually they are both caused by currency inflation.
Prices rise because "what the traffic will bear" rises (or appears to rise).

"Will® alone does not raise them,

Marx explained in "Wages, Price and Profit" why a real wage rise cannot produce
a general price rise in this way. He showed that the increased demand for commod=
ities by workers who have more money is compensated by the dereased demand by
capitalists who have less, Only an increase in the amount of money beyond what
is required, ie. currency inflation, can produce a general increase in apparent
demand, and hence a general rise in all prices, including nominal wages and
profits. When the currency is inflated, prices must rise, it is as simple as
that., "Will" alone cannot stop it, no matter how much the Government may rant
and rave and impose "controls”.

The ranting and raving has quite other, "psychological" purposes, mainly to
cover up the attack on real wages that takes place under the cover of controls.

This was recognised by the present Labour Govermment in the interim report on
"Goals and Strategies" prepared by its priorities review staff in December I973:

" PRICE AND/OR INCOMES POLICIES

"EYPERIENCE in a variety of countries suggests that these sorts of measures
.can have some early successes but that the medium term consequences for
inflation are minor. The initial effects have probably been due to effects
on expectations. The lack-lustre performance in the longer term seems due
to the fact that psychological effects are short-lived if the basic factors
governed by monetary policies, fiscal policies and the exchange rate are
not brought to appropriate levels. In particular, initial effects and
enthusiasm are undermined when

(1) Sellers can lower the quality of goods or change other dimensions of

the sales contract.

(2) suppliers of labour and other resources can seek, and firms will concede,
' disguised payments and various non=-price inducements. '
(3) People become annoyed by shortages.

"p11 of this suggests that attempts to fix prices, wages or other incomes
might, at best, play a part in affecting the psychological climate at a
time when other policies are brought to the required stance. If these more
basic policies are not adjusted, the various forms of circumvention will
lead to disillusion with such policies and their progenitors,”

They cannot say they have not been warned

Nevertheless, the Govermment is forced to inflate because although it can govern
inflation by monetary and fiscal policies and exchange rates, it cannot prevent
the real rate of profit from declining and it cannot prevent the crisis of
overproduction. Every attempt to absorb the overproduction produces accelerated
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inflation and every attempt to slow down inflation produces mass unemployment.

Depression and uncontrollable inflation are now both happening at once. J.M.Keynes
would be most perplexed and his followers certainly are.

If prices did not rise with inflation, the only result would be shortages since
there would still be money available to buy commodities at the old prices after
all the existing supplies had already been purchased (some going to the usual
purchasers and some going to the new purchasers arising from the increased Gov-
ernment spending not covered by taxation).

There is really no difference between having inflated money which camnot buy as
muoh as before because prices have risen, and having the same problem because the
shops are empty. Shortages and blackmarkets are the only results of price control
being used to "prevent" the consequences of currency inflation.

Chile provides an example of this = and it played right into the hands of the
imperialists whose fascist agents were able to mobilise the national and petit-
bourgeoisie against the workers with mass demonstrations against shortages, strikes
by small businesses and truck owners etc. ete.

Tf the Iabour Govermment is going to follow the same sort of suicidal policy
here, we should certainly not be associated with it, let alone "demanding" it.
Tf the monopolies are going to ruin the smaller businesses by price wars etc.,
the supermarkets against the small shopkeepers for example, there should be no
suggestion that the workers are the cause of the shopkeepers troubles. They may
welcome the attacks on "profiteering” supermarkers now but they could easily
blame the workers and not the monopolies if we support the monopolies in price
cutting. The same goes for the farmers who will inevitably be squeezed further
to "bring down food prices".

Just as price rises are not caused by wage rises, so also wage rises are not
caused by price rises., They are both caused by currency inflation,

Real wages rose, without much struggle, during the "hoom" at the end of last
year. They did not rise because of inflation but because the demand for labour
was increased as capitalists wanted to increase production to gain their share
of the apparently increased profits in the boom. Marx pointed out that such a
rise in wages is a sure sign of a coming collapse. ’

But a large component of those wage rises, and certainly of all wage rises since,
was not a real wage rise but exactly the same sort of increase due to currency
inflation, as has been described for prices,

When the currency is being inflated no amount of complaints by Charlie Jones
and other Ministers will prevent Ansett and QANTAS offering higher salaries to
their pilots, when the alternative is that the pilots will work for some other
airline that also has large supplies of inflated paper currency, leaving Ansett
and QANTAS with lots of money they could have afforded to spend on salaries, but
no pilots. It is not that the airlines have a particular fatherly concern for
the living standards of pilots at all,

The same ‘zoes for other industries where large increases in nominal wages have
been "granted",

Of course the Arbitration Court always announces that wage rises are "granted"
to "offset" increases in the cost of 1living. The trade unions always make their
"oubmissions” on this basis too. But that doesn't make it true. It is no more
true than that price rises are "justified” by the need to "pasg on" increased
costs, (In fact it is the identical proposition).
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Quite often the employer's are perfectly willing to increase nominal wages, and
the "Iabour" Govermment actuall intervenes with denunciations of "sweet heart

deals™ that are supposed to be " adn at the expense of the public" because they
will be "passed on as price rises”

It is all complete nonsense. The reality is that each employer hus to offer
more inflated paper money to workers a. wages because otherwise the workers
will work for some other employer who would.

It is quite amusing to read complaints by the Prices Justification Tribunal
against ruthless monopolies like BHP for not opposing wage rises, while the
monopolies try to explain that they havn't actually changed sides, they don't
really want to pay the workers more, but they are forced to do so.

The truth about wage rises and "cost~of living adjustments" becomes clear
when you examine the actual process by which nominal wage rises are granted.

The process is alwayq one of "leap-frogging" in which one union in a favaurab70
position obtains a rise for its members and then other unions obtain "flow ons
either with or without actual struggle. The flow ons and "restoration of rel
tivity" are quite clearly forced by the competiticon for labour and have nothlng
to do with increases in the cost of living on which they are supposedly baged.

The capitalists sometimes even announco that they feel "ohllged" to pay wages
comparable to those of similar workers in other industries, to avoid "inequities".
They are obliged. If they didn’t the workers would move to the other industries.

The best proof that rises in nominal wages are due to currency inflation in-
creasing the apparent demand for labour, is the fact that now real wages are
starting to decline. Suddenly all the employers that used to acoopt wage demands
easily are stiffening their resistance. They are not interested in what the

cost of living is. They couldn't care if the workers starve, so long as they
work,

With inflation the decline in real wages takes the form of nominal wages rising
less quickly than consumer prices. The process is one of "flow ons" having to
be fought for harder and harder and taking longer and longer to achieve. Rela-
tivities seem impossible to restore, with flat rate increases instead of per-
centage ones (in fact the more highly paid are taking a wage cut).

But the essence is simply that real wages are being cut. Less is actually flowing
on, it is not Just taking longer., Naturally the bigger cuts are taken out of the
more highly paid workers., There isn't much there to cut if you are on the mini-
num., Highly paid white collar workers and junior executives are finding their
real wages dropping very sharply indeed, relative to the industrial workers

and lower grade: of white collar workpro below them (and of course they are

told that this is the fault of the lower paid workers who are driving up prices
at their expense when they "win" their nominal pay rises, leaving those on

fixed salaries behind).

Real wages are now declining becauss the real demand for labour is declining.

In other words, as unemployment grows, the capitalists are no longer forced to
offer higher wages in order to attract workers. There are plenty available.
Naturally the fact that the cost of living has increased does not cause them

to offer increased wages when they aren't forced to. They have their own problems.

Inflation is not the cause of the decline in real wages., In fact real wages .
were rising at the height of the "boom" last year, despite inflation,

Realvprofits are also falling. Many fecp1 seen reluctaht to admit this. They
seem to think that if prices are - rising and wages are not keeping up, then the
capitalists must be increasing their profit. It sounds logical but then capitalism
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is not a very logical system. It has things called depressions which are not
logical at all.

A depression means that factories stand idle because their products cannot be
sold, while the workers cannot buy them because they have no jobs. The reason
the products cannot be sold is because the workers have produced too many,
therefore the workers will have to do without and live in poverty and unemploy-
ment.

T+ is all completely illogical but it is happening in Australia right now. The
obvious solution is that money should be provided so that the products can be

sold and then the workers will be employed and will be able to buy the goods

they produce. Unfortunately this obvious solution is precisely what the Govern=
ments of all capitalist countries have been trying to do for the last few decades-
run their economies on the HP. It has just come unstuck.

Real profits are falling at the same time as real wages are falling because
real production is falling and nundreds of thousands of workers are unemployed.
So far the figures only show a fall in real = roduction of about I0% in the past
year, probably it is much more than that. Nevertheless there is plenty of room
for both real wages and real profits to keep'on falling much further (while the
monopolies complain that their "share" in the falling production is falling
faster than the workers = who really ought to be 1iving on nothing to leave a
fair share for the monopolies).

With inflation the fall in real profits takes the form of costs rising faster
than prices. The Prices Justification Tribunal "advises" monopolies to "absorb”
a certain proportion of their increased costs instead of "passing them on" as
increased prices. The monopolies grumble about this but humbly accept the advice.

Actually they do not need this advice at all, they have no choice but to "absorb"
increased costs since real demand has fallen, How on earth is BHP supposed to
raise its prices for steel enough to cover the increased costs, when the car
industry is already grinding to a halt and the metal trades have been sgueezed
dry ? It simply can't be done, let alone done at an increasing profit.

Again, inflation is not the cause of falling real profits. Real profits were
rising, despite inflation, during the “"boom" last year.

Nevertheless it is pretty silly to say that inflation is a source of record
profits for the big monopolies when some of the biggest monopolies are actually
crashing. If they were making record profits they would be enthusiastically
stepping up production, and talking about what a tremendous contribution they
are making to the community. They would not be laying off thoveands of workers,
closing down plants, and demanding that "somebody do something”. '

It is also dangerous. If we say that the Rich Must Pay because they are making
record profits then there is no reason why they should pay when it becomes
obvious when they aren't. We are going to look pretiy silly blaming supermarket
profiteering for high food prices if one of the chains ends up going under. It
is not impossible, Leylands were not notorious for cut price vehicles either.

The camse of falling real profits is the crisis of overproduction. The masses
simply can't afford to purchase the goods they have made, not because the
prices are too high but because if they could then the capitalists could not
be making a profit from employing them. Underlying it all is the falling rate
of profit on capital invested (even when the size of real profits was risings.
This inevitable trend is partly concealed by inflation because fixed capital
assets are shown at their old cost prices instead of their new inflated ones,
hut it is still a fact and it still leads the capitalists to hoard their capi-
tal instead of investing it. Only inflation prevents the hoarding of money and
the capitalists call it "investing” in commodoties instead of hoarding them.
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commodities like silver apparently "grow in value" faster than any other investment
so the capitalists think they can all sit on their piles of silver (or land or
whatever) and grow steadily richer without actually employing many workers to

run around making things for them .

The only way capitalism can get out of a depression is to force real wages down
so that the rate of profit is raised to a point where the capitalists will
resume investing their capital instead of hoarding it.

Then investmment and hence production and employment would rise again until there
was another boom and another crash. That is the way capitalism works, It cannot
be made to work in any other way .

A1l the “solutions” proposed by the economists end up boiling down to "wage
vestraint". Indexation is Jjust a more sophisticated form of it, with the cubs
in real wages only applied above a certain level (which level therefore drops
each time the cut is applied). Even straight percentage indexation is really

a wage cut because income tax rates would not be indexed and are “progressive”,

There is no point arguing with the economists. BEven though they are all nincom-
poops their class instincts towards a wage cut are perfectly correct. No other
solution is possible. The only guestion is whether the cut would have to be so
deep as to kill off most of the working class entirely, in which case the altern~-
ative of not solving the crisis but shifting it by war seems more attractive.

A lot of the ideas behind "GCut Prices, Cut Profits" are really based on the idea
that capitalism could be made to work, if only the ruling class could be forced
to accept the people's demands . Many people do think that if the monopolies
only made "reasonable" profits, and gave the workers enough to live on, then
211 would be well, These people have never heard of the declining rate of
profit(neither have most capitalists, but it catches up with them just the
same). They seem to think that capitalism will be ended by indignation at the
faster and faster growth in the capitalists profits.

The Communist Party program to "Make the Rich Pay" is not offered as a solution
to the crisis. Tt calls for concrete struggle around specific demands to raise
wages and pensions substantially, increase texes on high incomes, nationalise
OMH and so forth. These demands defend the immediate interests of the workers
and working people and prepare the ground for revolution. They can be raised

in all sorts of struggles and can certainly be raised among shoppers concerned
about high prices at supermarkets. They require real creativity and imagination
to develop further and to find ways of combatting the concepts about the economic
erisis and inflation spread by the monopoly spokesmen (including those that
have been adopted as "progressive") and popularise instead the Marxist-Leninist
analysis of these questions.

Iittle effort is required to convince people that prices are rising. A much
bigger contribution could be made by helping them to understand that week by
week their actual wages are falling because the value of money is falling. This
would be a real weapon that would arm workers for the struggle against "wage
restraint” and to "raise wages and pensions substantially". It would counter
the die-hards proposal to Meke the Poor Pay to prevent inflation by cutting
Government spending on schools, hospitals and so forth, which is widely
accepted, by the counter proposal to Make the Rich Pay for these things by
increasing the taxes on their high incomes. (The labour Party line seems to
be that nobody need payand it can all be done by clever fiscal and monetary
policies, which is accurately rubbished as wishful thinking by the die-hards).

But it is certainly not suggested that if the rich were made to pay through
increased wages and taxes etc., this further decline in their rate of profit
would encourage them to increase investment and employment and get capitalist
production on its feet again.
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Nor is it suggested that capitalist nationmalisation will eliminate the contra-
dictions of capitalism and prevent further crisis. It is simply a useful step
to have the state already in control of the means of production and the mono=
polists isolated entirely as parasites playing no part whatever in production,
when the workers and patriotic people of Austrelia overthrow imperialism and
establish their own state .

Certainly capitalist nationalisation will not stop price rises while the currency
ie still being inflated. Just look at the PMG. Tt is the biggest monopoly in
Australia and it engages in massive profiteering on telephone rentals to sub-
sidise the postage of bills and as a form of indirect taxation. Its prices are
rising faster than the average rate of inflation, Buut it will be relatively
easy for the worker's to take it over because they already know exactly what o
do. GMH production lines are also something the workers know how to run already.
But how many workers and working people know how to supervise the bourgeois
engineers and executives engaged in organising the supplies of parts and mat-
erials, co-ordinating the production of different plants, estimating the demand
for different kinds of vehicles {presumably buses and trains rather than. more
cars when the people take over), and so forth, This is still done by direct
representatives of the monopolists. The sooner it is run as routinely as any
Government Department the better.

The reason the rich must pay for the present economic mess is not because they
are profitting further from this mess or we suspect that they actually prefer
being in the mess. We understand that their profits have fallen and this is a
crisis, If it was just our wages that had fallen it would not be a crisis, it
would be"prosperity?

We are not saying that "business is booming" and therefore must pay. Only those
who want to "restore business confidence” (while they get rid of their shares)
have an interest in saying that business is booming (or"making record profits"
to use another phrase meaning exactly the same J. We have no shares to dispose
of and "business ccrfidence" can go bhang itself.

Perhaps if there had been some natural calamity then there would be some logic
in asking workers to "share the burden" even if the rich as usual profitted
from it instead. IT halt of Australia had been washed away in a flood then
workers might accept a lower standard of living and work harder to repair the
flood damage, even if the wich didn't,

But there has been no such flood, there has been no natural calamity. There
has not even been a war, and its no use asking us to join up if you start one
‘now, we've been through toc many.

The rich must pay for this mess because it is their mess, not ours.

The workers do not run the Australian economy and they have not wrecked it.
The rich , mainly foreign monopolies run the Australian economy and it is they
who have wrecked it. It is thelir mess.

If these rich monopolists won't pay for the mess they have made., If they can't
keep things going because they can't make sufficient profit, then that is not a
weakness of the Communist Party program.

Tt does not oblige the workers to accept unemployment and wage cuts. It does
not reconcile us to fascism and war.

Tf +the vich cannot run Australis at a “satisfactory" prcfit, then the workers
will be ready to relieve them of the trouble.

We will organise production for use, instead of profit.
T s P

MAKE THE RICH PAY



UNDERCONSUMPTION 29/8/76

In "Vanguard' of I2th, 1976, the following statement appéars (p.3)

"Unemployment and inflation are not caused by high wages at all. They are
caused by the economic crisis of capitalism. As a matter of fact high
wages offer a way out of the crisis because they increase the market for
the overproduced goods. But if wages were increased profits would be re=-
duced. Capitalism would never do that.”

Similar statements have appeared on other occasions., Basically this view reflects
the Iabour Party theory of a "consumer led recovery”. The idea is that if workers
have more wages to spend, then there will be sufficient demand for the goods
capitalists produce, so there will be no over production and no need for capitalists
to lay off workers and increase unemployment.

2

Tf that were true then of course there is no need for socialist revolution to
end the crisis by overthrowing capitalism. All that would be required is a mili-
tant trade nion struggle to compel the capitalists to surrender some of their
profits,

Naturally the capitalists might not be too keen on this, but after all it is
better than revolution.

The statement that "Capitalism would never do that" (increase wages and reduce
profits) is quite wrong. Real wages have increased over the years (although net
necessarily the value of wages), and it is only as the crisis develops that they
have begun to stagnate and slightly decline, ‘

Moreover money wages have increased at the expense of profits, Indeed the sharp
rise in the proportion of wages and salaries to profits during the I970s has
been an important feature of the current pre-crisis situation.

No doubt the drop in profits has been mainly due to the difficulty in realizing
surplus value rather than to the increase in wages and any reduction in the
rate of exploitation, Nevertheless wages have been increased and profits reduced.
Capitalism did "do that" and it has not offered "a way out of the crisis".

The fact is that under capitalism high wages do lead to unemployment (inflation
is another matter). This 1is a damning indictment of capitalism, not a matter to
be covered up at all, The solution is not low wages (which in any case can

only be brought about by the unemployment ), but the overthrow of capitalism.

As Marx explains:

"If the quantity of unpaid labour supplied by the working class, and accumu=
lated by the capitalist class, increases so rapidly that its conversion into
capital requires an extraordinary addition of paid labour, then wages rise,
and, all other circumstances remaining equal, the unpaid labour diminishes
in proportion. But as soon as this diminution touches the point at which
the surplus-labour that nourishes : . capital is no longer supplied
in normal quantity a reaction sets ins a smaller part of revunue is capi-
talised, accumulation lags, and the movement of rise in wages recelives g
check. The rise of wages is therefore confined within limits that not only
leave intact the foundations of the capitalist system, but also secures its
reproduction on a progressive scale,”

( Capital, Vol.I, Ch.XXV, s.I, p.680 Kerr ed.)

Or agains

“To put it mathematicallys the rate of accunulation is the independent, not
the dependent variable; the rate of wages, the dependent, not the indepen-
dent variables Thus, when the industridl cycle is in the phase of crisis,

a general fall in the price of commodities is expressed as a rise in the
value of money, and, in the phase of prosperity, a general rise in the

price of commodities, as a fall in the vaiue of money. The so-called currency
school concludes from this that with high prices too little, with low




prices too much money in. cireulation. Their ignorance and complete nig=
understanding of facts are worthily paralleled by the econonists, who
interpret the above phenomena of sccoumulation by saying that there aie
now too few, now too many wage labourers',

( Ibid. pp.679-680)

Thus rapid accumulation in boom conditions preduces a rise in wages (and also
prices) due to full employment, which in turn checks the rapid accumulation
and so brings about unemployment (and also falling prices to push wages back
down again.

This is a very different picture of the role of both unemployment and prices
from that presented in the statement quoted from 'Vanguard®'. It makes nonsense
of the idea that unemployment and inflation can be combatted by raising wages.

The theory that capitalist crises are due to the masses underconsumption, and
could be alleviated by raising wages, has a very long history in the working
class and socialist movement. Bubt it was refuted by Marx long ago @

" . .The reverse takes place during periods of prosperity, particularly
during the time of bogus prosperity, in which the relative value of

money, expressed in commodities, decreases primarily for other reasons

( without any other actual revolution in values), sc that the price of
.commodities rises independently of their own value. Tt is not alone the
_consumption of necessities of life which increases at such times. The
‘working class, actively re-inforced by its entire reserve army, also enjoys
momentarily articles of luxury ordinarily out of its reach, articles which
at other times constitute for the greater part "necessities” only for the
capitalist class. This contributes to a rise in prices from this quarter.

"It is purely a tautology tc say that crises are caused by the scarcity

of solvent consuvmers, or of a paying consumption. The capitalist systen
does not know any other modes of consumption but a paying one, except
that of the pauper or of the ‘thief'. If any commodities are unsaleable
it means that no solvent purchasers have been found for them, in other
words, consumers (whether commodities are bought in the last instance for
productive or individuadil consumption). But if one were to attempt to
clothe this tautology with a semblance of a profounder Justification by
saying that the working class receive too small a portion of their own

product, and the evil would be remedied by giving them a larger share of
it, or raising their wages, we should repl
1
g

ply that crises are precisely always
preceded by a period in which wages rise gensrally and the working class
actually gets a larger share of the annual product intended for consumption.
From the point of view of the advocates of ‘simple® (!) common sense,

such a period should rather remove a crisis. It seems, then, that capi~
talist production comprises certian conditions which are independent of
good or bad will and permit the working class to enjoy that relative
prosperity only momentarily, and at that always as a harbinger of a coming
crisis,”

( Ibid., Vol.2, Chapter XX , s. IV, Pp.A75-6 Y.

Lenin puts the matter even more clearly :

"Rodbertus ... explained crises by saying that with the growth of production
the workers® share of the product diminishes ... The scientific analysis

of sccumulation in capitalist society and of the realization of the pro-
auct undermined the whole basis of this theory, and also indicated that it
is precisely in the periods which precede crises that the workers' consumption
rises, that underconsumption (to which crises are allegedly due) existed
among the most diverse economic systems, whereas crises are the distin-
guishing feature of only one system - the capitalist system. This theory
explains crises by another contradiction, namely, the contradiction between
the social character of production (socialised by capitalism) and the pri-
vate, individual mode of appropriation ... The two theories of which we are
speaking give totally cdifferent explanations of crises... But the question
is: does the second theory deny the fact of a contradiction between pro-
duction and consumption, does it deny the fact of underconsumption ? OFf
course not . It Tully recognises this fact, but puts it in its proper,
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subordinate, place as a fact that only relates to one department of the
whole of capitalist productiocn. It teaches us that this fact cannot ex-
plain crises, which are called forth by another and more profound contra=
diction that is fundamental in the present economic system, namely, the
contradiction between the social character of production and the private
character of appropriation. What, then, should be said of those who, while
they adhere essentially to the Pirst theory, cover this up with - references
to the point that the representatives of the second theory note the existence
of a contradiction between production and consumption. Obviously, these
people have not pondered over the essence of the difference between the

two theories, and do not properly understand the second theory."”

( Collected orks,Vol.2,pp.167-8, 'A Characterisation of Economic Romanticism')

Obviously some "pondering over” is urgently required !

SURPLUS VALUE AND PROFIT h/o/76

Surplus value is produced whenever a worker is exploited in the process of
production., Profit is realised whenever a commodity is sold for a price greater
than its cost of production. These two aspects are closely related, yet at the
same time contradictory. ‘

Surplus value is the foundation of profit. If the working class was not ex-
ploited to produce greater value than it consumes, then it would not be possible
for the goods they produce to have a value (or a price) greater than the cost

of production. In appearance the capitalist makes a profit by simply "marking up"
the price of his product over the cost of production, but a little thought shows
that this cannot be the essence. If profit was made simply by buying and selling,
then on the average, each one would lose as much in buying as he would make in -
selling. For the capitalists to make a profit they would have to sell more than
they buy, and there would have to be some other class that bought more than

they sold. But where would they get the money 7 Obviously surplus value has to

be created in production before profit can be realized in sale.

Tt is fundamental to understand this basic role of surplus value, Failure to
understand it lies behind a great deal of incorrect views about wages, price
and profit. The capitalists naturally see things in terms of profit being a
mark up on the cost of production and their view naturally prevails amongst
workers too. Many statements in 'Vanguard' about inflation, profiteering and so
on have reflected this incorrect view,

At the same time it is just as important to understand that profit is not the
same as surplus value, v

Pirst, surplus value is produced in many modes of production, while the reali-
zation of profit through buying and selling is peculiar to capitalism. Under
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slavery the slave produces more than he consumes and the surplus, together

with the slave himself, belongs to his master., Under feudalism the serf also
produces a surplus which belongs +to the landlord., In neither of these modes of
production is the surplus realized as a profit through buying and selling.
Under slavery the whole product belongs to the slave owner, who allocates part
of it to his slaves te keep them going, Jjust as he allocates part to his cattle,
and part as seed etc. Under feudalism the serf either works directly for his
landlord part of the time, or directly hands over part of his product.

Oniy -under capitalism does the worker sell his ability to labour to the capi-
talist for money and the capitalist realizes the surplus value produced by the
worker through selling the product for more money than it costs to produce.

Attempts to explain capitalist crisis as due to the fact that the worker cannot
afford to buy what he produces ("underconsumption“) stumble on this point.
Underconsumption is common to all systems of exploitation, but economic crises
are unique to capitalism. Hconomic crises arise from the anarchic character of
capitalism in which continued reproduction depends on the ability of the capi-
talist to realize the value of his product through sale on the market. Such
realization through buying and selling may proceed smoothly, or it may break
down in crisis. Production which is carried out socially, is not organised on
a socialist basis but depends on anarchic market forces.

Second, the surplus value realized as gross profit by a capitalist is itselfl
1ivided into categories of rent, interest, taxes and industrial profit. Indust-
rial profit separates into the profit of manufacturers and merchants, and the
net profits of a capitalist firm divide into that part which is directly capi-
talized for expanded reproduction and that part which first has to be paid out
as dividends to the shareholders before it can be spent on capitalist consumpt-
ijon or re-invested (along with those parts paid out as rent, interest and taxes).

The contradictory division of surplus value itself conceals its true origins,
resulting in confusion between the rate of profit and the rate of surplus
value as well as other problems fully discussed by Marx in 'Capital’.

This contradictory division of surplus value is also important for understanding
the concrete phenomena of capitalist crisis., If interest rates and taxes rise,
then industrial profits will be relatively reduced. If more is required for
direct re-investment then less is available to be paid out as dividends.

These contradictions are characteristic of the present capitalist crisis., Even
when more gross profit is realized through the sale of a company's products,
the Tirm is unable to finance its own expansion and pay normal dividends be-
cause of high interest rates and taxes. The individual capitalists complain
of being squeezed by the workers when in fact they are squeezing more out of

the workers but are caught in the contradictions of their own mode of squeezing
it. '

Third, surplus value may be created in production while no profit can be realized
because the product cannot be sold (at sufficient price).

This is particularly important in understanding crisis because there ig in
fact a contradictory movement between surplus value and profit in the different
phases of the capitalist business cycle, '

During the phase of "boom" the anarchic market forces result in demand out=
stripping supply, so that prices are rising and profits are high. Yet these
same forces are also increasing the demand for labour power so that real wages
are rising even more rapidly than productivity and the amount of surplus value
produced actually declines, Thus profits are rising while surplus value is
falling. Since capitalists are only concerned about profits, while the under-
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lying mechanisms of surplus value are outside their direct knowledge, they
think the boom will go on forever.

These contradictions between supply and demand, between production and consump=
tion , between price and value, between surplus value and profit, can only be
resolved by a sudden crisis which turns everything back on its head,

Tn the phase of "depression” supply exceeds demand (due to previous overproduction),
prices are falling (whether or not this is nodified by nominal depreciation of

the currency) and profits are low, Yet the mass unemployment permits capitalists

to pay lower real wages and intensify labour - thus increasing surplus value.

So once again we have surplus value and profits moving in opposite directions,
until the recovery begins again and the next crisis follows it.

The cycle of crisis, depression, recovery (or "prosperity"), boom and crisis
again goes on repeating itself at higher and higher levels until the workers
put a stop to it. There are many other important aspects to this cycle, but
the contradictions between surplus value and profit is certainly one aspect
that needs to be understood.

At present there has not yet been a proper "crisis", so there cannot be a re=-
covery either., The system is still teetering on the brink of crisis and going
through the "minor oscillations" that always occur in the course of the cycle.

Nevertheless, the contradiction between surplus value and profit sheds. some
light on the current "recession". Real wages have been reduced and are still
falling. So it is unlikely that surplus value has been falling much. Neverthe=
less real profits certainly are low, because there is a contradiction between
surplus value and profits resulting from overproduction, General Motors for
example, may be exploiting its workers Just as intensely as before and extract-—
ing even more surplus value from them. That surplus value is manifested in the
stock of cars and trucks that the workers' have produced as always. But if
General Motors cannot sell those cars it cannot make a real profit (even if
nominal profits, due to inflation, are "record" ), Throughout the capitalist
world goods dre either piling up in wharehouses or being sold for less than the
normal profit. The surplus value is being produced alright, but it is just
sitting there - it cannot become profit because of overproduction.

Our response to the capitalists moaning about inadequate profits is therefore
clear., We must not pretend that they are really making "record” profits, Just
because their phoney inflated accounts pretend this. To do so implies that

it is alright for them to make "adequate" profits and that it is really a
terrible thing, which the workers must pay for, if their profits are "inadequate”
or if, (as will certainly happen more and more ), they make actuval losses.

e must simply point out that it may be a terrible shame about their profits,
but what the people need is real goods and services, not profits. The workers
are able to produce more than ever before, but are being asked to produce and
consume less than before, We will just have to organise production for use
instead of profits, and we shall just have to do it without the kind assistance
of the caritalists.

The rich need not worry about who is to pay for the crisis. It is their crisis
and it will be solved by ending their system of production. We cannot expect
them to get us out of it, or to pay for it. All we ask is that they shove off
and let the workers ‘ reorganise things along socialist lines,

B e e




_WOQMEN_IN THE PRESENT ECONOMIC_CRISIS .

Sexism is an instrument of the ruling class to repress and repro-
duce an exploited class. lts role in the workforce is to divide
the workers and prevent them from uniting for social change. Women
workers as a group have been rmcre exploited than men workers, and
have been used to undermine the gaing made by men unionists. This
has been possibie partly nbecause of social role interfering with
union organising, but also because a greater effort has been made
to suppress women's unions. Because of this they can function as

a reserve labour force, but their relation to the workforce is
much more intimate and much more complex than is usually implied
in that term . In particular women don't form & reserve labour
force to any great extent during depressions.

Women's employment during depressions has followed a very definite
pat tern. Even ag far back as the depression of the 1890°s, women's
cheaper labour wag used T0 undermine the gains made by men union=
ists. In that depression women replaced men in several industries.
In the more skilled branches of the tailoring industry this happ-
‘ened 4o 2 considerable degree. Commissioners investigating out-
work as-a-system of sweated labour, concluded ¢

" The gweating system in connection with the tailering

. business bids fair to - place the entire trade in the
hands of females, who can, of course, work for lower
wages than men. The latter are now confined to the
finer and better class .- -of work, but they are -becoming
gradually supplanted in the trade by females ."- (1

In the depression of the 1930's, this pattern was even more clear,
or at least, we have much more evidence from this time. In an
analysis of employment by industries, we can see that unemploy-
ment in the wood-working and engineering industries reached
35.338 % and 30-%1 % recpectively. In the building industry
unemployment was over 40% at the werst stage of the depression.
In the clothing and book industries, unemployment was around
22.9% % and 15 % respectively. These iast two were women's in-
dustries. In 193%, 13 % of male breadwinners were unemployed,

and only 10.9 % of female breadwinners were unemployed {2).
This is not to say that women were better of financially than
men, simply because a larger proportvion of breadwinners had jobs.
The fact that women's wages - were s0 Low, meant that it was
extremely difficult for women to manage, even though they had
these jobs.

In the U.S. a similar pattern was showing itself. In 1930 in
that country, the unemployment rate for males was 7.1 %, and
for females 4.7 %. This.is shown in a survey by the U.S. Census
Service. In every category of occupations ( and we have 1o
reason to suppose that the U.S. Census Service was trying to
show anything particular about women by choosing particular
occupational categories }, the rate of unemployment for males
was higher than that for females (3).

During the time between depressions, the unemployment rate for
females has risen a great deals, thus ruming counter to the
general idea that in times of boom women are taken into the
workforce at a faster rate. Now that a depression is setting in,
a similar pattern to that of the 19%30%g is emerging. During the
+ime from 1973 until May 1975, the ratio of male to - female
unemployment increased from .67 to .85 (4). Thus the male
1ab§u€ market is certainly suffering more than the female
market. :

Turning back to the situation in Australia, figures show that
the same thing is happening. While there has bLeen for a long
time a higher rate of unemployment for women than for men, the
rate of unemployment for men is rising at a higher: rate than
for women. This is not just speculation . Margaret Power sayse
that ¢ "... in the present crisis male unemployment has risen
much faster than female unemployment " (5).
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So it ien't the case that women simply get thrown out of work
during depressions, including the present one. Depressions tend
to affect heavy industry, which employs mainly men, and this is
why men become unemployed at these times. Unemploy ment is high
for everyone, but of those woimen who are working fullwtime less
women lose their jobs.

PART TINE WORK
There is another factar which must be taken into account, and

that is parﬁmtime work. One thing thet happens is that women
part-time workers and casual workers replace the full time labour -
of men. Not in a very direct sense, that would cause too much ‘

trouble, but in a more general way. As more men lose thelr jobs,

5

the part time labour of women increases. T

1

his is confirmed from

several sources. Margaret Power says that @
",.. part time work is the most rapidly expanding area of
employment in the recession.” (6)

number of -
tQ 719,400

x’D

The Bureau of Census gives fipgures to show that

(o)

the
part time females has risen from 562,800 in May o7
in May '78.
Deborah McCullagh also shows that from November 1872 to Nov. 1975,
part time employment rose from 12 % to 16 % as a proportion;of
uhe'worﬁforce@ She says the't women are 64 % of these part-time
workers (7). o

From these fipures we can see that the pr"“er“..,dwprQQSJON 1s
following in the same -pattern as previous ﬁepre%31ons, Even the
factor of part-time work is not rﬂai“y 2 new factor, ag it was
the outwork of women workers that was the thréat to men unlcnlsto
in the depression of the ?89@*ﬁ But in the'pr@sent altuatlon

1 think part-time work is morﬁ important because there are now
quite a few industries where wamen ge et equal wages with men (gt'
least in theory). This would tend to produce an even greater.i '
threat from part-—time labour than from full-time labour because
the former is cheaper. After all, there ig little point in re-.
placing a man by a woman in a job if you have ‘to pay her the
same wages. You're much more likely to re-arrange the work so
that you can put full-time people off, and take on more parte
time people. The extent vo which part-time work and vabual work
is exploited ise nothbf%en realigeﬁg'lﬁ must play a very real
role in keeping profits at a;saﬁisfactcry level by reducinrg ‘the.
- wages bill. | '

The desire to keep profits up is Oﬁe/common“%o all capitalist
enterprises. But in the preStnt situation in Australia, where

%

so many industries and areas of sconomic life are dominated by

i3

‘determination to keep profits up

bate

foreign multinationals, th

.
is sustained by the economic power %o enforce whatever measureg

are necessary. Especially as.:pfofits fall in the parent company
branches ( mainly, of course in America), the economic power}that




g

T
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these -multinationals—have-is_used to place more of the burden
onto the Australian people. One of the ways this 1s done is by
intensifying the competition between men and women workers by
using women'’s low paid labour. With overseas reSOources, and with
other sources of cheap labour, it is easy for foreign mul ti~-
nationals to arrange their workforce so as to maximise profits.
Their overseas resources and global strategies give them the
power to do so. Because of this they arc much more powerful

than any Australian unions, "and by adopting the policy of
using more women's part-time labour, they are avoiding any power
that the unions might have anyway. Women working part time,
thinking that their main job is really to look after homes and
family anyway, are not in a position to exert any economic
pressure to alleviate their exploitation, and scarcely in a
position to join any unions. Those unions-they could join are
pretty uselessamyway.

Because of this use of the labour of women in depressions is

such an important factor in the profit of multinationals, it

is extremely important to fight it. It makes it essential for
men and women workers to unite to protect everyone's Jjobs, but
even more important than that, they must unite to free themselves
from the power of the multinationals, by fighting for indepen-
dence and socialism at the same time.,

Foot: notes : _

(1) E.C. Fry, "Outwork in the Eighties", University Studies in
History and Economics, Vol. II, University of W.A., 1954,p.82.

(2) F.K. Crowley, Modern Australia in Documents, Vol. L,1901-1939,

Wren, Melbourne, 1973, p. 530.

(3)'RuthmMilkman, "Womenfs Work and Economic Crisis: Some Liessons
of the Great Depression", Review of Radical Political Econo-
nomics, Vol.8, No. 1, Spring, 1976.

(4) Ivid.

(5) Margaret Power, “Women and Economic Crisis: The Great De-
pression and the Present Crisisg.”

(6) Ivid.

(7) D. McCullagh, Position Paper on Women in Employment.
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9 Septenber, 1979

Today is the third anniversary of Mao Tsetung's leath.

In those three years the international connunist movenent

as received enornous setbacks with .the overthrow of
proletarian dictatorship in China and the desertion of

nost "Maoists" to eilther the Chinese or Albanian revisionists.

Anong those few who have not deserted outright there is

a fair amount of cynicism and "Left Wing Communisn® is

a stronger influence than Leninism or Maoisn with its
emphasis on the united front and continuing the revolution
by stages.,

What a refutation of the nechanisgtic theory that individuals
play no important role in history! The mess we are in since
Moo died is an adequate proof of his historical inportancel

While nany pay homage to Mao very few still follow his
line, and in Australia at least we are still a bit shell
shocked and dizzy from the somersaults all arcund us.

Does the shortage of Maocists, and thelr inactivity and
confusion, prove the bankruptecy of Maoism?

So it would seenm, but only if the collapse of the Second
International proved the bankruptcy of Marxism. Mao Tsetung's
supporters werc several times 1solated and defeated and the
Chinese Communist Party was several tines dominated by

"left" or "right"™ opportunist lines in the history of
China's new denocratic revolution and the proletarian
socialisgt Cultural Revcolution. History proved who was
ultinately right and who was wrong, and history has not
stopped yet.

If Mao Tsetung was right we can expect to see the present
policies leading to ever growing class polarization in China
and a widening gop between city and countryeide as well

as severe ccononic crigis as The foreign investients
~welconed now become burdens to be repaid when the terms

of trade have noved sharply against China in the course of
the coning world depression (what a time to link up with
the capitalist world market!) There are literally millions
of Chinese who have learnt how to wage class struggle
againgt capitalist roaders in the Commygnist Party and will
know what to do.

If Moo was right we can expect to see a continbiing increase
in the importance of the Third World and a continuing

trend towards world war between the superpowers. Again,
Communists who are still confused now, will find themselves
forced to act in accordance with Mac's analysis when
confronted with the concrete problems of this situation.

Events thenselves will prove the inportance of Maoc's basic
line and compel Communists to once again take up the study
of his fundamental theories on continuing the revclution,
on party building, on arned struggle, the united front,
philosophy and so forth. ’

A1l of Mao's writings are of great inportance for grasping
revolutionary theory, including those published by the
Kuonintang and by the Chinese revisionists after his death.
We should promote the real and serious study of all this
naterial in opposition to the religicus worship that has
passed for study bhefore.




T+ is up bo us to find the path for the Australian
revolution and nobody can cdo it for us. If Mao's death

has had no other positive inpact, at least it hag forcibly
rerminded us of that, and dispelled the comforting illusion
that we nust be OK because 800 million pepple can't be
wrong. It takes storms and tests to find out what people
are nade of and we will benefit from having gone through

this one.

The periocd of confusion and @isarray into which we have
been plunged since Mao's death is a necessary prelininary
to the recongtruction of a connmunist rovenent - that

can actually overthrow imperialism in the cening period of
Ceconomic rrisis and war - Jjust as the collapse of the
second international was a necessary prelininary to

the October Revolution three years later.

If Maoc was still alive, the struggle against revisionisn
in +the CPA(ML) would be still staggering along at o
smails pace and we would probably gti1ll be wondering

if Hill was a Marxist-Leninist!

A1l the shit that is conming to the surface now would have
renained concealed to continue poisoning us 1if Mao had
not died when he did, and no doubt the Albanian takeover
bid would still have kept walting off stage.

So there's no use regretting Mao's death. Rather we
should celebrate it for bringing things to a head,
just as he recommended throwing 2o party to welcone
the new replacing the old instead of o funeral wake,
in ome of his unpublished writings. :

This nay sound like some optinmistic whistling in the dark,
trying to find something positive about a disaster, after
the event. ' ‘

To prove it isn't, as well as to pay a tribute to Mao

on the third anniversary of his death, we are publishing
helow an obituary originally written fo
14 Septenmber 1976.

This was written three weeks before the revisionist

coup d'etat and naturally does not predict it. Nevertheless
it already reflected an cwareness, based on the developing
contradictions in Australia, that there would be storny
tines ahead, and expressed optinism about the outcone. At
that tine there was even less grounds for optinisnm within
Australia since until Hill's open support for

Chinese revisionism very few in Australia were even
thinking about rebelling against Australian revisionisii.

The obituary sharply raised the gquestion of pernanent
revolution, swimming against the tide and opposition to
arid dognas. It openly declared that revolutionary

youth of the Red Guard generation had natured in struggle
and would continue to rebel agninst reactionaries. At the
sare time it defended the ‘orthodox® principles o
Marxisn-Leninien and not just youthful "ledtien”.

£

Yritten when the struggle against revisionism in the
CPA(ML) was only just beginning (but the author had already
been politely asked to withdraw fron the party), the
obituary declared:"We are not in the least afraid of the
twists and turns that strugsle rust go through. We can

find our way even though we are bound to got logt. sometines®.
It concluded "Thoroush going materialists are fearless”,

The obituary did not "ncurn® for Mao, but used his death

to pronote the struggle. It nust have seenmed very gtrange

to the hypocritical religious lMao worshippers who were

so Ythearful” about Mao's denth that they deserted his




gtand within & few weeks.,

On the struggle agadl st Teng Heilao-ping, the_ppituary
cautiously id only that "Those struggles will certainly
on

continue” . . 51 reading of Peking Review, Heginhua
anid. the-Shanghal "y of four' organ oStudies and Criticisn,
(translated by the US in Selections frem PRC Ma zines) ,
gave no grounds for confidence that they would win
victory. (4t that tine the writer wos anxiously reading
Hedinhua everly day to follow the trends -in different
provincial declarations and see what would happen -

s

only Shanghai and Heilungkiang seemed to be nilitantly
pushing the struggle forward while others, like nost

oF the Chinese press for the previous few nonths,were
just "warnly hailing” the official anti~-Teng line. Hill
of course was guite confident the "radicals” would win
and nade public statements dencuncing the "moderates”,
only to reverse hingelf on discovering his higtake” of
hacking the loser).

On Mao's international united frent against the Scviet
Union the obituary was mnore confident in asking "Who dares
tanper with that Lline™. (Naturally this did not prevent
Hill from taking advantage of the confusion created by -
Albania to accuse us of opposing it, and so avold

discussion of the actual issues on which we really disagreed).

Tn rejecting this obituary for publicatiocn, the publishers
of Vanguard showed a sound grasp of what issues were
being raised, and who they were being raised against.

But its worbth publishing now, as ovidence that optinisn
and fearlessness about the current dark situation is
not. a recent invention, hut the result of scientific
anclysis, nade before the event.

On this depressing third anniversary of Mao's death too,
we should not mourn, as Joe Hill said, but ORGANTIZE.
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14 September, 1976
The death of Chairman Maso Tsctung is o very bad thing.
Throughout the world, hundreds of nillivns are frief
stricken by it. People cried, not only in Chine, hut also
in Australia. Can one imagine people crying at the death
of Brezghnev or Ford? ' '

But at the some time Chairman Mao always pointed out that
a bad thing,can he turned into a good thing. Grief can be
turned into strength., If there was no . death of the old,

there could be no birth of the new, soO there is even cause
for celebration of death. ‘

Chairman Mao was an inspiration ;for all Australian revolut-
ionaries, For those who came to Communisno in the Comintern
era, Chairnman Mac was the nighty upholder of Marxist-Leninis?®
principle against revisionisn.

But I would like to say something about what Chalirman Meo
neant for the younger generation that cane to Communism in
the lote 1960s and 1970s. For us Mao Tsetung's line was not
just the defence of a couse we Already believed in, ~ but

the inspiration that led us to join that cause in the first
placce.




We were not Communists, but we took that road because of the banner of perma-
nent revolution raised by Chairman Mao.(Not the permanent counter-revolution of
Trotsky, but the Marxist principle of continuing revolution by stages).

As the Vietnam war repelled us from imperialism and revisionism, the Cultural
Revolution, initiated and led by Chairman Mao, attracted us to Communism., It was
not a question of a 'personality cult' like the followers of various diversionary
"leaders', We rallied around Chairman Mao because of the spirit of permanent
revolution that he stood for. :

That spirit cannot die with the death of Mao Tsetung,. Hven in his last days,
Chairman Mao was launching new struggles under the slogans "the bourgeoisie is
right inside the communist party” and "the capitalist roaders are still taking
the capitalist road". Those struggles will certainly continue.

Chairman Mao set not only China, but the whole world's people, firmly on a
course against the imperialist and fascist Soviet Union. ¥%ho dares tamper with
that line 7

But Chairman Mao lives on in more than just his immortal achievements in the
past and his specific initiatives of recent years. Perhaps his greatest contri-
hution lies in the seemingly abstract manner of spreading the principles of
materialist dialectics in a mass way all over the world,

With those principles, we are not in the least afrald of the twists and fturns
that struggle must go through. We can find our way, even though we are bound to
get lost sometimes. "Swimming against the tide is a Marxist-Leninist principle”.

We are grief stricken at the death of our leader. But precisely because he was

a Marxist Leninist leader of the workers and working people, not an individualist
"hero", his death and our grief will be a source of renewed strength, not of
despair.

Chairman Mao was a Communist of the Comintern era. He upheld the ‘orthodox’
principles of Marxism~Leninism and inspired the radical youth of today. He
united two generations of the revolutionary movement throughout the world into
one movement that is both the oldest and the youngest in the world, Revolution
has been going on since time began, yet it is constantly renewed and passing
through new stages,

Chairman Mao's materialist dialectics teach us how to "Dare to Struggle and Dare

to Win". All sorts of people will mourn the passing of Mao Tsetung, but Communists
mourn it in a special way - in struggle,

Revolutionary youth both in China and throughout the world have matured greatly
in the storms and stresses since the days of the Red Guards. But we still stand
for the spirit that "It is right to rebel against reactionaries™. That is what
brought us to Communism, not any arid dogmas.

After Chairman Maso's death has been mourned, the victory of his 1life and his
ideas should be celebrated. "Thorough going materialists are fearless:”



INTELLECTUALS AND THE WORKING CLASS .

Explanatory note : Use of the term working class

In this :article the term working class is used generally to mean industrial
proletariat or blue collar workers. While this lack of concise definition is
unsatisfactory I still believe that one of the arguments that follows - that

we should be doing more political work amongst the blue collar workers - is still
valid .

e e 00 GaCen00OCODIIOE

It has been said over the years that the working class should be the overall
centre of gravity of our poliitical work. This proposition is correct for Aust-
ralia., There will be no Australian revolution without the active and conscious
political leadership of the Australian working class. In Australia, the working
class is both the leading class and the main revolutionary force (unlike China
where it was leading but the peasantry was the main force),

But the simple fact is that over the years the 'should be' has not become the
reality. The quality, regularity and effectiveness of our political work among
the working class has been inadequate over at least the last I0 years .

Yhat is the problem ?

If we are Marxist-leninists then one of our most important tasks is to bring
Marxism=-Leninisn to the working class, This requires an understanding of 2
things : (i) Marxism-Leninism, and (ii) the Australian working class. Only by
understanding both will we correctly solve the problem of our relationship
with the working class .

There is : a problem in that not enough workers are embracing Marxism-leninism.
Some workers have come forward but not enough. If more workers became Marxist-
Leninists then we would be so much closer to making the working class our
centre of gravity.

Realisation of this as a problem has caused quite a few intellectuals to go
into the factories and other labouring Jobs over the last I0 years. This has
certainly helped those intellectuals understand the working class better, It
has helped those intellectuals to get rid of subjective ideas about the working
class (eg. rorzntic ideas) and it has helped them to make worker friends and to
struggle in the workplace. For all intellectuals integration with the working
class is a pre-condition for doirg good political work amongst the working
class. By this we do not intend to say that all intellectuals must work full
time in the factories. Integration can take many forms .

Mao Tse=~tung put this forward as a fundamental principle

"In the final analysis the dividing line between revolutionary
intellectuals and non revolutionary or counter revolutionary
intellectuals is whether or not they are willing to integrate
themselves with the workers and peasants and actually do so",
('Orientation of the Youth Movement' Selected Works,Vol.Z2,p.246)

The role of communist intellectuals .

Intellectuals are trained mental workers. They are trained to talk well, write
well and analyse deeply etc. These are very valuable and essential skills for
the revolutionary movement. Simultaneously, an important task of the revolution-
ary movement is to train workers to master these skills, to become working
class intellectuals., ‘

In "What is to be Done?’, Lenin repeatedly stressed the idea that the communists
must take revolutionary ideas to the workers from the outside ,and that the
working class by its own efforts cnly develops trade union politics




"The history of all countries shows that the working class, exclusively
by its own effort , is able to develop only trade union consciousness,
ie., the conviction that it is necessary to combine in unions, fight
the employers, and strive 1o compel the govermment to T8S8 necessary .
labour legislation etc. The theory of socialism, however, grew out
of the philosophic, historical and economic theories elaborated by
educated representatives of the propertied classes, by intellectuals,
By their social status, the founders of modern scientific socialism,
Marx and Engels, themselves belonged to the bourgeois intelligentsia,
In the verv same way, in Russia, the theoretical doctrine of Social=
Democracy ,communism} arose altogether independently of the spon -
taneous growth of the working class movement s it arose as a natural
~and inevitable outcome of the development of thought among the
revolutionary socialist intelligentsia.®

( Lenin. Ch II A ‘What is %o be Done?' )

The years that Marx, Lenin and Mao together spent working in factories would
have been minute, But together the time they would have spent working on "pet
projects" would have been cnormous {eg. Lenin was criticised for working on
‘Materialism and Empirio-Criticism’ abroad, allegedly at the neglect of the day
to day struggle in Russia). What they had in common was a system of scientific
and revolutionary ideas, based on a deep analysis of weality, which they put
into practice and tested in practice,

Right now the initiative of intellectuals must be encouraged and stimulated. The
intermational communist movement is in a terrible mess. Australia and the world
urgently needs a contingent of Marxist-Leninist theorists. Even the role played
by intellectuals like the late Malcom Caldwell was a valuable one,

The role that intellectuals who serve the people and use their initiative can
play should be promoted as something wvery positive. Just as the role that commu-
nists struggling in the workplace can rlay should be promoted as something

very positive too,

Intellectuals are needed to do investigation into all sorts of guestions.

For example, political economy, class analysis, uranium, aborigines, Australian
culture, medicine and health, international questions etc. Marxist - Ieninist
intellectuals are needed in all thesc areas to combat the anti-Marxist views
propagated by bourgeois intellectuals .

Counter - curvrents .,

(a) Horker chauvinism .

There exists an anti- Marxist Leninist counter-current that says : "Worker is
betier than intellectual”g Predictably, this comes from some people who work

in manual or blue collar jobs. The origin of these ideas is spontaneous but

they are reinforced by the attitudes propagated by the leadership of the Communist

Party of Australia (Marxist-Leninist) ( CPA(ML)).

It is correct to say that "intellectuals should learn from the workers". But

the extension of this idea to "intellectuals can systematically learn Marxism-
Leninism. from the workers" is quite wrong. It is correct to say that "intellect-
uals should integrate with the working class”. The extension of this idea to
"those. with factory jobs at the moment are necessarily better Marxist-Leninists"
is again quite wrong, These iieas do not contribute to our understanding of

the 2 essentialss:— Marxieam~ - Leninism and the working class, On the contray,

they encourage a neglect of Marxisi-Leninist theory amongst workers ( "it is

not necessary because we are workers" ) and a subjective idealist (romantic)
assessment of the working class .

The social pressures that operate on workers in factories (eg. the long and
tiring working hours) and the division of Jabour in society (ie. the division
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between mental and manual labour and +the extraordinarily high degree of division
of labour between different manual jobs in assembly line work in factories) makes
it extremely difficult for revolutionary intellectuals (whether of university or
working class background) to carry out deep analysis and social investigation
while working in the factory.

In Chapter 4D of 'what is to be Done?' Lenin discussed this problem in detail.
The worker chauvinists amongst us don't learn from Leninism because they take
the narrow and sectarian view that as workers they know best ;

3

"...we do not recognise our duty to assist every capablie worker to
become a professional agitator, organiser, propagandist, literature
distributor etc. atec. In this respect we waste our strength in a
positively shameful manner:; we lack the ability to hushand that which
should be tended and reared with special care. Look at the Germans:
their forces are a hundred fold greater than ours, But they understand
perfectly well that really capable agitators etc., are not often
promoted from the ranks of the ‘average', For this reason they

immediately try to place every capabie working man in conditions
that that will enable him to develop an apply his abilities to the
fullest: he is made a professional agitator; he is encouraged to
widen the field of his activity, to spread it from one factory to
the whole of the industry, from a single locality to the whole
country. He acquires experience and dexterity in his profession;

he broadens his outlcok and increases his knowledge; he observes at
close quarters the prominent political leaders from other localities
and of other parties; he strives to rise to their level and combine
in himself the knowledge of the working class environment and the
freshness of gocialist convictions with professional skill, without
which the proletariat camnot wage a stubborn struggle against its
excellently trained enemies ..., We are directly to blame for doing
too little to ‘stimulate' the workers bto take this path, common to
them and to the 'intellectuals?®, of rrofessional revolutionary train-
ing, and for all too often dragging them back by our silly speeches
about what is 'accsssible® tc the masses of the workers, to the
'average workers® etc., "

( from "What is t0 be Done? ' ILenin, Chapter 4D).

Worker chauvinists play a backward, retrograde role hecause they attack and

try to undermine the initiative of intellectuals. These attitudes arise spon-

taneously from the divisions between mental and manual labour that exist in capi-

talist society . They can only be broken down by conscious political education
as Lenin did in ‘What is to be Done?')

Workers influenced by these views arce often "good blokes" with strong class

feelings. The point is that this is not enough. As Ni Chih-fu, a member of the
Central Committee of the Chinese Communist Tar ¥, while Mao Tse-tung was alive,
put it s

ot
.

"A worker-cadre like me has deep class sentiments For the Party and
Chairman Mao as well as experience in my work, but simple class
sentiments cannot replace consciousness in the struggle between the
two iines and pure practical experience cannot replace Marxism -
Leninism., If I should overlook the importance of studying Marxism-
Leninism~ Mao Tsetung Thought. which is a summing up of the experience
of the world revolution and the Chinese revolution, I cannot avoid
committing empiricist errors",

from ‘Overcoming Empiricism’, Peking Revieyw 43 2 I972,p.7 )

2

For some time now the leadership of the CPA(ML) has pursued a campaign to under-
mine the initiative of intellectuals, They distort the mass line and downplay
the role that has to be played by intellectuals in social research and ideologi-
cal work. The anti-Leninist Hconomist suggestion is made that the workers, in
general, can teach intellectuals communism

"This is essentially the reason why intellectuals should integrate
with the labouring people, to learn from them, bscause labeiwring
people have an cverall correct method of thinking whereas intellect-
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These nice sounding words woulid appear to mean in reality « Don't guestion
Party policy, keep your nose to the sone and don't rock the bhoat .
The same appeal that the ALP hip makes to its own rank and file

Suppressing ive of intellectuals has played an Erpnrtan role in
producing the sterile and unimaginative propagania now churnsd out by the CGPA(ML) .

(b) Bourgeois irtellectualism .

There exists another anti-

leninist ccunter-current that says "intellectual
hei

is bvetter than worker™. These people do not do pn@uﬁh to remould their world
_outlook and do not have a basic understanding of the Australian working class,

Worker chauvinisis are cftc: qutb open zbout their ¢
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vice to “working clasg 3=

ce to come to grips
with it.
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The organised Marxist -Leninists
the industrial workers., YWorkers e

futility of their jobs and lives {eg 11 we &3 is bulld cars 111 day. Iﬁ is
y J =
useless and frustrating. 411 that is ha p@.nwng is that we get older®

workers are look=-
d that they can
" does not £i11

Thevo is no Marxis t~ucn1n1”t Party that

)

; there to
rlittle to

truct, Bqt thomn is neth
the gap . REM has done v

The question of how we should go about doing more systematic and organised
political work amongst the working class must be tackled seriously,

Unite oxr Split ¢

e i S
puarsringy

These ideas are related to two awxticles that were published in *Discussion

Bulletin® &4 { I3th July, IO”O; u&sbh¢%1ng the nature of the Australian revo -
lution, The first one (“Ucr ing Class lea thiﬁ vital to win socialism $!")
azseried tha,u the struzele for 1*1:’5:}“@,“!-41%‘ was "bullshit™, The second article

("Rejection of the In puniens Strugglie?) duFﬁrqud the independence struggle
and advanced the demand for independence and socialisn.

I feel that the line - independonce is hu71”hi+ - is wrong and adequately ans-

wered in the axticle "Rejection of ﬁhe Independence Struggle?s (refer DB &).

Nevertheless, the first article does raise zome valid vointe about the need

Tor more active agitation in the workplace and the need 4o extend contacts
only a ¢ f

with workers, We can ¢

with the Tollowing sentiments o=

"It is uot enough to hail strike struzeles etc, from the sidelines

after they have cccurred bul get in there and ecstablish contacts

and give real suppori to pmopjg Vb“ are alrveady agitating in their
lace i : i S ( "Movement For Independence

and Socialism’) should be sec b, out in the thick of things

and should consciously be working to extend contacts with fellow

J»Vxerq and be promoting yoapgﬁr people to come forward to positions

' a bility as a matter of extreme importance."

o

*T?hip vital to win socialism!! DBY).

fa e

¥ ‘."

[

Unfortunately, the a~ﬁhor of the secord article dees rot comment in a concrete
way to these proposals. All that is said in this regard is ;=

"The author correct
is nonsense {a poin
upon which th» ;
points out t©
vovriunionar

1y points ou* that ependence without socialism
+ 1h1£h L thought was a fuudamental agreement

- ot Qf MIS was based). S/he also correctly
king class nust be firmly in control of any
t for it to be successful in moving along the
in in basic agreement with MIS).m
Independence Struggle?” DB @g

Cf course

i ; that VIS ( and many other organisations including
REM ) axre i
tat

ag with working class leadership of the revolution.
ion as a uowwnwi“” is not emhanced by overtly denying this . The
pa AL *5 = what is done in practice 779

REM cannot afford oo > another organisation that only pays 1ip service to
working class leadorsl Clearly the problem exists and it is difficult to
solve., It must be frankiy acknowledged as a problem ~ and we must start thinking
and acting seriously to do something about ilt. Otherwise we will never solve it.

I feel that the vreply in the second article can only weinforce the First authors
ideas that those who advocate independence only pay 1lip.service to the question
of working class leadership. T feel that to scne degree tendencies towards

the counter-currents of workar chauvinism and hourgeois intellectualism do
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exist within REM and that only by fighting for a political line that combats
both counter-currents can we hope i

Simplistic solution are presented by those inf ilbﬁC“O by the Z wrong counter-
currvents referred to. © chauv 1L the intellectuals
should take working class jobs. If n effect would be the
collapse of a2ll the valuable Ypel p cnow going on. It would
lead to the liguidation of many gor hing , 631&t On the other hand,
those influenced by bourgeois intellectualism pay lip qelv ce to working
class leadership mut do not treat it seriounsly in practice,

bl

Tnadeguate solutian“ like nly gen te a schism between the opposing
i the deficiencies in the other sides

gides, Hach Wl ll concentrate and Tesd off
proposals not he a :
of “"both

2
p {
o
e
.5’

@ that acknowledges the strengths
obhers” weaknesses,

-
J

= (

It has happened before, In the “"Young Commun sue” in Melbourne I0 years
ago an acute and bitter division developed 2 "intellectuals” blamed
the "workers™ for “Economism", while the "workers” blamed theVintellectuals"

©

for "insufficient iutegration”

j.. H S.l. Ve 'r]v:{
organisation should

F-anN o N Rk + o ey e
L% 0 use 1 a8 & aeps

A communist
not to widen

intellie
NAaTTow

s e.The urg"ni“'»
foremost of peo
eee L view of 0
O1ga, nisatio
not tc

Tavoly
charact

LOnNs as

'aﬂﬁlxwtv t ei" profeselon
of members of such an
workers and intellectuals,
4 profession., in both

,uedx o? i

Not enough workers
on Marxwist-Lenin s
the political cons
some kind oi hacke

4_
g the1r 1ndustry/
1

, g ana}_rs I
frem intellectuals with o time i canalytical work. Its a
long, hard grind and : theoming then frustration will

arise,

4

What is the role and responsi.
this situation

to the working class in

o2

Cn the one hand we have said that the
stimulated. On the other hand,
5

sufficiently coming to g

intellectuals must be
va have sald that scme intellectuals are not
.ps with their TGS$0”31bil Lty to the working class,

The key is to cors

e ction between these statements. The latter
statement does 1y some fornm
; -

im arvision over intellectuals according to
our judgement of the needs orking class. The tendency for everyone
to do their own thirg is a A an grganisation we have to ensure that
we form funcfion%Pg groups that do systema ective political work
anongst the working class . These groups may Go necessary backup and research

o

on particular industries or they may send cadres into factories where needed,

If we start from the b = that all of us, whether ‘intellectual’ or "worker' ’
recoghise that the worki g i should be -Ie overall centre of gravity of
our political work and +o e this we need to urdersiand both Marxism=
Ieninism and the Austr: Llam worLing class then that should be a good starting
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point to solving the problem. Can we agree on such a starting point ?

We need a genuine Marxist-leninist Party in Australia .

Our responsibility to the working class would be much easier to discharge if
we had a properly functioning Marxist~Leninist movement in Australia that was
fighting. leading and summing up experience at different levels (both ‘*pet
projects' and the workplace), But we havn't .

One of the reasons why quite a few intellectuals went into the factories is
that they were under the delusion that there was an effective contingent of
Marxist Leninist theorists in the leadership of the CPA(ML). :

A necessary pre-condition for branching out into new and difficult areas of
work is a degree of confidence and solidity in the organisation as a whole.
The frog in the well seeing only one part of the sky can also be looked at
from another angle, positively, as necessary division of labour and speciali-
sation,

But when the storm clouds fill the whole sky, as at the moment, in the Marxist-
Ieninist movement internationally (plus thunder, lightning and torrential
downpour ) it naturally becomes very difficult to find communists willing

to concentrate their vision on only one part of the sky. This is one very
important reason to rebuild a solid Marxist Leninist group and eventually a
Party .

Tn the meantime, to overcome the division between 'intellectual®’ and ‘worker®
within our ranks we muet aspire to become professional revolutionaries, and
not amateur slobs . :

...l.l...l.....C".'C.'..‘....'..’...ll'.




BCOK PEVIEY

-

£

"lass Strupgles in the U.S.6.FE. hy Charles Pettelbeir
Vol. I First Period 1917-1923, Vel 1T fecond Period 1923-1230
Published by Harvester Press and Monthly Review,

Charles Pettelheir's work cn the Soviet Tnion should be. studied
by all those who have any serious cormitment to revelutionarv opolitics,
As socialists, it's fairly difficult to get an ohjective analvsis of
countries that are, or were, socialist, All we ret ave the  tremendous
achievements, the creat enthusiasm, or the betrayal of socialism, and
then the picture is all black, It seems that only after socialism .
has been overthrown do we find any real basis for supposing that all

is not well, . , , :

Particularly in the case of Russia, we hear two contrasting
stories - the enormous achievements when it was socialist, and now
the crimes of Soviet social-irperialism. "hat Rettelheim bas done
is examine the successes and failures right from the beginning of
Soviet government, analysing the class forces which provided the
basis for those successes and failures., Ir doine this he relies
heavily on lenin's work, taking as his fundarental there lenin's
statement that "classes still rerain and will remain in the era of
the dictatorship of the Proletariat™ (Vol(T, p.22). This is in con-
trast to the view of most of the “oviet leaders, including “talin,
that the expleiting classes had disappeared by the rid-1930s, Tndeed
Stalin had not even corrected this im his last writings in 1952, when
se said that "socialist society...does not include ohsolescent classges
that. might organise resistance” (Vol.TI, n.25). -

tne. of the central, and most illurinatine theres of the two vol-
urces sco far published, is the nature of the "TFP, and the effect of . -
its abandonment in 1229, :

The WEP was of central irportance hecanse it concerned the peas-
ants,, who were £07 of the population. As Lenin said: "Murs is not '’
actually a workers' state, tut a workers' and peasants' state" (Vol T,
p.99). Bettelheim points out that " .the cencrete reality of the
Soviet state was necessarily affected by the nature of the relations
that the peasant pepulation - the deterrmining sccial force in a coun-
try with a peasant majority - raintained with the proletariat, the
leading social force operating through its party" (Voll,n.29).

o

There was no way sccialism could te developed if the peasants
were unhappy. The dictatorship of the proletariat could not he a dic-
tatorship over the peasantry, as Trotsky and sore other would have
had it. Lenin would have nothing to do with coercing the peasants.
"Vou can't create anything here by coercion. Ceoerciom applied to the
middle peasants would cause untold harm...Fhe aim is not to e¥nron-
riate the middle peasant hut to ...learn from hir methods of transit-
ion to a better syster, and not to dare to give orders! " (Vol.I, 0,227)

The still commonly accepted view of the ¥FP is that it was an
unfortunate necessity, a retraat back to capitalism, This view is not
far from Lenin's original conceptiorn of the WFP, "This first concept-
jon was one of temporary compromises which had to he accented so as
"te hold out until the victory of the international revolution' "
(Vell, p.478)., At this stare Tenin could not see that the peasantry
could be a reliable base as part of the alliance for building social-

ism. "Large-scale industry is the one and only real basis upon which
we can ... build a socialist society” (Vel.T, n. A7), '

1, lenin's view of the NFP changed. "The new
definition of the HEP mreant a corparatively extensive reestahlishment
of overt commodity and money relations" (Vel.T, ».47%). This was seen
by many as a further retreat towards capitalism, but in fact it was
the formation of a proper alliance between the peasantry and the orol-
otariat. This alliance had been greatly damared durine the years of

war communism and grain requisitioning. It was a "sew political line

However, after 1921



in relation to the peasantry, & line which treated these masses as
the true ally of the pr S ,o.caﬂayﬁo of movine toward socialism,
provided -that it was ¢ (Vol, T, 0.495).

1 é‘IZiP' g Nnew Con

nee the foundation of a polit-
ical alliance between )TO} tariat not only had
its coneequences in E be t%a mn11t30a1
line of the Chinese C ‘

ing peasantry.on to the
p.500).

In short, the "NEP as an active allia
and the proletariat in power was a snecial
of the proletariat" (Vol.I],p.21).

Tt is in the sccond volume that Bettelheim follows the apnlicat
jon of the NEP (or rather the failure to aoply it) and consequancea
of this - the grain prcocuremd i of 1928-1929, and suhsequent
collectivization,

During the years 1921-1828, the WPP was pnlied fairly consist-
ently, and resulted in a great increase of frUaf and respect on r%@
rart of the ?@asgmts for the Sgviet i which was Tenin'

i e the grain procurerent crisis of 1028, ”The
cannct he isolated from the low
uacy of the means of
t%r pooY and w]ﬁﬂém

3

production .
peasants ‘to avoid
peasants’ (Vol.TX,
wrnln bec se ihpv

3 ﬁ n@t A€11ver rhe
‘have encush to eat for themselves,
1 poods for them to buy in exchange,

horrow srain before the next har-

&'il

aken to de tn L?ls were extraordinarily
uevckc. T involved the H’ the WFP, Those peasants not
complying mm*_ the grad g jailed ] iled or refused
the rlght to b W&w unv 1Us? the rich peasants who
were in wvlv%c. hat it was the middle npeasants (who
were 67.5% of y who held most of the resarves
of grain, and AXEw' suffered. "The Party tried to.
Qrgamlae these J@any?% te) for a struprle against the
kulaks, while at the ; that they gurrenﬁcr their:
own gxaln Teserves, otherwise sanctions
would be. anpumué to n.41), :

”)

The harst
constituted ab
the pmaeant
weakened the
in proletar:
ations and ruthor
by a substantial
a grave crisis 1ir

ain crisis, and whic
. h@ allimnce between
3 of rbe mfvb@v-nnasant allian
oletariat, Tt ertziled a decline
sthening of hiera vchlcal r@1-
adership., 1t was gaccorpanied

fimdamental
collectivig-

Tt is against this
class alliance that the

@ﬁ t@ ﬂuq%

LG

ation. "The 1&3Q&~SC¢} cgun in the auturmn of 1929
was thus carried out es , by meens of adminis-
trative measuras’. (Yel, }

The main £ 1 vizaetion was not to improve the
lives of the - hetween the forecasts for
collectivization or procurcment shows that the de-
ciding factor , ; of collectivization was not. the trans-

‘farming in d@pth of the situ rn of the neasant masses, but the will
to establish as quick. DOSS structures that would facilitate

wtltWGa of erain needed for th

securing from | r
(v n.L62),

realization of 1ﬂ€ust*i

Just as HuViﬁﬁ
extensively
oy

if

easures of coercion were
oo along wikbhthe peolicy,
uﬂ to have heen made to

)
<
oo
=5

they wcra




dis t1n0u1°” botwaen ciﬁas 2 ) ohicctors., Trainloads

of peopnle who fﬁggwrrc wit ok were simply transported

to other parts of the cow&t . Tthers were iailed or nenalised in :
" > you'wve hesrd the

Ty
ountless other ways. ow mav thin sorts of &torie
beﬁar@, in the capitalist press, but we cannot doubt Pe ttelheim's
word, as he documents rhﬁmf facts thoroushly, frow nvﬁwcwal Puggian
sources. n@ hesi@aw %k ; roly report that these thines, hut
t 1 ideolosice
leader-"

shlp and rhc nalsn ii
2

“hen this subject ¢
hear from socialists tha
as it should have been, to do What he could by the
publication of bis article " “1”?v w1t‘ “uccess”, but as “@tt@lhn4w
says, it wasn't much of an an ﬁlygls. "ind so, a serious violation of
the Party lvmw, affecting the entire coumtry, was 'ewplained' by ro-
ferring to a mere psyche 1oo1cal stanhor - 'dizziness from sxccoss
which had ;gy.*ccmc:‘2 toc much for 'some of our corvaﬂos'. niven the scale
of what hacd happened, and the gravity of its con eauences, such '
'explanation' is ovv1@ug3v inadeauate, Mistakes rade on such a scale
ané per-sisted in for seweral monthe could only result from a neolit-
cal line and a stvle of leadershin that enrendered cartain practiceg"
(Y.»‘ 1. d»I-, p.‘{;?f}\ M

Stalin's article had nec l: - f enyway. "In any case, the
stop put to certain rethods of deku zation and collecti J1zntlon
did not prevent some of those wha hacd been lab
continuing to be sent into ewile...nor did i _ siri
from reappearing after a few weeks had ﬂﬂg@@ﬁ” (Vcs IT n, 71y,

o
v m
28 ¢

ollectlv ation is hrousht un, we always
11p recog ?42@ﬁ that evervthing was not

an

RBettelheir's conclusipn is that "...by setting in rotion an irm-
ense social transformation without the active participation of the -
broad masses of the peasantry, agé Fr« mently even apainst their will,
sericus prejudice was cone not to the worker-neasant alliance
but alsc to collective farmix f and to the role that it rieht
haya4§lay@@ in the ce»plopn@rt of @prlcul*wral production’”, (Yol,TIT,

CATh) .

T have concentrated on the issue of the

MFEPR and its relevance to

collectivization because it's such an important issue, and Bettelheir's
analysis challenges our accepted ideas about it, Tn ﬂeﬁﬁrf the book

you cannot doubt that what Pettelheirm says is true - evervthing is
rassively documented, and Bettelheim makes every effort to consider
all sides. Thus, T thlﬂ ., is what is so wvaluahle akout his analysis.
ie really seems to have no aze to prind, Fe is not tryving to excuse
or condern any of the major psrticvna«te, hut sirply to find the
foundation on which the enorrous reversals to the sdialism of the
Soviet Tmion were built,

There are so mamy othey important theres in the hocks it's ir-
?0531b1b te even m@nti@n them all, e strupsles within the nle“@v1?
Party, the relations of production in Jrrvsrvy the Tﬂ??twopo of the
Bolshevik T Party with other nm!xtl ~al groups, the prohlem of national
minorities, and so on. Tn reading Tettelheim's analvsis of Trotsky's
career and mistakes T Eﬂﬂrn@” far rore a

it what wasg wreone with T“"‘Qi’—
sky (and consequently Trotskyists) thet TI've ever le earned from anv
other ™-L publications.

On the qu@staﬂﬂ of Stalin, W@tt%lh&iw coes out of his
impartial, and deesn 't indulee 1 1 any nolerics at all. Ve ¢
describe Stalin as a hlood- h ' o much rali

loes in his *prroﬂnctlm
valuable points of re-
neg Pettelheir attribute
R@ trics to see the hist-
des in the Polshevik

ist-Leninist {(as for instance Iv
to the Fssential Stalin , which,
assessment, I think <oes o nv.
any of Stalin's errors to his

criecal antece covt and the nrovq i
Party whlc were the @Ltcrw1pmﬁ fagt@rs in actions by F*%Tww nrt-
ainly if Stalin were around today, saving what he said then, we'

call him a revisionist. There seered to be no-one at the time who
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was able te do that (vho could in fact see hig mistakes in this
light), but Stalin ¢id have the writines of Marxz, Fnpels and Tenin
to go on, and Bettelheim does show just how far © '
from the ideas and attitudes c? Tenin, and what
for that? RBettelhein shows how it %ann
him a revisionist \Lhﬁr s my word),
the next volume of Fettelheir's worb 2]
However, I think thet the evidence and amﬂlvﬂ
two volumes does challenge the
ist-Leninist in line fr@p Lend
plicit,

b

T wait for
conclusions,
g presented in these
view that “talin was the next Marx-
n, even tbnﬂﬁh this challenre is. im-

Bettelheim's work has muech contemporary relevance, Tt shows
just how hard it is to remould a scciety - just how serious the
problbﬁs were - even wher the revolutionaries were conscious of
of them. Cne of the wost important areas of Wpraelkﬁ m's work is
his assesswent of Lenin. Throursh detailed Qvaw1ﬂ tion of Tenin's
writings,; in conjunction with the actions of the Teolshevik Party
and the, Bussian pecple, we cen see ﬂvar how hard Lenin struggled
to change = his own atttiudes and ideas, to come closer to the .
reality of the Pussian revcolution, "e all talk about this kind of
thing a fair bit, but we don't seriocusly de teoo much of itf,

I should add just one movre srall point - in spite of the size
of these boohh, ané the massiwve docurcntatimn ,the text is falrly
light reading, which shows that Tettelheir is not just writlnv for
academics, but that he intends evervone to read them.




PARTY BUILDING IS IMPORTANT ! (June I979)

"Red o iureka Movement' is a Marxist-Leninist group. We are not a Communist Party
and cannot become one until we develop a political program on key questions of
the day (eg. class analysls, nature of the Australian revolution, economic
crisis, international questions etc.).

Drafting a program for an Australian Communist Party is an important pre-con-
dition for forming such a Party :-

"The program of a workers® party ... is a brief, scientifically formulated
atatement of the aims and objects of the struggle of the working class. The
program defines both the ultimate goal of the revolutionary movement of the
proletariat, and the demands for which the Party fights while on the way
+o the achievement of the ultimate goal." (*Short Course®,p.38)

)

Before we can draft a program we have to do a proper analysis and we have to
get organised, Party building is an important task being hopelessly neglected
by REM. It has been said many times in the past year that we have to get organ-
ised. It has been said both within our own ranks and by our enenies (eg. the
leadership of the GPA(ML)). Every issue of the'The VWay Forward' states
publicly that REM has organisationally collapsed. The eloquent proof of this
statement resides in the fact that these attacks are met by silence on our
part.

Internally, call after call has been made that we should get organised. A
checkup shows that these . calls have not been met.

As far as I can work out, REM members appear to be involved in various broad,
united front activities (eg. radio 3CR in Melbourne) and doing good work there,
but there is a terrible neglect of Party building. I feel that united front
activities and Party bullding have to go side by side. Otherwise the energy put
into united front work is dissipated.

To carry out Party building efficiently we need at least the followinge

+ A regular ‘'Discussion Bulletin', eg, one every 6 weeks.,

+ An end to our neglect of publicly exposing the class enemies leading the CPA(ML)
+ Study of Party building .

A study of Lenin's efforts to build a Communist Party in Russia is valuable
here. In "One Step Forward. Two Step Backward" Lenin said : "In its stiuggle
for power the proletariat has no other weapon but organisation”. In the split
between the Bolsheviks and the Mensheviks in I904 Ienin defined the position

of the Mensheviks as "opportunism in matters of organisation "."Lenin considered
one of the gravest sins of Mensheviks lay in its ugderestimation of the import-
ance of party organisation as a weapon of the proletariat in the struggle for

its emancipation”. ( Short Coiwse, p.50 ). At the time this was the main differ-
ence between the Bolsheviks and the Mensheviks.

Tt has to be said that in matters of organisation REM displays the same oppor-
tunism as the Mensheviks. This has to be seen as an important ideological
question .

References

History Communist Party of the Soviet Union -~ Short Course, Chapter 2.

Stalin. Foundations of leninism, Chapter 8.

Tenin., One Step ¥orward . Two Step Backwards.



AL LETTER FROM INDIA

The newspaper "Mass Line" in India wishes to establish
contact with other Marxzxist-Leninist groups and asks for
publications to be sent to:

Mass Line )
KOTTAYAM — 686001

T TR
KERALA
TR i
TNDTA
L - 1 o .
Their letter reads as follows:
T I Rk i L L R R e T L o T

3/8/79

Dear Conrades, . _

We hove received 17th March issue of
Discusgion Bulletin published by the Red Eureka Movenent.
As intimated you we are sending one copy of Mass Line by
Adlrnail and 5 copies by surface mail. Due to financial and
other difficulties we coubd not publish it after the May
15th issue. Fron this issue onwards we will be trying our
level best to publish it regularly.

In India CPI(ML) is now split into two wings. One
wing is advocating for the new leadership in China and
their 'Three VWorld Theory'. We as well as likeminded
conrades in other ports of the country are upholding
Marxisn-Leninisn-lMac Tsetung Thought and Conrade Charu
Majundar's revolutionary line while denouncing Teng-Hua
cliigue and their "Three World Theory'. Based on this the
genuine Marxist-Leninists are engaged in re-(cpnstructing?)
the party. As far as the Albanian line is concerned it is
isolated and advocated now only by a few agents sent by
Hardial Bains fron Canacda. It has no following in this country.

It seens you are upholding the 'Three World Thecry!
as Tthat of Mao Tsetung'. It seens there is some confusion,
In this context we request you to study Mao's 'General
Line of the International Conmunist Movenment' (1963),
Peaceful Co~existence - two diametrically opposite views
(1963) and 1970 May 20th statenent. Establishing contacts
with countries where different social systens exist based
on peaceful coexistence cones third after proletarian
internationalisn and relations with socialist countries in
the forelgn policy of a socialist country. Krushchev
transformed this and nade peaceful coexistence the sum total
of S.U.'s foreign policy and then put it as the general
line of the world communist novement. This was opposed by
Mao, He differentiated the countries like Lenin and Stalin
before him only to apply correctly the policies of peaceful
coexistence with different types of countries. But the Three
iorld theoreticians have put the UF based on this theory as
the general line of China's foreign policy and then
acvocated 1t as the global strategy and rev. line &f the
world proletariat with their 11th Congress Report. A .debailed
study we are publishing shortly. So we should not confuse
Maolts differentiation and talk with Kuanda with the
presemt 'Three World Theory'. Hope through discussion we
will be able to come to agreenent on this point.

® © ©® & 0 ¢ @ © © 00 D 0 0 o
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(The remainder of the letter deals with other natters
which have been replied to directly)

COMMENT (from Tom Bell)

Hoping to reach agreenent through discussion is
a refreshing approach to disagreenents within the international
conmunist movenent which we warnly welcone!

During owr internal discussion of the "Three Worlds",
the 1960s polenics on the general line of the international
communist movenent, and Mao's statement of Majg 20 1970
were frequently referred to. An article "Reject +the
Theory of Three Worlds"™ by Martin Connell was circulated
internally on 24 Augsust 1978 which drew on this material ,

- a et dea -
L - _— - C et e PO e .




This, and a reply, will soon be published in this Bulletin,

7L
and may help to clarify some of the issues raised,

An open letter from the Revolutionary Communist Party
of Chile made similar points and the RCP USA takes the
came sort of view. We have also received correspondence on
it from the China Study Group in the USA and our internal
"Reference Materizl from Overseas" dated 3 Decenber 1978
1lists some of the great quantity of similar arguments that
have been published by many groups around the world, Sone
of these were published for reference in the third issue
of our - Study Notes. Our Discussion Bulletin (especially No 2)
hnas also published arguments along thése lines.

So we are quite familiar with the arguments against
the "three worlds" and our rejection of those arguments
is not based on ignorance.

But we have also studied other material, guite
independent of what the Chinese revisionists say, for
example the works of Lenin, Stalin and Mao listed in
our "Study Guide on International Questions" (21 December
1978, published in Discussion Bulletin No %) .

It seems that opponents of the "three worlds" are
mainly femiliar with the Chinese revisionist naterial on
it, of which they are naturally suspicious, and are not
familiar with our views, or the materigl we have studied
on it. At any rate, we have never seen any refutation
_or even reference to this material, let alone a convincing
one, and all the arguments we have seen about the "Three
Worlds" have been for or against the Chinese revisionists,

&
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which is really a separate isstue.

U

Certainly the 1960s polemics put proletarian internation-
alism shead of peaceful coexistence while revisionists try
to moke the international United Front into the basic
foreign policy of socialist countries and the general line
of the international communist movenent,

Our "Opinions on Some International Questions™ clearly
takes the proletarian revolution as the starting point and
only then goes on to deal with the international united
front and the three worlds as o subordinate guestion.

This ig different from the way the concept of "three
worlds" is used by the Chinese re¥isionists and is similar
to the wa v it was used by the Chinese leadership before
Mao's death and the revisionist coup d'etat.

But it ig also different from the attitude taken by
people who attack the concept of "three worlds" and

thereby promote a "pure" revolution minimizing the importance
of the United Front, -

Our position is not "intermediate" or vacillating.
We strongly oppose both Chinese and Albanion revisionien
and strongly support both Mao Tsetung's line of continuing
the revolution against capitalist roaders and his line
of the international united front.

Mao Tsetung was never a “left wing communist®. On
yhe contrary nany of his classic works are polenics
agoainst the varicus "left" lines of Li Li-san, Wang Ming etc,
including "left" lines supported by Stalin, the Conintern
and the overwhelming majority of the intermational communist
novenent at the tine.

Mao Tsetung did not carefully differentiate various
countries and forces nerely for purposes of peaceful
coexigtence, Like Lenin and Stalin he did so as an
important agpect of determining the cverall strategic
direction of the world revoluticon. The differentiation of




"denocratic" and "fascist aggressor" states in the 1930s
for example, was not just for peaceful coexistence, but

for war (in alliance with US, British and other imperialists)
and for revolution. If the Soviet Union had not been
socialist then, it would have been just as inportant for
revolutionaries to nmake these differentiations and forn
appropriate allicnces. Indeed Mao did so when Japan invaded
China, long before the Soviet Union was directly involved
in that war. Likewise Mao had no hesitation about allying,
not only with democratic revolutionaries who were not
Cormunist, but also with counter revolutionaries like
Chiang Kai-shek, who was sgurely no better than many

"Third World" leaders today.

It was Mao Tsetung who formed a formal nilitary
alliance with Chiang Kai-shek and re-designated the
Red Arny as a part of the Kuonintang arny (while keeping
the guns safe). It was also Maoc Tsetung who shook hands
with every tinpot third world "leader" that set foot in
China (although he did not have to since he had no formal
Governnent positio@. It was Mae Tgetung who not only
invited Nixon to visit China but also personally invited
him back a second tine after he had been deposed.

What nore could he do to convince everybody that
he personally supported the diplomatic line that the
Chinese press repeatedly said was being directly supervised
by the Central Comnittee leadership?

The shift in Chinese policy, towards an alliance
with the US against the Soviet Union, came after the
US defeat in IndoChina, and long before the revisionist
coup d'etat. It has speeded up since then malnly (although
not entirely) because the U.S. znd other Western powers
are nmore willing to ally thenselves with a China on the
capitalist road than they were willing to ally thenselves
with o socialist China that mobilized the Third World
countries and peoples against both superpowers.

It is easy cnough to distinguish Mao's concept of
"three worlds" from the use of this concept by the
Chimese revigionists as an all enbracing "Theory". In
faet they have already largely dropped the question,
having successfully used it to confuse the international
communist nmovement and distract attention from thelr
rewigionist internal policies by concentrating on
"yvictorious" polenics with the Albanians.

Chinege feoreign policy is not now based on the
concept of "three worlds” at all., This would involve
relying on the Third World countries and peoples as
the main force, mobilizing then acgainst boeth the
two superpowers, winning over the second world countries
and ulriting with all forces that can be united (including
the United States) ogainst the nore dangerous Soviet
Superpower. :

In fact Chinese vpolicy is to rely first on thelr
alliasnce with the United States, and secondly cn
Hestern Furope and Japan for capital and technology.

The third world countries are no longer seen as very
inportant and the peoples hardly count at all, It is

no longer a question of advancing the proletarian
revolution, but of advancing China's national interests.

Nevertheless, for their cwn reasons, the Chinese
bourgecigie, like the imerican bourgeoisie, does regard
Soviet imperialism as thelr nain eneny, and gives
concrete support (as in Kanpuchea) = to people threatened
by it. On this FUNDAMENTAL point we agree with the Chinese
and US ilmperialists nore than we agree with "left wing
Communists" who can't yet see what isg happening in the
world around us. Its that inportant.




We would stop agreeing with the Chinese if they
fundanentally changed their attitude towards the Soviet
Union, and will not do sc¢ nerely because of other .. .
disagrecnents. Such a change is of course not impossible,

since appeascnent nay be o nore attractive policy to
the Chinese revisionists than it was to the revolutionaries.

While China continues to stand up to the Soviet Unicn
we are as nuch in favour cof Teng Heiao-ping's foreign policy
as we would have been in favour of Churchill's (British
inperialist) policy of resisting Hitler, or Chiang Koi-shek's
(vacillating Chinese comprador's) policy of resisting

Japan.

If the Soviet Union wog the main danger and the
Third World countries and pscples were the nain force
when China was socialist, how does it become any lesgs
true now that China is on the capitalist road? It does
not reduce the Soviet threat, nor decrease the impcrtance
of the Third World countries, nor increase the strength
of the proletarian revolutionary forces so that thed
have less need for allies. :

True encugh, the world situation will change and
eventually even Chinese social imperialism could beconme
the main eneny instead of the Soviet Union, but the basic
alignnent of forces has not fundamentally changed over
the -2last three years sinply because China is no longer
led by revolutionaries - just as the strategic orientation
of the world revolution against US inmperialisnm did not
change in the first few years after Khrushchov cane to
power in the Soviet Union, although it did lead to later
changes.

When China was socialist, the Chinese revolutionaries
nade o point repudiating concepts that over-estinated
China's inmportance in world affairs. They insisted that
China was just another poor and developing third world
country that sought to unite with others against the
superpowers and rejected the concept that China was at
the centre of a "soclalist camp’™ thot was the main force
opposed to inperialism. This accurately reflected reality
then, whatever the wishfull +thinking of revolutionaries
who are snall ninorities in thelr own countries and would
like to inmagine a powerful China backing then up. It still
reflects reality today. China's leadership of the world
revoluticn was ideological, not nmaterial and even in
ideology they were careful not to promote flunkeyisn
by fundanentally leaving it to each party to figure things
out for themselves (although one cannot say they were
very successful in eliminating flunkeyisn!)

If Mao's foreign policy had been sinply in China's
narrow national interests as a state with hostile
neighbours, then it would have been opportunist to
pronote thisg in the internaticnal coonmunist moverent
and there would have heen no reason for comnunists to
support it. Those who apologized for Chinese policies
that were perplexing nany progressive people, using
various excuses about the needs of diplomacy etc were
supporting that pelicy for olportunist reasons. It is
not surprising that many went on to opportunistically
surport the Chinese revisionists. But alsc "left wing
cormunisgts" opportunistically tried to pretend that the
policy they never really understood, but - _ T
apologized for,could be just quietly dropped without
analysis on the excuse that China isn't a socialist
country any nore so we don't need to worry about
alliances and united fronts (what a relief!).

Surg%y.the Albanian stand is enough to prove that
these policies were Mao's and not just his ccesgors, They
would have nwuch more support if they were t forced, by
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absurdity of »retending otherwise, to admit this and
ack Mao directly.

@

In fact China did not fellow a policy of uniting all
forces that could be united against the Soviet Unicn out
of narrow nationalist ccnsiderations, but on the Tmesis of
a sober analysie of the world gituation. Indeed, they
explicitly pointed out that, despite appearances, the
Soviet Union was only naking o "feint in the Fast to
strike in the West" and its wain target was not China but
Burope. This explicitly refuted the ., apologetics about
China's actions being justifiable to preserve gocianlism
from invesgion but being irrelevant to revolutionaries
elsewhere. Preventing a Soviet invasion, or leagding
the resistance to it, is as inportant to Gormunists
in Western Burope as it is in Kampuchea and as it was
for Buropean Communists faced with Nazisn, or o
Chinese Comnunists faced with Japanese nmilitarism in
the 19%0s, '

If that analysis about Europe was correct at the
tine of the Chinese Conmunist Party's historic 10th
N_tional Congress, then what has changed since? The
Joviet Union has not disarmed, nor has it hecone less
expansionist., Indecd it is precisely because it has
done the opposite that more and nore people, whether
US imperialists or Chinese revisionists or revolutionaries
can see the logic of Mao's analysis - just as far gighted
people im the 19308 came to agree with Stalin's analysis.

If the world is still bthreatenéd by the Kremlin in
the same way that it was once threatened by Hitlerisn,
then why shouldn't revoluticnariss take the lead in
calling for a united struggle to stop it (following
Mao's exanple of dndependence and initiative within the
united front sco that the fruits of victory go to the people
and not to our enenies). -

f on the other hand this analysis is wrong and
pportunist now, then it was also wrong and opportunist
before. If it was o "nmistake" of the Chinese Comrunists
under revisionist influence, then it was a pretty big one
and Mao hinself was pretty directly associated with it -
or at the very least he failed to vigorously strugele
againsgt it as a Connunist should.

We know what the polemics between the Macists and
the revisionists were about in China and they were not
very nmuch concerned with foreign policy. Indeed the ~
"gang of four" 10th Congress narked a victory over Lin
Piao whowe line rejected the "Three Werlds", the Nixon
invitation etc.

So why reject the Albanian view that Mao was a
revisionist if we are going to reject his international
gtrategy and support Lin Piaots?

There may be some problems distinguishing our support
for Mao's analysis from the big deal “"Theory". Nevertheless,
the plain fact is that we do noke a sinilar analysis to
the Chinese revisionists as to who our friends and enenies
are (they nay be nany things, but in analysing the Soviet
threat, they are not stupid). So this is not the essential
difference to cenmphasize. Even though they do it for their
natibnalist reasons and we do it for our Communist reasouns,
we have at least as nuch agreenent as Stalin and Churchill.
Naturally this does not preclude us from calling then
revisionist any more than it made Churchill cease to be an
inperialist.
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But there are nuch bigger problens distinguishing "left
wing" opposition to wtheir" Y"Three Worlds Theory" fron
the Albanian oppositicn which is not wleft", but a
capitulation to appease Soviet imperialism.

If the Albanian line is isclated now, it is only
ccause they have attacked Mao Isetung personally and
e has very great prestige. Really that is not 2 very
cund basis for their views to be rejected since it
anounts to little more than blind faith. The best proof
is that they were not isolated, ond nany groups were strongly
intluenced by their polemics about "three worlds' when
they were pushing the same line as now, but without
openly attacking Mao.
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The "Albanian line” now anountw to virtual apologetics
for Soviet imperialism and will beconc increasingly
isolated. But the "left wing communist" rejection of,
or hesitancy about the united front, will not be so
easily discredited and will continue to do great harn -
both in sidetracking and weakening the struggle against
Chinese revisionisn and in disrupting the united front
against the Soviet Union, even thourh the motives may be
gquite different fronm Hoxha's.

In Burope even the old “"Council Cormunisn® of the
Gernan Communist Workers Party (which was stronger than
the Conintern section in the 1920s) is being revived. The
works of Pannekoek and other "left wing communists" that
Tenin polenicised with are being widely read.

This is a natural and imevitable developnent in o
period in which the rottenness of Soviet and Chinese
revisionisn appears to prove the failure of Leninism itself.
Tt majg be compared to the revival of syndicalisn when
Marwisn was discredited by Kautsky and the revival of
Trotskyisn when Stalinisn was discredited by Khrushchov.

Reaction against the rottenness of right opportunisn
by a tilt to the left is perfectly understandable., Neverthe-
less, as well as breaking resolutely with the Chinese and
Albanian revisionists, we rnust also defend Leninisnm against
"left wing conmunisn®,

Taking simillar attitudes to the Chinese and Arericans
on important intermational questions (eg IndoChina - Vietnan
and Kanpuchea) nay nake us unpopular in progressive circles
for sore tine. But if we are proved right, what does 1t
natter? Cormunists were very unpopular at the time of the
Nazi-Soviet pact and the invasion of Finland (which are alsc
exanples worth studying).

The Red Emreka Movenent rejected Chinese revisionisn
as soon as the coup d'etat occurred and our organization
was formed on that basis,

We also published criticisns of the Albanian
editorial “"The Theory and Practice of the Revolution”
as soon as it was publishedy and well before the
Chinese reply. (See Discussion Bulletin No 1)

_ Others, who now take o "left" position were silent
about rejecting first the Chinese and then the Albanian
revisionists for nuch longer than we.

We are a snall sroup, disorganized, and on nany
issues we are quite "confused™.

‘But on international guestions we are sinply
upholding the sane Marxist-Leninist line that all
"Maoists™ paid 1ip service to only three years ago.

We are confident that as the situation developes,
other conrades will return to the sane position.

Torn Bell
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BETERHORS BODHGHIP

118 Hoddle St
o - ' Lbbotsford 3067
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A list of some of the newspapers and periodicals stocked.

25¢ LEARNING EXCHANGE. Melbourne Learning Exchange

freeFREE PALESTINE. Melbourne publication

frecUNEMPLOYEBENT NEWS . Work For Today Coaltion Melbourne.

$2  JOURNAL OF AUST. POLITICAL ECONQMY. Aust. Political Econamy Movement

$1.20 SCIENCE FOR THE PEOPLE. Radicali British science pagazine.

#3 AMPO. Japan-Asian quarterly reviews.

80c GAY CHANGES. Adelaide Homosexual Alliance.

65¢ FOCUS. Internatiomal Befence & Aid Fund (London). Deais with South
Africa, Zimbabwe and Namibia.

20c TAPOL. British Campaign for the Release of Indonesian Political Prisonerse

205 EAST TIMOR NEWS. Bast Timor News Agency (Sydney).

20c JAZA NEWS. Jews Against Zionism & Anti-semitism (Melbourne).

20¢ MIDDLE-EAST = NORTH AFRICA NEWS. Melbourne publication.

LOc ROUGE. Australian Feminist Newspaper.

$z IECATE. A women's interdisciplinary journal (Brisbane).

L4LOc SIBYL. W.A. feminist magazine.

Left-wing Lunies of Many Shadbs.

25¢ THE CALL . CP(ML), US Teng tsiao ping supporters.
25¢ UNITE. CPUSA(ML), US Albania liners.
25¢ WORKERS VIEWPOINT. WVO, US supporters of theory of 3 worlds but anti-Tenge.
90c REVOLUTION. US anti-Teng, anti 3 world theory. '
25¢ THE COrMUNIST. Workers Congress (ML), US Teng supporters
PECFLES VOICE. Communist Party of New Zealand.
30¢c UNITY. Wellington Marxist-Leninist Organisation. NZ
80c ALBANIA TODAY. The good oil from Enver Hoxha.
50¢ the GUARDIAN. Indepependent radical newsweekly. (u.s)
50¢ WAY FORWARD. Melbourne publication. Under the title banner weJ}ind:
"Leningsm is Marxism in the era of imperialism and proletarian social=-
ist revolutiocn,™
30c¢c DISCUSSION BULLETIN. Red Eureka Movement, variously described as
riffraff, rabble, r-r-revolutionaikies. Describe themselves as unrecon-

structed Maoists.

Afjerhours Bookshop specialising in political and social science

books and periodicals.



